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TARIFF DEBATE 
CLEARS THE AIR 
FOR BUSINESS 
Principle of Protection Sus- 


tained Under the 
Budget 


R. R. RATES AND WAGES 


Further Reduction in Costs of 
Business Having Good Ef- 
-fect—Crop Reports Con- 
tinue Optimistic 
The course followed by the Conser- 
vatives and Progressives in the Com- 
mons in attacking the budget from 
opposite angles has strengthened the 
position of the government on the 
general tariff policy involved. The 
more effective criticism has to do 
with certain proposals affecting vari- 
ous industries and business as a 
whole, and with the fact that there 
is no evidence of a real effort at re- 
tirement. There has been indicated in- 
experience with business matters but 
an opportunity has been provided for 


_ Changes in such cases as the check 


tax. Altogether there is. increasing 
evidence that the government has 
shown no effort to adopt measures 
which would materially affect protec- 
tion and that, as predicted, the elec- 
tion platform has had little real bear- 
ing on the budget program. The at- 
titude of the government was perhaps 
best and bluntly described by Hon. 
W. R. Motherwell, when he said: “If 
I made one will last year and an- 
other this year which would hold?” 

Business then has been little affect- 
ed by the budget. The further an- 
nouncement of wage cuts affecting 
railroad workers in the United 
States directly—and indirectly bear- 
ing on Canada—the proposals of 
the Canadian roads for freight 
reductions and continued reports 
of favorable crop conditions, par- 
Lonel in the West are more sig- 


prompess. in. 


is no doubt Solar’ ninile but there are 
many retarding influences. The situ- 
ation in Canada is similar to that in 
the United States where, according to 
B. M. Anderson of the Chase Nation- 
al Bank of New York: “Very substan- 
tial progress has been made from the 
extreme depression of May and June 
of 1921 and further progress may be 
reasonably anticipated in the near fu- 
ture, but the best business and bank- 
ing opinion is not looking for any- 
thing partaking of the character of a 
boom and would be very apprehen- 
sive if any boom phenomena should 
manifest themselves. Underlying con- 
ditions are such that with prudent 
business policies we can reasonably 


expect modest improvement and can 


expect that such improvement will be 
soundly based. But the best banking 
and business opinion clearly is that 
efforts to whip up intense business 
activity by propaganda should be de- 


preciated, and that any violent spurt 
which such methods might lead t 


would be unsoundly based and would 
lead to sharp reaction. 


Railroad Strike Talk 


The reductions of railroad wages 
and rates are particularly significant 
as paving the way to other adjust- 
ments in restoring the balance be- 
tween producers and consumers, a 
process which will be far from com- 


plete, however, until the farmers get 
a crop which will provide a margin 
of profit sufficient to buy a normal 
amount of goods at the prevailing 
prices. Commenting on this situation, 
Hayden, Stone & Co., Boston, say: 
Labor conditions, undoubtedly, are more 
in favor of the unions than they were 
last October; it would be more difficult 
to replace a considerable body, even of 
unskilled workers, than it was then. On 
the other hand, public sentiment is prob- 
ably not in their favor. The practical 
Gemonsteation in the last few months of 


the power of the railroad buying in re- 
storing prosperity has undoubtedly 


strengthened the feeling that this power 
should not be impaired, and that the 


railroads, as well as their employees, are 
entitled to a living income. The wage 
reduction, if extended to other branches 
of the service, will about offset the rate 
reduction, but unless this were made ef- 
fective, the falling off in buying by the 
railroads would—perhaps—nullity any 
benefit arising from a lowering of rates; 
indeed, comment by steel interests, who 
are supposed to benefit as much as any by 
lowered rates, indicates a very mixed feel- 
ing on the supposed benefit to be derived. 
In short, the issue of continued prosperity 


is put very squarely up to the unions, and 
we believe that the temper of the business 


community is such as would not support 
any strike action, particularly as it is 
realized that railroad wages, even after 
such a cut, will still be above those in 
other lines. 
Crops Look Good 

Wired advices to The FINANCIAL 

POST from the Department of Agri- 


culture in Saskatchewan indicate that 


the weather generally has been very 


Continued on page 16) 


COMPLICATIONS 


News items in connection with two 
cases of interest to the financial 
world held spuce in the papers this 
week; plans for bringing before a 
Grand Jury the charge against D. 
C. Macarow of the Merchants Bank, 
and also a charge against C. O. Cam- 
eron relating to the firm of Thorn- 
ton Davidson and Co. In the former 
case the prosecuting counsel is C. A. 
Wilson, K. C., and in the latter case 
the counsel for the defence is C. A. 
Wilson, K. C. What a horrible di- 
lemma Mr. Wilson would be in if as 
prosecuting counsel he started out 
to consult himself as defence counsel 
on the advisability of calling C. O. 
-ameron as a witness in the Macarow 
case! 


COOL WEATHER 
SOON RELIEVES 
WESTERN CROP 


All Reports Are ¢ Are of a Highly 
Satisfactory 
Character 


From Our Own Correspondent, 

WINNIPEG.—After ten days run 
of extreme heat a forty degree drop 
in temperature Monday night brought 
immeasurable relief to the Western 
crops. Showers Wednesday further 
tempered the situation. Rain was 
needed though the situation was by 
no means out of bounds. The heat 
wave was checked before farmers had 
real cause’ to worry. Two overcast 
days and cold nights should retard 
growth satisfactorily. The two rail- 
way reports‘ are favorable. Young 
grain is making good headway and 
moisture situation generally is re- 
garded well. 

The Grain Exchange indicates no 
drought. Even sections where drought 
has been prevalent other years at this 
stage are.in good shape. 

Grasshoppers are alarming Alberta 
but fighting apparatus is at work. 
Remarkable growth is reported from 
ill points. Propagation ¢f seed being 
quick and vegetation rapid. Late 
grain will soon overtake earlier sown. 
Business sentiment considerably 
cheered. 


WANT TO KNOW 
ABOUT HYDRO DEAL 


Township of Lobo Will Not Be 
Rushed Into Things By 
Beck Machine 


From Our Own Correspondent. 
LONDON.—Because the whole 
council of the Township of Lobo have 
refused to be forced into signing an 
agreement for Hydro power with 


they claim they do not understand, 
certain followers of Sir Adam Beck 
in London and in Lobo are greatly 
wrought up. The councillors called 
a special meeting of the ratepayers 


on Saturday evening and put the 
matter squarely up to the people 
stating that they believed they were 
acting solely in the interests of the 
taxpayers in taking the action they 
did. 

Philip Pocock, chairman of the 
Utilities Commission at London and 
a strong supporter of Sir Adam 
Beck and A. O. Hunt, assistant man- 
ager of the London Utilities tried 
to inveigle the councillors into sign- 
ing by playing up the success hydro 
had been in other municipalties. 

The councillors stated that they 
had been to see solicitors about the 
matter and were not prepared to 


sign the agreement until they under- 
stood it. 


“We feel that we do not understand 


the agreement,” saij Reeve Camp- 
bell. “All we wan: to do is to pro- 
tect the ratepayers to the fullest ex- 
tent. If I read the agreement right- 
ly the Township of Lobo agrees to 
collect all charges which will be 


levied in connection with the opera- 


tion of the Hydro in the township. 
That portion of the township which 
will receive no benefit should not be 
called upon to make this guarantee 
in my estimation. We have been 
accused, and accused unjustly of 


causing a delay, We are acting 


solely in what we believe to be the 
best interests of the taxpayers.” 


CANADIAN WOOLLENS 
MONTREAL.—In order to con- 
centrate operations in one place 


Canadian Woollens have transferred 
the “Standard” mill in Toronto to 
Peterboro where their other two mills 
are located. This, it is expected, will 
save a considerable amount in over- 
head charges. The Company is find- 
ing business good at the present 


time and running well ahead of last 
year. 
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Big Boss Wanted 


The wall-paper manufacturers of the United States are having a good 
deal of trouble, Recently in Chicago, Boston and New York conventions have 
been held in an effort to reconcile the differences between manufacturers, 
jobbers, bookmen, painters, decorators, etc., so that all might pull together 
for the good of the industry instead of pulling divergently. The Upholsterer, 
a leading trade organ, remarks that this was a get-together movement, “but 
no orchestra gets together by each of the various instruments playing a 
separate tune; they must at least get together on one melody. There was a 
chaos of problems, each one of which justified an evening’s discussion. They 
were all fired into the meetings like the contents of a shot-gun, with scat- 
tering results. One leaves a meeting of this character with the feeling that 
everybody is throwing sand into the machinery and no effort is made to 
clean up.” And more to this effect. The Upholsterer concludes that the only 
way out is to have a strong general manager or big boss for the whole 
wall-paper industry of the United States as they have done in the moving 
picture business, as they have done in baseball and as they have done 
in numerous other organizations, that have fallen foul of public opinion 


PLAN DOMESTIC 
LOANS TO RETIRE 
VICTORY BONDS 


Bond Dealers: Prepared for 
One This Fall and Suc- 
ceeding Years 


BOND MARKET AHEAD 


In Marking New Phase of Im- 
provement in Affairs— 
Bond Men Very Potent 

Factor 


Russell D, 
President Canadian Bond Dealoee? henna 


During the last year the bond mar- 
ket in Canada has definitely passed 
into a new phase of the cycle. The 
lowest point for prices of fixed in- 
come bearing securities was reached 
the latter part of 1921 and, with the 
passing of that point, we passed the 
critical moment in ‘the investment 
situation. The process of liquidation 
ing the inflated position which this 
country reached in 1920 has been 
comparatively slow. It began later 
and has proceeded at a less rapid pace 
than in the United States. 

For this reason our bond market 
has been almost ahead of its time in 
marking the improved conditions 
in. the country’s affairs. The heavy 
premium on United States funds and 
the very high favour which all things 
Canadian enjoy in the United States 
market combined to relieve this mar- 
ket of a great deal of financing. With 
the sharp decrease in interest rates 
for long term investments which de- 
veloped toward the end of last year, 
the American absorption of Canadian 
securities became very large, broad- 
ening out to include public utility and 
industrial bonds. In this quickened 
interest in Canadian financing by 
American firms, the Canadian bond 
dealers have been, as always, ths 
stimulating factor. As a result of 
this cause, acting in addition to the 
usual investment demand created by 
the liquidation of industry at home 
ahd ‘depressed business ~ conditions 
generally, the bond market has made 
substantial progress. 

The Day of 5’s 

Interest on long-term investments 
has declined materially. The 6 per 
cent. provincial coupons have been re- 
placed by 5%’s. The day of the 5’s 
may not be far off. Public utility 7’s 
will be succeeded by 6’s and indus- 
trial 8’s have given way to 7’s and 6’s. 
The bond market always leads the 
way in the road toward more normal 


conditions. Due to the causes men- 
tioned, it is now further in the lead 
than is usual at this stage in the 
cycle of affairs. Progress in other 
directions has been slow in compari- 
son and is only now veginning to give 
evidence of itsel!. 


Relieving Banks of Current Loans 

As you bond dealers fund the cur- 
rent liabilities of governments, muni- 
cipalities and corporations, you be- 
come probably the most potent single 
factor in relieving the banks of cur- 
rent loans. The reduction in the cost 
of investment money has not yet been 
reflected in the reduction in the cost 
of loanable funds, but it is the very 
surest indication possible that such 
a reduction will eventually take place, 
Your work is al) in the direction of 
relieving the situation, and when 
your influence, in conjunction with all 
the other influences at work, have fin- 


ally created a normal money ‘situation, 


the real forward movement of pros- 


perity will commence. So far, your 
work has been largely in the way or 
funding obligations already incurred. 
New issues, however, are now  be- 
ginning to have a more constructive 


end, that of providing uuew facilities, 
increased business,, etc., and this will 


have a greater effect upon the coun- 
try’s slowly ‘accelerating business ac- 
tivity. 
Resignation Not Eagerness 
Considering the immediate future, 


the last big operation of the former 


type still remains to be done. The 
funding of the Dominion Government 
obligations coming due at the end of 
this year will probably fall to your 
lot and, while I think you all approach 
that task with feelings of resignation 


rather than of eagerness, its utility 


is so great that the sense of duty well 
done will probably compensate you, as 
I am sure it nas in the past, for the 
possible lack of substantial reward. 
You may interpret that statement ac- 
cording to your own feelings in the 


matter, 
Looking ahead to what should 


be in the ordinary course of events, 
a period of gradually declining inter- 
est rates extending over a period of 
years with only temporary setbacks, 
(Continued on page 16) 
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Manufacturers in Canada are in a much worse position than are the 
wall-paper makers in the United States. They have been put in a bad posi- 
tion by the shortsightedness of a few individuals who claim to speak for 
the manufacturers as a whole. These busybodies have insulted and made 
enemies of all other classes and the great mass of reputable manufacturers 
have to suffer. By taxes, super-taxes and hampering regulations and up-lift 
restrictions, until a lot of us are figuring that it is going to pay best to get 
out of productive investments and buy Victory bonds or farm mortgages. 

The remedy is the “big boss”—the $50,000 type of general manager. 
He will curb the men who misuse the C. M. Association to advertise them- 
selves; and he will see that manufacturers are represented as they really 
are, the most valuable cog in the great factor of Canadian development. 

«The moving picture people have established a censorship and have appointed 


Will Hays as the big boss. Is there not one man in 8i 
to be the big boss of the of the wall-paper industry?”—The 


t that can be bi 


enough 
pholsterer, New 


ork, 


Manufacturer To Be Further ‘Taxed 


Under the heading “FURTHER TAXATION OF ONTARIO MANU- 
FACTURERS TALKED OF,” attention was directed by THE POST in its 
issue of May 19th to the unfortunate attitude of pique displayed by spokes- 
men of the C.M.A.—not by the representative manufacturers—towards the 
Ontario Government and its program. It was pointed out that the manufac- 
turers were already heavily taxed and super-taxed but it was predicted that 
the foolish policy of the little group of busy-bodies directing certain activi- 
ties of the association would result in still further taxation on the manu- 


facturers and business, 


This has come sooner than we expected. This week the Ontario legisla- 
ture put through the committee stage a bill for more taxes. It places an 
income tax on partnerships, by enabling a municipality to double assessment 
where a business tax only is now paid. The municipality can now assess for 
the amount of income from the business when it is incorporated. 

THE POST has been accused of ulterior motives and subjected to petty 
persecution because working in conjunction with bigger men in industry, we 
have persistently fought the group of little fellows in Toronto, headed by 
S. R. Parsons, who had seized control of the C.M.A., misrepresented the}. 
membership greatly and estranged one class after another. Formerly the 


great woyk manufacturers pre doing for the 


ntry was unde 


preciated. The public knew that profits were invariably used 
development, They were very properly exempted from all taxation, placed on 
non-productive investments, Municipalities often taxed themselves directly to 


help local industries. 


Manufacturers must regain public sympathy. The pin heads must be 
eliminated. The big men must come back and place their affairs under a 
strong general manager as have other organizations finding themselves in 


a similar predicament. 


The C.P.R leads the way in 
Re-establishing German Trade 


The FINANCIAL POST has fre-} when it is stated that for the same 


quently expressed the opinion that no 
matter what sentiments we as Can- 
adians might individually hold re- 


garding the Germans, trade relations 


would gradually be resumed; that 
sentiment would not hold out against 
economic forces, that to try to pre- 
vent an economic readjustment would 
do us as much or more harm as our 


late enemies. We have been soundly 
condemned by trigger-brained patri- 


ots who can not vision a year or s0 
ahead. 

Last week it was announced from 
London that the Empress of France 
of the Canadian Pacific Lines had ar- 
rived at Hamburg with a cargo of 
Canadian products. This was the first 


trip in the new Germano-Canadian 
service.. And the Empress of France 


was MADE IN GERMANY. 


In connection with this new service 


between Canaad and Germany, Sir 
George McLaren Brown British re- 
presentative of the C. P. R. declares 
that “Germany, which is now export- 
ing a considerable quantity of goods 


to Canada will in the not far distant 


future take large quantities of Can- 


adian raw materials and “odstuffs 
German supplies will have to be re- 
plenished soon and when exchange 
improves I hope that Germany will 
buy largely of Canadian grain and 


material products,” 
As a matter of fact the exports 


from Canada to Germany for the 
last fiscal year—ending with March— 
amounted to $8,215,337 as compared 
with $610,528 in the previous year, 
nothing in the war years and $4,004,- 


019 in the year ending in March 1914. 


In previous years the figures of Ger- 
man purchasers in Canada were:— 
1911—2,028,649; 1912—3,577,847; 19- 
13—3,049,1105. 

Thus we see then in dollars our ex- 
ports to Germany are already double 


what they were before the war, The 


value of the dollar is of course an im- 
portant factor but still there can be 
no doubt that Germany is going to 
buy heavily of Canadian products. 
And who is going to suggest that we 
refuse to sell? 


This development would seem to be 


all the more favorable in relation to 
the all important balance of trade 


fiscal period imports “from Germany” 
amounted to only about $1,500,000 as 
compared with nearly $15,000,000 in 


the year before the war. It must not 


be supposed, however, that these fi- 
gures indicate all the German goods 
coming into Canada. When restric- 
tive legislation went into effect Ger- 
man exporters immediately establish- 
ed connections with agents in Hol- 


land, Switzerland, England and the 
United States and made their con- 
signments as exchange favored. We 
are to-day probably not only buying 
much more from Germany than the 
import figures indicate but much 
more than we are selling. It is for 
this reason that Canadian capital and 
Canadian labor look to the govern- 
ment to prevent the “dumping” into 
Canada of German products. We 


must expect to buy in Germany in or- 


der to sell but manufacturers and 


workers in this country should be 
protected from the ‘competition of 
underpaid labor and debased_ cur- 
rency. 


Canada and Germany are exchang- 
ing products, The Canadian Pacific 


realizes it and proposes to profit by it. 
The Financial Post foresaw this de- 
velopment and said so in the face of 
sentimental criticism of disloyalty. 
It is not a question of sentiment but 
a question of good business. 


Price Bros. Running 
Mill at Capacity 


From Our Own Correspondent. 

MONTREAL.—Reports from Price 
Bros. and Co., mills indicate that they 
are running to capacity with a pro- 
duction of nearly 300 tons of news- 
print a day. For all of this a market 
is assured. This condition, it is be- 
lieved, will continue for the balance 
of the present year. In _ addition 
there is some improvement noted in 


the lumber business, and within the 


last week or so the first shipment 
from the Province for export to Eng- 
land took place, and it is expected 
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A FREIGHT CUT _ 
WOULD HIT THE 
NATIONALS HARD 


Unless Labor Costs Were 
Reduced At Same 
Time 


- PRIVATE EFFICIENCY 


Is In Evidence Wherever Pri- 
vate and Public Operation 
of Railroads Can Be 
Compared 


Special Correspondence. 4 

OTTAWA—Reduction in Canadian 
freight rates will inevitably follow 
the recent judgment of the Inter- 
state Commerce Commission at 
Washington, Whether we like it or 
nog, railway control in that sense 
zentres in a foreign tribunal.’ We 
uave our owh Railway Commission, 
of course, and all judgments in re- 
spect of tolis must emanate from 
that board;.but the National Railway 
Labor Board at Chicago must first 
act before either the Interstate Com- 
merce Commission or the Canadian 
Railway Commission can deal with 
she matter. This anomalous situa- 
tion arises out of the pivotal place 
of wages in operating expenses. 

In the present trying position of 
both Canadian and American rail- 
ways as to earnings, a cut in freight 
rates means an equivalent loss to the 
roads unless there is a reduction at 
the same time in operating cost. The 
only item in expenses which is state+ 
controlled ig wages; but they make 
up from 60 to 65 per cent. of the 
whole account, Wages are in .- 
hands of the Labor Board, and rates 
are regulated by the Interstate Com- 
merce Commission. That is in 
United States. In Canada we have 
only the Railway Commission, with 

Hence, ‘ow: 


no control over wages. . 


dard ap- } 


Board at Chicago before it can ex- 
ercise its functions with regard: 
transportation charges. 

Would Hit Nationals 


The immediate effect of lower 
freight rates in Canada will be to 


must await action by 


hit the Canadian National group 
very hard, unless the Labor Board 

comes to the rescue with a consider- 
able decréase in wages, The Can-. 
adian Pacific will also be adverse- 
ly affected; but in that case the loms 
will merely reduce profits. In the 
case of the government lines it 
means just so much added to the de- 
ficit, Thus far the Labor Board 


has made. an adjustment downward 
in respect only of the wages of main- 
tenance of way men, which falls a 
long way short of countervailing the 
loss on the side of revenaze; but a de- 
cision affecting shopmen is pending, 
It looks, however, as if these two re- 
ductions in tke pay roll will not ex- 
ceed sixty per cent. of the cut in in- 
come, a 
This situation grows directly out — 
of public operation and very aptly 
illustrates the drawbacks ‘attaching ~ 
to that policy. It was during the — 


period of federal control] in the Unit- 
(Continued on page 4) ; 
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shipments. During the past winter 
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of its normal quantity of pulpwood 
and will go into the woods this win- 


ter probably for a normal supply. 
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1B FINANCIAL POST 


MOTOR BUS MAY 
BE SOLUTION OF 


RAILWAY PROBLEM 


Will be Salvation of Many 
A- Short Line Steam 
Railroad 


CAN RUN ON RAILS 


Lower Operating Costs With 
Largely Increased Service 


Will Result From Its 
Use in This Way 


In advising caution with regard to 
expenditure of large sums of money 
in building electric: railways, The 


FINANCIAL POST has on several 
occasions in the past pointed out the 


possibility of transportation by rail 
being to some extent supplanted by 
motor bus traffic. A further develop- 
ment of the motor bus has lately been 
seen in several instances in the Uni- 


ted States which bids fair to solve 


the problem which is now confronting 


the steam railroads of this continent 
by reducing their operating expenses 
while at the same time giving a large- 
ly increased service. The development 
referred to is the use of, the motor 


bus on steel rails. 


The subject was recently dealt 
with by Edward Hungerford in an 
instructive article in Collier’s, and the 
facts there brought out should render 


doubly cautious those who may be in- 


clined to spend money in the deveiop- 
ment of electrical transportation re- 
lying upon the assumption that the 
present steam railroads are incapable 
of competing for short hau] traffic. 
After dealing at length with the 


possibilities of the motor truck upon 
paved roads, Mr. Hungerford con- 
tinues: 

So much for the motor vehicje upon 
the paved road. Consider now its op- 
portunities upon the steel highway. 
Recall, if you will, the tractive effort 
increased some fifteen to twenty-five 
times by the use of the smooth rail 
top, and then consider how consis- 
tently our railroads, both steam and 
electric, have refused to adapt this 
new engine of great energy to their 
many necessities. 

The opportunities for the gasoline 
motor unit upon the tracks of the big 
steam railroad are vastly larger than 
those offered by its smaller brethren 
of the trolley wires. Nor is it always 
the big steam railroad that offers the 
only chance for successful installa- 
tions of sort. The  ppites & S of $e 
so-called ling 
(roads of less than 75 or 100 miles er 
length) is in most cases much worse 
to-day than that of the larger roads. 
Of the 1,626 miles of steam railroads 
abandoned in 1921, chiefly for lack of 
patronage, a very large proportion 
was in the trackage of the short-line 
properties. These little roads have 
been sloughing off their wretched 
existence, 


The owner of a small road up in 
northwestern Pennsylvania saved 
his skin in this way. He found that 
his single gasoline unit could be oper- 


| ated at about 30 per cent. of the cost 


of the simplest steam train. His oil 
comes from near-by wells. He buys 
it at great economy. His good-sized 
truck—it will carry some 7 or 8 tons 
of freight or passengers—is able to 
make six round trips a day over 12 
miles of line at less cost than a small 
locomotive and train could be «pera- 
ted for two round trips. In other 
words, he may triple his service—with 
ap inevitably beneficial result to his 
passenger earnings— and still make 
real savings in his operating costs. A 
road which otherwise would have ad- 
ded to that large aggregate of aband- 
oned railroad mileage for 1921 has 
been saved—to the great benefit of 
the communities it serves. 


What Railroads Could Do 


The god of our railroad operation 
in the United States to-day is the 
train-mile. Which, whether in freight 
or passenger service, means a stand- 
ard mile computed from the total 
number traversed by all the trains in 
a day, week, a month, or a year. Upon 
these findings men rise or fall. 

For nearly twenty years past our 
railroads have faced steadily increas- 
ing costs in wages, fuel, and raw ma- 
terials. Until very recently, without 
large opportunities to increase their 
charges, they have sought to combat 
a steadily decreasing net revenue by 
accomplishing fresh economies in op- 
eration. In the twenty-year period the 
man that could operate railroad trains 
at the very greatest economy—not al- 
ways efficiently—has become the 
man, the bright-eyed chap who was 
supposed to sell transportation, has 
been forced to take a back seat. 

The successful adaptation of the 
gasoline motor unit to the railroads 
of this country must come through a 
campaign of real transportation 
salesmanship, The mere use of it to 
replace steam trains in the present 
much depleted and highly inadequate 
local passenger services, will never 
afford it anything like a fair test. 

But suppose that a steam-railroad 
executive were big enough and far- 
visioned enough to tell his operating 


heads to forget for a time the pas- 


senger train-mile, and see not how 
cheap but how good a service they 
could render on branch lines with the 


gasoline motor units. Suppose he were 
to say: 

“We are going to be good sports, 
and at the outset share with our pub- 
lic some of this 75 to 88 per’ cent. of 
saving cost of operation of the gaso- 
line units over steam trains. Which 
means that we are going to forget 
passenger train-miles as our absolute 
measure of efficient and economical 
operation, and think of our economies 
in dollars and cents. Further trans- 
lated, this means that we are going to 
increase our train-miles, perhaps all 
the way from 75 to 100 per cent. with 
a large saving still in our dollars and 
cents of cost, are going to give the 


public so genuinely improved a ser- 


Vice a8 to increase our passenger re- 
venues well beyond what they have 
been in recent years.” 

I am not so pessimistic as to refuse 
to believe that there are railroad presi- 
dents who would not take this step 


to-day if it were propgrly put before 


them. They would regard the replace- 
ment of dirty worn-out steam trains 
upon their branch lines by bright, 
clean, new motor cars as a real step 
forward in their. transport service. 
Such a step forward should mean a 


real opportunity in the merchandising 
of transportation. Which would mean 
not only such generous advertising as 
Was necessary to meet the necessities 
of the situation, but perhaps the mak- 
ing of attractive rates or any other 


of the proved steps necessary for the 


good merchandising of any product. 
Transport is a product, and as such 
is not exempt from the merchandising 
rules that govern the brisk sales of 
all other products. 


Where the Bus Is Supreme 


Too little has been said about the 
opportunity of the gasoline-driven 
vehicle upon the steel rail. We have 
let ourselves think too much about 
its performance on the public paved 
highway. They are ever present and 
obvious. We see a well-designed, well- 
operated truck making quick deliver- 
ies from a city store to your own 
front door in the suburbs; it saves 
us time and money; but we ought 
not to rush on to the belief that big- 
ger trucks will replace box cars from 
coast to coast. 


PHYSICAL VOLUME 
TRADE 50% OF 1913 


But Value Is Almost Equal To 
That of Year Before 
The War 


Value of international trade of 
1921 wag about the same as 1913, 

the conclusion of the Research 

ivision of the Bureau of Domestic 
and Foreign Commerce, at Washing- 
ton. Figures available from some 
leading countries show physical vol- 
ume was a little more than half of 
that of 1913, and gain over 1920 was 
insignificant. 

Combined trade of twenty leading 
countries in 1913 wag $31,593,392,- 
000, or 76.3% of world trade. In 
1920 their trade aggregated $53,718,- 
663,000. In 1921 it declined to $31,- 
634,021,000, or to within $40,629,000 
of the pre-war year. 

Outside of these countries the 
shrinkage was heavy. Russia, 
Austria-Hungary and contiguous 
European states, except Germany, 
are not included in the twenty. Out- 
side of United States, Canada, France 
and Great Britain aggregate value 
of trade of the countries which are 
included was in 1921 far below 1913. 


REFUNDS UNDER 
THE DRAWBACK ACT 


Amounts of Duties Repaid to 
Manufacturers on Export 
Products 


In the House of Commons some in- 
formation was recently given regard- 
ing the drawbacks allowed to lead- 
ing Canadian industries, Mr. Fan- 
sher asked: 


1. What amount of money collected 
in customs duties was refunded under 
the Drawback Act, during the fiscal 
year ending March 3ist, 1922; (a) on 
goods imported and used in the manu- 
facture of articles for export; (b) on 
gees imported and used in the manu- 
noe of articles for home consump- 

on? 

2. What are the names of twenty- 
five manufacturing firms which receiv- 
ed the largest amounts, and what 
amount was received in each case? 


In reply Mr. Lapointe gave the 
following information on behalf of 
the Minister of Customs: 


$9,496,107 
1,391,459 


Tota $10,887,566 
2. Ailantic Sugar Refinery. .$1 572,846 
Ford Automobile C 765 
Harris Abattoir Co 
Canadian Kodak Co. 

Davies, Wm. Co. Ltd. 
Massey Harris Mfg. Co 

St. Lawrence Sugar Ce 
Spanish River P. & P. 
Algoma Steel Corporition 
Fort Frances P. & P. Co.. 
Steel Co. of Canada 
International Harvester Co... 
Quaker Oats Co. 

Canadian Car & Foundry es 
Canadian Cons. Rubber Co.. 
Canadian Packing Co. 
Goodyear Rubber Co 
Dominion Corset Co 
Brompton Pulp & Paper Co... 
Montreal Locomotive Co 
International Plow Co 
Laing Produce Co 

Singer Sewing Machine Co.. 
Page Hersey Co. Ltd 


Maple Leaf Cond. Milk Co.. 101,688 


WEST BEGINNING 
TO APPRECIATE 


BIGGER ISSUES 


Budget Will Be Tolerated 
Because the Money 
Is Needed 


RECOGNIZE GOOD MEN 


Opinion That All the Politic- 
ians Are Not Crooks or 


Tools of Big Business is 
Generally Accepted 


From Our Own Correspondent. 
REGINA.—Saskatchewan Progres- 
sives are inclined to view with more 
or less equanimity the government 


announcements--contained in Hon, Wi, 


S. Fielding’s budget—concerning the 
tariff. However, they are pretty 
emphatic in the belief that no assist- 
ance in reducing the prices of com- 
modities which the farmer has_ to 


purchase will accrue because of. the 


proposed revisions. At the same 


time, many of them are inclined to 
consider the criticisms of Norman 
Lambert, secretary of the Canadian 
Council of Agriculture, as somewhat 


extravagant, They would, in a 
word, rather hear what Mr. Crerar 
hag to say about the matter. 

Thig illustrates the existence of a 
somewhat obvious difference of opin- 
ion in Progressive ranks, wherein 


the Saskatchewan detachment of the 


New National Party are seen to hold 
views at variance with the more ex- 
treme opinions of H. W. Wood, the 
Albertan farmer stalwart and Mr. 
Lambert. 


The Saskatchewan Progressives, 
while critical of the government, are 
not throwing any monkey wrenches 
in the machinery; in other words 
they are reluctant to obstruct, but 
immensely anxious to assist in any- 
thing which looks meritorious in the 
way of legislation, “The reason why 
they are making little fuss over Mr. 
Fielding’s tariff proposals is no doubt 
because they are beginni to re- 


_|alize more and more the position of 


affairs in Canada at the present time, 
the outstanding factor of which is 
the need for money. 

As one of the leading Progressives, 
who returned from Ottawa recently, 
expressed it, the N. N. P. members 
are gradually becoming convinced 
that there are a few honorable and 
upright politicians outwide the ranks 
of their own group. 

When the western Progressive 
mémbers, in the first flush of their 
election, made the pilgrimage to the 
seat of government, they had one 
abiding conviction—that all poli- 
ticians who were not Progressives 
were the tools of BIG interests. The 
term “big interests” played a big 
part in the pre-election speeches and 
wide-flung, printed propaganda 
which emanated from the bureau of 
the Canadian Council of Agriculture. 

Not All “Crooks” 

Though the political organization 
which manipulated agrarians into 
line at the polling booths informed 
these embroyonic M. P’sthey were to 
be the regenerating and purifying 
element in Canadian politics which 
would once and for all time purge the 
national life of its putrefying graft, 
those same organizations at the same 
time laid down a corrective policy 
somewhat at variance with these 
puritanical views. 

The corrective was to be a Wheat 
Board, a national monopoly for the 
benefit of one class—the farmers. 
In place of the big interests under 
the antiquated party system of gov- 
ernment, there was to be the bigger, 
biggest interests, 

And now the Progressives at Ot- 
tawa, at least the Saskatchewan 
standard bearers, are beginning to 
realize that many of the men who 
represent the old-line parties in the 
House of Commons, are less steeped 
in vice, less corrupt, less criminally- 
inclined than they had been led to 
believe. At first it was a case of 
charitably seeing a little good in a 
mass of evil; later the evils seemed 
to take on a new aspect and became 
less objectionable. Still later cer- 
tain things which appeared as evils 
and had seemed to exist solely, for 
the purpose of doing the prairie 
farmer out of his rightful rights, be- 
came, in the light of new knowledge, 
rather essential to the business of 
the country. M. P.’s of the new 
group began to see that the carefully 
thought out policies of certain ‘states- 
men who had been running Canada 
more or less efficiently for a num- 
ber of years, were not far wrong af- 
ter all. 

The latest discovery of the Pro- 
gressives is that Canada must have 
money to carry on. If it does not 
come from the tariff, they frankly 
cannot suggest another adequate 
source no matter how pronounced 
their free-trade views may be. 

During the election, a tax on land 
was proposed by the N. N. P. 
“stumpers” as an alternative source 
of lucre, but second thoughts have 
again changed their views. They 
realize that the farmer would pay 
pretty heavily under such a plan and 
that the speculator in land—who at 
this time has about liquidated— 
would get off scot free. 
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THE UNION BANK 
OF AUSTRALIA, LTD. 
Established 


Incorporated 1855 
Capital $4,000,000. 


Reserve $5,000,000. 


F. W. Molson, President. 
W. A. Black, Vice-President. 


Edward C. Pratt 
General Manager 
A general banking business 
transacted. 


Over 125 Branches in 


W.G B Browne 


Robert Caseela 
A, M. Browa 


Cassels, 
Browne & Co. 


conte ee 
318 Deminion Bank 
Building 


McAra Bros. & Wallace 
Financial, Insurance and 
Investment Agents 


1855 Soarth Street, REGINA 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 


turesque St, 
Lawrence river 
and gulf,to Eng- 
land, France, 

y. Bel- 
gium, Scotland. 
See us or write 
today. 


Further information 
local steamship agents a 


H. B. Beaumont 


Gen. Agent 


ens 2 ate 
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cific. 
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baat Sas Aiten, Bd. Nell J .Taylor, B. A. 
ALLAN, ALLAN & TAYLOR 


CROSS, JONAH, 
& FORBES 


Barristers, Solicitors, etc. 
J. A. Cross, K. C., E. B. Jonah, R. 


WM. R. KINSMAN, B.A.,LL.B. 


Barrister & Solicitor. — 
_ 90 Weatern Trust Building, 
REGINA, SASKATOHEWAN. 


Reference: 
THE COLONIAL INVESTMENT & LOAN CO. 
Terente, Ontario. - 


H. L. O,ROURKE 


BARRISTER, SOLICITOR, NOTARY 
Speotal attention given te Eastern Business 
SUITE 403 MACLEAN BLOCK 
CALGARY, ALBERTA 


VERSAILLES-VIDRICAIRE- 
BOULAIS 


LIMITED 
Investment Bankers 
MONTREAL QUEBEC OTTAWA 


Munici nd 
entecoaie 


SECURITY—THEN PROFIT 
ANGUS MACDONALD &CO. 
C.P.R BLDG. . TORONTO 
Adel, 


SPECIALIZING IN HIGH- 
_ GRADE SECURITIES 


i} Specialty Real Estate 
Finding a tenant or buyer of 
real estate for any special at 
a octane tort gh ent is aes 
branch of service for which 
our real a Hye 2 oat is 
A caataion Bg Red and 
usually we are successful in 
carrying out a client’s wishes. 

CHARTERED TRUST AND 
' EXECUTOR COMPANY 
| 4 King Street West, Torente 


- Hon. W. A. Chariton, President. 
John J. Gibson, Managing Di- 


rector. 
W. 8. K.C., Vice-Presi- 
dent and Manager of Trusts 


1 Frank McLaughlin, Manager 


Business Founded 1795 


| American Bank Note 
| Company 


‘Incorporated by Act of the Par 
liament of Canada 


Engravers and Printers 
Bank Notes and Cheques 
Bon 


Municipal Debentures 
and Other Monetary Documents 
Head Office and Works: Ottawa 


Branches: 
Toronto 


For any purpose in 
any part of Canada 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 


Sask. 


Anglin- Norcross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


-|ment of the existing veins greater 


POINTS IN USUAL 
MINING VENTURE 


In Applying. Them Many 
Risks Can Be Elim- 
inated 


THE NORTHERN BOOM 


Mineral Wealth of Ontario 
Has Been Well Proven— 
Three Stages for Invest- 
ments to be Considered 


By Austen R. Campbell. 

The unquestioned success of the es- 
tablished mines, and the enthusiastic 
statements of every one who makes 
a study of the possibilities of North- 
ern Ontario, have appealed to the im- 
agination of all classes of people and 
have inspired in many a desire to 
share in the great profits that are be- 
ing made and promised. Ask any 
dozen of average business men for 
their opinions on mining as an invest- 
ment and eleven of them will reply: 
“Speculation, gamble,”—though if 
pushed for their reasors they will be 
forced to admit that ignorance of ac- 
tual localities and conditions, to- 
gether with lack of time or facil-. 
ity to intelligently investigate such 
enterprises, hag perhaps inspired 
super-caution. 

In the face of this public attitude 
the opinions of such men as A. F. 
Brighan, manager of the Hollinger 
Consolidated Gold Mines, are partic- 
ularly valuable. Mr. Brighan is re- 
ported as saying: 

“No other country in the world has 
such great poses from the point of 
view of probable production and trem- 
endous potentialities, In over 100 town- 
ships in which little work has been done 
there are hundreds of veins containing 
encouraging assays in gold. Great as is 
the Hollinger Company, it may even be 
that larger mines await development. 
There ere thousands of undevel 
mining claims where encouraging values 
are in evidence. The great extent of 


the territory and the success already 
achieved marks this country for greater 


Saiimining activity than has ever before 


been experienced in Canada.” 
A statement so positive and én- 


couraging, coming from an authority, 


who, by intimate knowledge of min- 
ing in South Africa as well as Can- 


}| ada, is qualified to speak, will un- 
i) doubtedly turn the attention of many 
i} otherwise sceptical men to an earn- 
1; est consideration of the possibilities 


for profit in Canadian mines. The 
question then for an intelligent in- 
vestor is less a doubt of the exist- 
ence and discovery of valuable min- 
erals, than it is to decide how he or 
she may best and most safely employ 
capital therein. 


Three Essentials 
In this regard it might be born in 


i] mind that successful mining demands 


three main essentials, viz.: 

(1) Thorough and experienced 
prospecting. 

(2) Adequate 
financing. 

(3) Qualified mine engineering and 
management, 

A careful application of these 
questions to all mining securities of- 
fered, will eliminate 90% of the risk 
and also help to remove the stigma 
of gambling that has too long hand- 
icapped this. basic industry. 

The technical nature of the under- 
taking; its geographical location; the 
scientific data with which its sim- 
plest operations “ave been surround- 
ed, seem to be a Lar' to some invest- 
ors, who believe that because they 
are not familiar with the terms em- 
ployed, that they would be foolish te 
risk money in a business they cannot 
understand. 


Three Investment Stages 

Broadly speaking, mining invest- 
ments made be said to be divided in- 
to three general stages. First the 
“prospect stage,” when the. shares 
are usually sold at a discount from 
par and the possibilities for profit 
are vastly greater and the volume 
of possible loss proportionately less. 
Second the “development stage,” be- 
fore production actually begins. 
When the shaftg are sunk and the 
tunnels and drifts are driven in the 
ore body to block out diefinite mans- 
es of ore of known value. Secur- 
ities at this stage are often quoted 
on the exchange and are purchasable 
at figures usually in advance of the 
price during the prospective stage. 
Naturally the element of risk is less 
at this stage though the possibilities 
for large profit correspondingly re- 
duced. The third stage is the “divi- 
dend” stage, when the mine is pro- 
ducing metal and marketing jt prof- 
itably and is paying a definite 
known dividend. While purchase at 
this time is undoubtedly safest, the 
profit powsibilities are so greatly re- 
duced and the market price of the 
stock so enhanced, that the net re- 
turn from an investment, while sat- 
isfying, is not be considered with the 
return received by those whose cour- 
age or good judgment moved them 
to secure their holdings at one of 
the earlier stages. In fact, in the 
case of the best of such mines, jt may 
well be gaid that the possibilities for 
that spectacular profit return that 
most men seek, depend upon the dis- 
covery of new and rich veins on the 
property, or an extension or enrich- 


and intelligent 


than was anticipated even by the 
mine managers themselves. An in- 
vestment at this stage ig less a spec- 
ulation in actual mining than it is 
a venture in the manipulation or un- 
controllable vagaries of “change.” 


CITY AND RAILWAY 
LOSE AT HAMILTON 


It Is a Different Story When 
The Income of the Council 
Is Affected 


As the result of unrestricted com- 
petition by passenger buses the re- 
ceipts of the Street Railway Com- 
pany at Hamilton, fell off sharply 
during the first quarter of 1922. So 
far as the company is concerned this 
naturally caused little concern in 
municipal circles where a five-cent 
fare had been so long and so strenu- 
ously opposed, but when it was found 
that the city’s share of the receipts 
as well as the company’s 
share was reduced it was regarded as 
entirely another matter. Receipts 
for the three months totalled $227,- 
235, ag compared with $258,906 dur- 
ing the same months in 1921, show- 
ing a reduction in business amount- 
ing to $31,671, The city’s 8 per 
cent, amounts to $18,178 plus $25,210 
mileage on twenty-two miles of track. 

Acknowledging that the buses had 
evidently been eating into the street 
railway receipts, Controller Tope de- 
clared that the council had not been 
playing fair with the railway in al- 
lowing others to take business with- 
out charging them the same percent- 
age. The reduction in earnings will, 
therefore, likely result in some im- 
mediate action on the part of the city. 
Controller Tope expressed the opin- 
ion of many others when he said that 
he did not see how the city could 
continue getting revenue from the 
Street Railway and allow this unre- 
stricted bus competition. 


THE FINAN 


See anmaaes 


No Action Here Until Ques- 
tion Is Settled Across 
The Border 


DOWN TO 1920 LEVEL 


An Average New Wage Scale 
Down 21% Since July 
1921—Unskilled Labor 
Cut Most 


From Our Own Correspondent, 

MONTREAL.—No action has been 
taken by the Canadian railroads to 
bring into effect the reduction in 
rates of wages .ordered by the United 
States Railroad Labor Board, but as 
soon as the question is settled across 
the border the proposal to bring a 
similar reduction into effect in Can- 
ada will be brought formally before 
the groups of railway men concerned: 
the maintenance of way men, bridge 
and construction men, etc. The 
number of these in connection with 
the railways in Canada 1s between 
45,000 and 50,000. The matter it is 
expected will be settled in accord- 
ance with the arrangement of the 
U. S. roads. 

The last rate reduction in Canada 
was made in July 16, 1921, and 
amounted to about 10—11 per cent. 
after certain re-adjustments for 
Canada. The new reduction varies 
from one cent to five cents an hour. 
For instance the section men are re- 
duced 5 cents; the bridge and build- 
ing men 4 cents; section foremen and 
assistant foremen, 8 cents;, helpers 
to mechanics in maintenance of way 
department, one cent; round houwe 
laborers and bridge tenders, 5 cents; 
crossing watchmen and flagmen, 5 
cents, etc. It would appear as 
though the larger reductions were 


{made to apply to unski!led labor. 


MARITIMES ARE 
DEMANDING “RIGHTS” 


Conference Gives Expression 
to Discontent Evident 
Since Confederation 


Recurrent protests that they have 
not been fairly dealt with have been 
heard from the Maritime provinces 
ever since Confederation. This feel- 
ing of dissatisfaction recently ex- 
pressed ‘itself in the launching at 
Halifax of a Maritime co-operative 
movement “to promote the economic 
interests of the provinces by the sea 
and protect their political and other 
rights under Confederation.” The 
Boards of Trade of St. John and 
Halifax are behind the movement. 

The conference was in the nature 
of a stock-taking of the economic po- 
sition of the Maritimes—a review of 
conditions regarded as essential to 
future progress. Such subjects 
were discussed as the provision of 
cold storage facilities and frost-proof 
warehouses to enable the assembling 
of perishable products for export, the 
establishment of a research institute 
to assure the better utilization of na- 
tural products, the restoration of 
railway rates previously prevailing 
on the Intercolonial, the limitation 
of the preferential tariff on goods 
entering Canada by Canadian ports 
and a federal investigation of the 
general marketing facilities for live 
stock jn the Maritimes. 


JUDGE GARY FAVORS 
SALES TAX PLAN 


Says it is the Most Easily, 
- Cheaply and Certainly 
Collected 


The fairest method of taxation is 
found in the sales tax, so called. It 
ig the most easily, cheaply and cer- 
tainly collected. It his been found 
in other countries to be practicable, 
satisfactory and successful. The 
tendency is to make persons more 
economical and saving. The aales 
tax is just because it leaves to every- 
one the opportunity to decide what 
the amount shall be over and above 
actual necessity. It is less difficult 
to collect large amounts and works 
less hardship to honest people be- 
cause it is so widely distributed. A 
cent to each twenty men is twice as 
much as ten cents to one man. Un- 
der the present income tax laws the 
cost of collection is unreasonably 
large, and many who are able to 
pay escape. For the good of all the 
people as a net result a sales tax is 
desirable. 

I verily believe with a fair sales 
tax business would be hetter, the 
country would be more prosperous, 
individual opportunity increased and 
everyone made happier. Every plan 
which is just and applies in due pro- 
portion to all the people, in benefits 
or obligations, is likely to be the most 
satisfactory and to build up the na- 
tion on a sound and safe foundation. 
Those who have read with open and 
candid minds the many very able ar- 
ticles and editorials on this mubject 
which have appeared in the news- 
papers must be convinced of the logic 
and fairness of this form of taxation. 


In some cases the reductions will 
bring the pay to less than it was in 
July, 1920, when the last raise was 
made, applying for instance to track 
laborers, crossing guards, etc, Sec- 
tion and track foremen end assist- 
ants however, still will be 2 cents an 
hour above the rate prior to July, 
1920. The average of the increase 
made at that time was 21% per cent. 
This, on an average, will have been 
removed by the two reductions, the 


one of one year ago, and the new/!- 


United States will continue ordering 
reductions, it is understood, for the 
various other groups, and just as 
was done when wages went up—Can- 
adian roadg will follow suit. 


Standardization in 
Samples Develops 


Improvement and standardization 
of sampling methods by the National 
Sample Men’s Association has cut 
merchandise selling time one-half and 
has developed, since the organization’s 
founding nine years ago, a present 
‘daily baggage transportation savings 
of $360 for each wholesale jobbing 
and manufacturing house represented, 

The Association membership has 
tripled within the past two years now 
representing seventy-five American 
and Canadian houses. Speaking on the 
work of the Association, E. Filson of 
Louisville, said; 

“Excessive rates on excess baggage 
necessitated new approaches by job- 
bing and manufacturing concerns and 
we have reduced baggage bulk by cut- 
ting sample sizes. This represents a 
50 per cent. reduction, accomplished 
largely last year. 

“The former difficulty of persuad- 
ing merchants to examine several 
trunks of samples has been overcome 
resulting in a speeding up process 
throughout entire lines. We chiefly 
have reduced weight by eliminating 
heavy cardboard backings and large 
samples; substituting lighter weight 
sampling. This method is just as ef- 
fective as the former ones.” 


BIG TOBACCO MERGER 


Tobacco Products Corporation To 
Absorb United Retail Stores 

Under the plan by which Tobacco 
Products Corporation will enlarge its 
capitalization and absorb United Re- 
tail Stores Corporation there will be 
obvious advantages. James’ B. 
Duke will be the most important 
factor in the management, Mr. 
Duke following the dissolution of the 
old American Tobacco Co., became 
identified with the management of 
British-American Tobacco, one of 
its units. Until the formation of 
the United Retail when he joined 
hands with Thomas F. Ryan and 
George J. Wheelan, Mr. Duke had 
not taken an active part in the man- 
agement of any of the domestic to- 
bacco companies, 

It will permit the development of 
business of both companies to a de- 
gree not possible when they were op- 
erating separately. Mr. Duke is un- 
doubtedly the most important factor 
in the development of the United 
States tobacco industry and the new 
combination places at his dispowal 
opportunities for comprehensive ex- 
pansion. 


Sterling and Foreign 
Drafts and Cheques Cashed 


WE are prepared to buy cheques 
and bills of exchange, payable in 
foreign countries. rough our 
branches abroad and numerous cor- 
respondents, we are able to quote the 


best current rates. 684 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


eee nee n ne en nn eee 


An asset 


sometimes of more value to your 
business than money is the accu- 
mulated business experience this 
Bank is able to place at your 
disposal. 


Do not hesitate to consult our Managers. 
They will be pleased to co-operate with you. 


THE ROYAL BANK 
OF CANADA 


Foreign Banking Service at 
Canada’s “Gate to the Orient 
: C j oe 1 " t 7 ts F at D t 
ee eae of pices ra branch of position at Canada’s 
gateway to the vast markets of the Far East. ; 
Lar gr ere ab ae wo sme enka mao ee 
enable ue to keep closely in touch with conditions in Canads and 


tinual tions in the exchange markets of Canada, 
rer ae Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada 


NT ree mil ae haa ee a Dn aS AD MAS Manes NZ 
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Ontario’s Savings 
ELP Ontario finance her public business 
by depositing your savings in the Prov- 
ince of Ontario Savings Office. Your money 
will always be readily available should you 
wish to withdraw it or any portion of it. The 
larger the balance left on deposit the more 
your province will benefit, and the greater 

will be your own return in interest. 


and Government 
4% 


Safety 


If you are located at an inconvenient dis- 
tance from a Government Savings Office, 
write to our head office and we will send you 
our booklet “4% On Your Savings Account”, 
which gives full information about banking 
by mail. Write now while the matter of your 
savings account is fresh in your mind, and 
post the letter today. 


Province of Ontario 
Savings Office 


Head Office: 110 University Avenue, Toronto 
Branches at Aylmer, Brantford, Hamilton, St. Catharines, 
St. Marys, Seaforth, Walkerton, Woodstock and Toronto. 
Convenient Office Hours: ; 
Toronto: 9.30 A.M. to 5 P.M. 
Saturday 9.30 A.M. to 12 P.M. 
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Live 
Nova Scotia 


Agency 


is open to make con- 
tract with good Cas- 
ualty Company for 
‘Nova Scotia. Head 
Office, Halifax, first 
class organization, 
good financial stand- 
ing. Apply Box 10, 


Financial Post. 


Public 
Utilities | 


: is recognised as 
supreme among the public utility 


services. 


All other public utilities rely jargely 
ity for tkeir 


ing 
and Municipal Bonds in point of 
safety. 


Buy Hosur theiide 
Information gladly supplied on request 


F. C. SUTHERLAND 
& CO., Limited 


INVESTMENT BROKERS 
4 & 5 King Edward Hotel Building 
TORONTO, ONT. 


| McDonagh Semers 
& Ce. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


Canada 


1 | the. wo 


MARKET HAS BEEN 


MORE ACTIVE IN 


Utilities and Transactions 
Claimed Investors Atten- 
tion Throughout Week 


HEALTHY UNDERTONE 
Not All Brokers Believe That 
Markets Are About to 
Resume Forward 
Advance 


The market as a whole displayed 
more than ordinary activity during 
the past week. The utilities claimed 
the largest amount of attention. The 
sudden jump in the course of ster 
ling and the general improved busi- 
ness forecast have all tended to give 
a more healthy tone to the market 
and some brokers speak confidently 
of a rsumption of the forward move- 
ment, 

In connection with the demand for 
industrial stocks the opinion express- 
ed by McCauig Bros. & Company, 
Montreal, that in view of the steadily 
declining trend of interest rates all 
over the world many of the better 
industrials will sell considerably high- 
er this year; in fact it is regarded 
as probable that within a compara- 
tively short time a few well secured 
stocks will be available to return at 
the outside more than 8 per cent. 

The Wall Street Journal the other 
day had a timely editorial on present 
conditions and quoted part of the let- 
ter of a brokerage house which has 
been steadily fighting the stock mar- 
ket advance this spring. The article 
read in part: “Such people fail to 
take into account this fundamental] 
fact, that, in periods of depression, 
the market like the clock pendulum 
swings too far in one direction, and 
by the law of averages is entitled 
to recover a part of this swing the 
moment it becomes apparent that the 
business decline has ended. Some peo- 
ple hold that this first recovery is in 
anticipation of an improvement in 
conditions, but I think it fair to ex- 
pect a fair sized come-back at the be- 
ginning of a bull market just by way 
of a recovery from the excess swing 
downward. The next rise is based 
on the revival in industry, and this 
revival we are now getting.” 

Commenting on the favorable out- 


1| look in Canada a current market let- 


ter from A. E. Ames & Company, 


Toronto is interesting; 


The pees depression throughout 

has had the effect of accum- 
funds in some e world’s 
Funds which ordin- 


ulatin 
financial markets. 


i} arily would be profitably employed in 


commercial enterprises have been dir- 
ected in very important volume to Gov- 
ernment and Municipal securities, as 
these were selling to yield the investors 
record high rates of interest. The vol- 
ume of this demand has caused con- 
siderable initial rise in the price of 
such securities, but prices still are a 
long way from the prices prevailing 
prior to 1913 and 1914. The outlook at 
resent indicated is for a gradual rise 
n prices and lower interest rates for 
some years to come. 


It is interesting to note in this con-. 


“Office Specialty” 
System Service 


When you want expert advice 
on any problem in your business 
you go to someone who has made 


it his business to acquire specialized 


knowledge. 


“Office Specialty” are special- 


ing 


ists in making filing and record-keep- 
systems serve business 


— your 


We'll give you the solution of 


your filing problem if you will give 


us the opportunity to make a survey 
of your present. equipment and 


Our SYSTEM 
DATA FILES are 


maintained to 


help you solveany 
record keeping 
problems with 
which you are 
faced. Put your 


record keeping 


problems up to 
‘OfficeSpecialty.” 


The Office Specialty Mfg. Co., Limited 


Filing Systems Office Equipment 


System Service 


Home Office and Factories: Newmarket, Ontario. 


Filing Equipment Stores at: 
Toronto, Montreal, Ottawa, Quebec, Halifax, Hamilton, 
Winnipeg, Regina, Edmonton, Calgary, Vancouver. 
Cs 


nection the historic parallels. After 
the Napoleonic Wars the prices of good 
securities rose and, correspondingly, the 
average yield declined for somethin 
like twenty years, and after the Civi 
War in the United States there was a 
temporary decline in the price of se- 
curities and a corresponding increase 
in yields, just as there has been in 
Canada during the years 1919 and 1920 
and — —_ half of —_ ve tem- 
ora ecline in prices of good secur!- 
en, with its attendant higher yields, 
was, after the Civil War, followed by a 
rise in prices extending for thirty-one 
years. The indications are that history 
will repeat tiself to a degree and that 
our bond prices will rise for some years 
to come, but, in all probability, the rise 


'will be much less abrupt than during 


the year just past. 


és FREIGHT CUT 
WOULD HIT THE 
NATIONALS HAND 


(Continued from page 1) 

ed States that the famous McAdoo 
award was made, Abssociated with 
that award were the so-called “na- 
tional agreements,” which had the 
effect of fattening the wages by al- 
lowances for all sorts of reasons. 
No one who ig familiar with all the 
facts of the matter could for a mom- 
ent doubt that both the award and 
the agreements were in the nature 
of political expedients. The Labor 
Board was another political move, 
and the serious fact in connection 
with both is that they affect Can- 
adian roads as automatically as if 
there were no international boundary 
to protect them. 

In the light of happenings since 
1918, we must all see that private 
ownership is somewhat of a myth. 
At all events, it is more a label than 
a fact. Full and unqualified cor- 
porate ownership would carry with 
it control over rates and wages; yet 
no railway in either Canada or the 
United States has a word to say 
about either. Both are in the hands 
of state tribunals, The only advant- 
age attaching to private ownership 
is the right to determine adminis- 
trative policy; but that ig of vast 
importance. It makes the differ- 
ence between efficiency and ineffic- 
iency—between profit and loss. 


No Other Countries 


France abandoned state ownership 
nearly a year ago, because it could 
not any longer stand the financial 
loss. Germany, which had the most 
efficient system of public railways 
in the world, has been driven to 
adopt a plan of mixed ownership. In 
the days of the MHohenzollerns the 
railways were practically part of 
the military system, and they were 
not only. administered w skill but 
wielded a fair return on capitaliza- 
tion. The moment a republic was 
set up, and the politicians had a 
chance to get in their work, the 
state lines were not only allowed to 
run down but were shockingly over- 
manned with voters. The proof 
that such conditions attach to pub- 
lic ownership is found very convinc- 
ingly in the fact that, amid all the 
disorganization which has_ taken 
place as a result of the war, private- 
ly operated German railways have 
held their own. 


Advocates of public ownership, 
who have pointed to the success of 


the Australian railways, are now 


obliged to be silent. It is true that 


the Antipodean state system for 
many years was able to earn from 
three to five per cent. on capital cost. 
But this it did by imposing trans- 
portation charges which were among 


the highest in the world, For ex- 


ample, wool is the main commodity 


figuring in traffic. It makes up a 
relatively larger volume in commod- 
ity movement than does wheat in 
Canada. Yet while wheat was be- 
ing hauled from the Canadian West 
at four-tenths of a cent per ton per 


mile, the rate on wool was two and 


a half cents. Taken all round, 
Australian rates were from three to 
seven times higher than Canadian 
rates. And then at the first pinch 
of adversity, which came as early as 
1919, the Australian state system be- 


gan to lose, Last year the deficit 
was enormous. 


MINING STOCK QUOTATIONS 


Week Ending June 6 


Close Sales 
AQUER¢ 4s 00: 
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21 
2 
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1.30 
- 24% 
- + 4 1 
- 23% 23 
° . 9 9 
- + 29.50 28.80 29.50 


og ee 2% 
Hollinger . , . . 9.68 9.56 9,68 
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Porcupine Tisdale 

Porcupine V. N. T. . 7% 
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Schumacher... 65 
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Wright Hargreaves 2.80 
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GREAT ACTIVITY 


IN THE GILLIES 
LIMIT IN COBALT 


Follows Announcement of 


New Government 
Road 


Special Correspontient . 

COBALT.—The greatest activity in 
the history of mining in the Gillies 
limit, especially the South East Cole- 
man part which makes up the South- 
ern portion of Cobalt, is now in pro- 
gress, A large number of properties 
are receiving attention. 

Great interest will then centre on 
this, the first pronouncement, that 
the Drury Government has decided to 
build a road from the Kerr Lake road 
through to the Oxford-Cobalt mine 
which company’s holdings are in the 
central part of the S. E. Coleman 
area. 

Prof. J. W. Russell, Western Uni- 
versity, London, general manager and 
staker of the Oxford-Cobalt property 
makes the announcement of the new 
road and at the same time produced 
a letter from the Department of 
Works of the Ontario Government as 
the basis of his knowledge. 

Cyril Knight, the Government Geo- 
logist recently reported on this min- 
ing area in his survey of Cobalt and 
referred to the S. E. Coleman area 
as one deserving of “discriminating 
atention,” mentioning specifically 
that here the area where the upper 
contact between the diabase and Kee- 
watin will no doubt be further ex- 
plored. 

Got Quick Action 

“Evidently the government desired 
to be the first to set the example in 
the ‘discriminating attention’,” said 
Prof. Russell in making the announ- 
cement. It was only a short time ago 
that he took the matter of a road up 
and is greatly pleased with the quick 
action. 

This will result in an immediate re- 
sumption of underground work un the 
Oxford-Cobalt and will result in a 
speeding up on several other proper- 
ties. At the present time the cost of 
taking in equipment and supplies is 
almost prohibitive. 

Work will be started on the road 
in the near future, Mr. Russell is in- 
formed, and when fit for traffic, a 
contract with the Dominion Reduc- 
tion Co. to treat the ore dump of the 
Oxford-Cobalt will likely be gone on 
with, 

Promising cobalt and silver has 
been found on the McAndrews south 
tlaim in the limit. The Crown Reserve 
is preparing for development work 


on its claims, The Merriman interests 
are erecting buildings, etc. The Vic- 
tory mine, near the Beaver and Tem- 
iskaming has struck a couple of more 
promising veins carrying silver and 
cobalt. A high grade vein 1% inches 
wide, carrying 3,000. ounce silver has 
been opened into on the A53. 


OGILVIES ADVANCE 


Rumor of Impending Split in Stock 
Is Denied 


From Our Own Correspondent. 

MONTREAL.—The keenest inter- 
est insofar as a rumor is concerned 
during the present’ week lay with 
the sharp advance in the common 
stock of Ogilvie Flour Mills Co. 
which in passing $250 a share show- 
ed an advance in a few months of 
making the capitalization $7,500,000, 
and that a good dividend would be 
paid on the stock that was split. This 
undoubtedly would be a welcome 
move in the street as at the high 
price now holding the stock is natur- 
ally beyond the reach of the aver- 
age investor, or, to put it more cor- 
rectly, he feels that it is rather hard 
for him to touch. Those in close 
touch with the Company « intimate, 
however, that the question of a split 
has not been under discussion. 
Whether a generous bonus will be 
paid this fall or not is another ques- 
tion. So far as the business of the 
Company or of any milling company 
is concerned, there does not seem 
anything to warrant any sharp ad- 
vances in the market at the moment. 
On the whole, business is very quiet 
with fair export offerings, a good 
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differently from what you 


and wasted. 


Uda _ EEE EP 


deal of it due to the purchase on ac- 
count of the Russian. Famine Re- 
lief Funds. 


You've Seen It So Often 
Yourself 


You’ve seen the confusion and injustice resulting when 
a man has left no will; the arbitrary division; the forced 


sales. You pity the poor ~ whose dollars are going so 


now would have been his 


wishes. You wonder why he was so careless. 


You’ve ‘seen the losses from inexperience; when a de- 
voted husband leaves everything in his wife’s hands as 
sole executrix. Friends advise her to do this and that. In 
the end, the fortune which he wished her to enjoy is shrunk - 


You’ve seen the losses from breach of trust, when the chosen friend, 


named as executor, couldn’t resist the temptation to the market 
with his trust funds, and had nothing to make Bad when the 


market tipped the wrong way. 


None those things need 
tely. 


to those you love. Make your 


And name an experienced, trustworthy executor ;— 


The Canada Permanent Trust Co. 
Toronto Street, Toronto 


Paid-up Capital . 


Manager, Ontario Branch 


S 


- $1,000,000 
- <A. &. HESSIN 


That 


“Joy Shots’ 


Lead to Hell 


By JUDGE EMILY F. MURPHY (Janey Canuck) 
HIS IS the first of two articles in 


which Judge Murphy describes the 


menace that exists in Canada to-day in 


regard to the illegal traffic in narcotics. 


It gives actual facts from many Cana- 


dian cities and shows how the hypoder- 
mic needle is an even greater evil to com+ 
bat than the opium pipe. 


of these articles will likely be in the July 


15th issue. 


The second 


Other Features in the 


Pacific. 
he knows, as he has spent several months 
studying this question and even associat- 


ting with many of the bootleggers them- 
selves, in the interests of the readers of 
MACLEAN’S MAGAZINE. 


Is Bootlegging 


a Passing Phase? 


How common is bootlegging in Canada 
today? How do the members of the boot- 
legging profession carry on their business 
and what is their relationship to the 


officers of the law? These are two of 
the questions whick are answered by A. 
Innes nee es a very colorful 


rom 
Mr. MacKenzie 


. 


JUNE 15th MACLEAN’S 


What Will Radio Do to Us? 


by J. L. Rutledge. 


What Shall I Do With My B.A.? 
by G. E. S. Pringle. 


Babs and the Manager 


by Leslie Gordon Barnard. 


The Golden Fleece 


A long “short” story 
by Bertrand W. Sinclair. 


A Ruthenian Weddin 


by Clara Ward. 


Barnstorming on the Chautauqua 
by Agnes C. Laut. 


The Valley of Bleached Bones 


by Madge MacBeth. 


Ovington’s Bank 


An intensely interesting serial 
by Stanley J. Weyman. 


Is the Canadian Flapper a Menace? 


This is a question raised by Mrs. Gertrude S, Pringle in astartling article dealing with conditions as they too 


frequently exist in some Canadian centres, Extraordinary conditions are described 


thorough and conservative investigator. It is only too true, evidence regretfully shows, that some Canadian flap- 


by Mrs. Pringle, who is a 


pers are very much akin to their American sister who “‘parks her corsets and indulges in petting parties. 


At All 
News Stands 


20c 


ACLEAN'S “=” 


“CANADAS NATIONAL MAGAZINE” 


Yours 


Or send $3.00 for a Year’s Subscription to MACLEAN’S MAGAZINE, 143-153 University Ave., Toronto. 
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KING EDWARD HOTEL 


Common Stock Has Been Listed, 
Block of $1,000,000 Available 


t 


CANADA STEAMSHIPS 


Arguments Why Security 
Prices Should Advance 


Regarding the market for Canada 
Steamships securities, McCuaig Bros. 
& Co., say that the floating supply of 
both common and preferred is small 


Banks— 

Banks— : 
Commerce .. .. . 
Dominion.. .. . 

Imperial .. 

NSO nt eee Oe renee 
Montreal... 2.0... ener te 
TAWVA OOUIO (o5 a kk eo es 
MINE ee ee rage es ce 
(ES SPREE BE ai cael arts ON 
a Toronto .. . U4; Swat wal a aoe 

4,631,746, against $6,065,746 | Union .. .. .. .. .. 2. «2 «. 
fue account at $1,003,954 one saat Ete— 

. iti . 

with $847,081. Properties | Ames Helden past. or F 7s aR 
dd at $106,928,622 against | American Salesbook pref. .. 
Floating liabilities at ree oceans com. . 

’ compare with $3,563,762. Atlantic Sug rcom .. ate, he 
President Peacock in the annual re- | Barcelona Traction .. .. 


port illustrated the importance of a| Bell Telephone .. .. .. 
favorable exchange and pointed out Bo Fishing com. .. .. .. 
that the net earnings. were 3,234,798 | British Empire Steel 
pesetas greater t the net earnings} Do first preferred .. . 
for 1920, but in sterling there was a . Do aerend preferred dae 
decrease of £46,747. :° “average Bee en nee 
_ monthly rate for 1920 was 23.82 pes-| Canada Bread com... .... .. .. 
etas to the pound sterling, wheteas in | Canada hd & Foundry com. ... 
1921 this average was 28.52 pesetas Creede Cowan eet! i. vine <0. 
to the pound representing a fall of} Do pref. .. .. .. .- -- 
22.3 per cent. in the average value of | Canada Steamships com .. 
_ the peseta for 1921 as compared with 
1920. y 
Referring to the company’s experi- 
ence President Peacock says: 
. “The world-wide depression in trade 
‘seriously affected business in Barcel- 
sona during the year under review, but 
conditions began to improve towafds 


The common stock of the King Ed- 
in 1921, Outlook is Toronto Stock Exchange, One half of 
which has managed the local hotel for 
Business Was Seriously Affect-| United Hotels Company assumed 
ital Reduced itial dividend of 5 per cent. for the 
cent, basis. 
during 1921 the Barcelona Heat, b 
there has been very little offered. It 
an increase of 5,622,207 pesetas in the Ki 
and common is being considered. 
In the net earnings an_ increase 
. view of the conditions of trade in the 
| year stood at $2,065,587, as compar- 
~ $160,936, interest on the 7 per cent. 
i on the first mortgage bonds of $596, Judging from present indications net 
cent annual meeting Mr. Coverdale, the 
per cent. per annum. 
years, which would mean double the 
ways Company were mot includ-| ion stodk. In such event preferred 
close of the fiscal year. The dividend issue is cumulative, arrears of divi- 
000, and this,sum will be brought in- taverable prospect Steamships Prefer- 
caflanieous receipts ted to $39, spectively in the near future, while be- 
credit of the company of $156,972 ing supply of both stocks at present 
Increased vance their prices. 
Gross earnings of the controlled| ~~ __ e”.:nge 
pesetas to 13,675,093,cpesetas or Rate 
21.15 per cont leaving net re- 12 
ceipts from o ong ; 24,025,337 
ted balance sheet shows assets total- 


"Sune 9, 1922 
; ; ward Hotel Company, amounting to 
Operations Show Expansion) $1,000,000, has been listed on the 
the stock mentioned is in the posses- 
More Hopeful sion of the United Hotels Company, 
DIFFICULT YEAR the past four years, and the other 
half is in the hands of investors. The 
‘ control of the King Edward in April, 
rotates — ror oe 1918, and the following October an in- 
half year was paid, the stock having 
Notwithstanding the serious trade aeee Free Maeppined on 2 10 per 
depression experienced in Barcelona King Edward common lately has 
Light & Power Company, in their oer ceennen oemene, 1056 te BO: and. 
financial statement for the year show | is understood that the listing of the 
ited Mntabews af tha combined. com: ng Edward Construction preferred 
panies, over those for the year 1920. 
of 3,234,798 pesetas is shown, which 
must be regarded as encouraging in Some 
» first part of the year. 
The revenue of the company for the 
* ed with $1,998,878 in 1920. Adminis- 
‘ tration and general expenses were 
: and that very little buying would 
‘ ee ae rat wien further advance prices substantially. 
2 earnings in 1922, are likely to be well 
155. Interest paid on the latter} ahead of last year. In fact at the re- 
amounted to $753,627, or equal to 2 new president, stated that ey should 
ie armial repett his utes that be up to the average of the last five 
9, i f d dividend, deducti thi 
ee ene | Ne, em toe evant about 7, pee costs on tg. come 
_ @d in the revenue account, as the de-| dividends would probably be resumed 
) claration had not been made at the| next January. As the dividend on this 
dend to then should be paid off 
will amount to approximately $250,-| within a reasonable time. With this 
4 ; d Co ld tified 
ee: in seuking coy re soeund “eentuh ti re 
, ? ’ , af 
fore the year is out they might easily 
369, and adding the balance to the| touch 75 and 35 respectively. The float- 
| level ll, that it d tak 
the — revenue was $2,222,409. very “little buying. to substantially ad- 
ross 
companies during 1921, at 37,700,430 
pesetas showed increase of 5,622,207 
. pesetas, an increase of 3,984,796 pes- 
etas or 15.56 per cent. The consolida- 
ling $124,162,503, as compared with 
$122 . Floating assets are vai- 
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Do _ acess orm sia eletiaw 6 
Canadian Converters .. . 
aagens , Perens com. .. 

Ree. ee et as “es 00. #6 ne 
Canadian Foundries & Forg. com. 
Canadian General Electric 

SP NON 5 apices sot bre ae 
Canadian Locomotive pref. .. . 
Canadian Pacific Railway .. .. . 
ROUMIEEN PRED ky. 50s os bees aoe 
Can. Woollens, com, . 

City Dairy com. .. .. .. 

Do pref. .. at ta 
Consumers Gas .. .. .. -.. 
Detroit United Railway .. .. 
Dominion Bridge .. as 
Dominion Canners com. 

END MRE 5 p4i5'o th bikie ae. 
se eye Glass com. .. .. .... 
“There was a very substantial in- © PROE. sas ce ce oe oe 6 
réase in the amount of taxes —— De art Textile com... .. .. 

the operating companies in ’ Mae tata 2 lace stelle ed 
va still Turton additions have been} Dominion ae pref. .. .. . 
mposed since the close of the year. The | Dominion Steel Corp. com.. . 
urden of taxation constant! | ea 
eavier, and is causing the 

irectors some concern.” : 

An encouraging item in the report is| H 
he statement that the year was one of 
erfect tranquility as regards social and 
abor conditions. 


GENERAL ELECTRIC 


Bo-3- 


_ 


the end of of the summer and there was 
@ marked renewal of activity in manu- 
facturing business in thé last two 
onths of the year, and this has been 
_,,continued in the first months of 1922. 
“Considerable extensions were made 
the distribution system during the 
tyear, and further extensions are con- 
emplated to meet the growing demand 
‘or er. 
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DO OPO is ec Se hi eee 
Illinois Traction com. .. . 
ROME een es Swercse ee. 
Kaministiquia Power .. .. .. 
Lake of Woods Milling com. . 
Laurentide Paper .. .. .. .. .. 
; ivelt ee Be ieee Kaiae 
Dividend on Common From 8/ Macdona ~ COM... an « 
MOMOMAT BOURs oe 5.-65 Se oe ees ti 
; to 6 Per Cent. Maple Leaf Milling com. .. .. . 
’ The directors of the Canadian wes pref. gone 
eneral Electric Company, at a meet-| Mackay pref. .. .. .. ..... 
g held during the past week, de- Montreal Cottons pref... .. . 
r Montreal Light, Heat com. . 
‘ ided to reduce the dividend. on the Montreal Te egraph.. ‘e 
ommon from 8 to 6 per cent., a dec-| National Breweries com. . 
ration of 1% per cent. being made, | Ogilvie Flour com .. 
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Fr .| Pacific Burt com .. . 
he president of the company, sub-| pace ourwom 


equently issued the following OT" "Se oret 

icial. statement regarding the action] Price Brothers . gohan t 
entioned: Quebec Railway .. .. .. .. . 
“At a meeting of the board of direct- —— zee OOM, . 6 ss, 8. 
rs of the company, held today, after R 0 a oo 
aving, thoroughly discussed the matter Shewini -c ose 

f the dividend on the common stock, Sherwin: Willi biel aoe 
nd having regard to the business con- De pe ? illiams com .. 
itions in Canada generally, and to this s oO pri Delage aia ook ¢%:-° >. 
ompany in particular, not only for the me 1 7 ulp com:.. . 

st four months, but also the prospects St 1 Pp = pear oS ge, 2%. +s 

f its business for ap oe. the Do > aes acom..... 

Iso having in min e very RIMM ik apt: eign 6 iive. “0% 
ios ene of aeaes required to pay | St. pawrenne Flour com. ...... 
he dividend of 8 per cent. per annum Toronto Railway .. .. .. .. .. 

. Tuckett Tobacco com... .. . 
mone mst. ee iieyon ee se 

he dividend rate on the| Twin City com... .. 
: coteen. eek ‘ybbald be reduced to 6 earauen Cotten s 
eon eent. per annum, and this was Winnipeg: Electric com. .. .. 
or Woods Mfg. com...... . 


BaVBAIIYAIWHQ 2 2: 


mo: : me air 


i 3 regret having to take 

DS ue diag omg in view of the above, ° pe at ah raves =? 

and the ‘large borrowings of = tiing ea Pe erence opi a ae 
epee, cnet ce National Trust .. .. .. -- 


THE FINANCIAL POST 


INVESTORS’ CLOSE 
RELATION TOWARDS 
CANADA’S EXPORTS 


Returns Show Better Year 
for Sugar and Milling 
ompanies 


From Our Own Correspondent, 


MONTREAL.—The returns fur- 
nished by the Dominion Bureau of 
Statistics covering the trade of Can- 
ada for the fiscal year ending March 
31, 1922, which were distributed this 
week, furnish an interesting sidelight 
on the earning capacity of a number 
of companies in which investors are 
interested. 

For instance, holders of milling 
stocks, most of whose fiscal years end 
on August $1 of each year, will note 
an improvement in exports of flour 
for the fiscal year just ended. The 
total number of barrels exported 
amounted to 7,414,282 ‘which was 
6,017,082. The value of this flour of 
course was less at about $53,000,000 
as compared with $66,000,000 the 
previous year. The benefit of this 
increase in export business will ap- 
pear in the reports of the flour com- 
panies. 

On the other hand, the makers of 
tires for automobiles did not have as 
good a year, as their exports amount- 
ed to only $2,721,819 where one year 
ago the total was $8,191,511. The 
largest customer of all was the Unit- 
ed Kingdom which took $1,098,428, 
but this was a big decrease from the 
total of one year ago of $3,641,468. 
Strangely enough the next largest 
customer was the Argentine Republic 
at $278,000. 

Investors in sugar refineries will 
be gratified to learn that the total ex- 
ports for the fiscal year, 1922 amount- 
ed to 140,883,112 pounds, over double 
the total of a year ago which wa 
65,706,539. This however, fell short 


of the 1920 total of 246,000,000 Ibe. 


Owing to the heavy drop in the price 
of sugar, however, the value of the 


STOCK MOVEMENTS OF THE WEEK 


Week raing, June 6 


iv. 
Ask 
-85 
189 
172% : 


1922 exports were only $10,922,000 
as compared with $11,837,000 the pre- 
vious year. This, of course, means 
that the net profits on the exports 
even with larger quantities would be 
little more than the previous year’s. 

In the case of canning companies, 
canned and preserved vegetables ex- 
ported amounted to 4,745,397 Ibs. al- 
most the identical amount sent one 
year ago which was 4,779,000, with 
a value of $321,635 as against $408,- 
203 the year before. These, however, 
were not one quarter of the exports 
for the fiscal year ending March 31, 
1920, in which the United Kingdom 
alone took over 16,000,000 Ibs. 

Canned fish showed an export about 
the same as one year ago. In the 
case of salmon the total was 436,239 
ewt. at a value of $6,423,252 as com- 
pee with 308,578 cwt. one year be- 
ore, 


Boots and Shoes Sharp Decline 


Boots and shoes export business 
fell off to about one-fifth of the pre- 
vious year and one twentieth of two 
years ago, the total being only $272,- 
346 as against $1,441,000 one year 
ago, and $5,679,000 two years ago. 

Canned meats showed a slight in- 
crease in quantity, increasing fr 


Glose Sales | 487,289 Ibs. in 1921 to 708,321 in 1922, 
18¢| but the latter figure -was just one- 
87| quarter of two years ago. 


23 
206 
25) a 


The cotton textile industry showed 
rather sharp decline in export, the 


75| total amount being $900,269 as com 
R pared with $2,843,417 one, year ago, 


63| and $6,148,697 two years ago. 


The 
last mentioned amount, of course, in- 


95 | cluded shipments to Roumania and 


Greece and other countries. For a 


| similar reason the exports of woollen 


A Will makes sure that your 
dependents receive the property 
you intend for them. 


A Trust makes sure that they keep it. 


Ask us about both. 


National Trust Company 


Limited 
Asects under Administration 
over $102,000,000 
22 King Street East, Toronto 


Paid-vp Capital and Reserve 
$4,000,000 


goods showed a very heavy decline. 


Bond and Writing Payer 

In connection with the export of 
paper, bond and writing paper show- 
ed a decline from $989,068 in 1921 to 
$84,125, or from 60,558 cwt. The 
biggest decrease was in the shipment 
to Australia. Book paper also show- 
ed a decline from $779,000 to $201,- 
000 


Can. oor 8 p.€e secs 
Cockshutt Plow 7 p.c. pfd 48 
Colling. Ship. com. .. .. 

Do 6s ** ee ee ee ee 
Cuban Can Sugar pref.. 
Davies, Wm. 6s .. .. «+. 
D. Iron & Steel 5s 1939.. 
Durant Motors .. .. .. .. 
Dunlop Tire pref .. 

De U6 ia: Satna aes 
Eastern Car 6s .. .. .- 
English Electric com ... 
Famous Players pref 50% 

bonus COM. .. .. «+ «« 
Goodyear Tire pref .. .. 
Great West Life .. .. .. 
Gunns Ltd. pref. .. .. .. 
Harris Abattoir 6s .. 
Home Bank 7 
H. Smith r 7s -1941.. 
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In the case of newsprint the quan- 
tities exported were remarkably close 
the year 1922 however, being a 
little ahead of that of 1921 which it- 
self was ahead of 1920. 

Total exports were 15,138,327 cwt.| ximperial Oil 12% .. . 
as compared to 15,112,586, cwt. in eS grat Sse 
1921 and 14,272,513 in 1920, or reduc- O U8 ns os ce 00 0828 
ing these to tons 766,916 tons for the| Kis’ Edtenl Cons. pref’ 
1922 fiscal year, as compared with King Edward Hotel 7s... 
755,629 for the previous year and|K- & S. Tire bonds .. .. 
718,625 for 1920. Paper board drop- | t- Superior Faper 6s .. .. 
ped from $5,267,842 to $2,306,525.| Man. Life 20% paid .... 
Wrapping paper dropped from 323,-| Massey Harris.. .. .. «. 
214 cwt. to 169,491 cwt. In the case | Mattagami Pulp debs -.. 
of sulphate pulp the quantity ‘in-| wey orth Sea to 
creased from 2,354,002 cwt. to 2,377,-| Mt. Royal 8% debs, with 
556, although the value declined ow- | . 30% bonus 
ing to the general drop. Bleached 
sulphate pulp was almost as large as 
1,859,501 cwt. compared with 1.901 - 


Mutual Off soc. ss se ue 
National Life .. 

922 in 1921 and far ahead of the total 

of 1920. 


per cent.. 
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Neilson, Wm. 6s .. .. .. 
Nova Scotia St. 6% debs 
Ontario Pulp 6s .. .. .. 
Robt. ‘Simpson pref .. .. 
Rolph Clark Stone com... 
Rosedale Golf .. .. .. -- 
Spanish River 8s 1941 . 
Sterling Bank .. .. . 
Bid Sterling Coal com 
861% Summit Golf .. .. .. .. «. 
54 eoee| Toronto Power 5s 1924 .. 
102 112 Trust & Guarantée .. .. 
- 85 90 Western Assurance .. 
...| Western Grocers pref. ... 
.| Western Power 5s 


UNLISTED SECURITIES 
Asked 
Abitibi Gen. M. 6s 1940.. 90 
Algoma Steel 5s 1962.... 
Alta. Pac Grain com .. .. 
De: BROGs.60 ieee 2k 
Amer. Salesbook 6s .. .. 99 
Ashdown Hard. 5s 1928.. 86% 
British Amer Assur. .... .... 
Burns, P., lst M 6s 1924. 100 
Can. Mareoni Wireless.... 2 
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Municipal Bankers Bonds 
Grow Stronger With Age 


Municipal Bankers Bonds are secured not only by an equal 
amount of mortgages on improved property and Government and — 
Municipal Bonds, but the Trust Mortgage provides for the estab- 
lishment, from the fifth year, of a sinking fund which increases 
from year to year. This increase is to such a degree that at 
maturity each $1,000 Municipal Bankers Bond will have a backing 
of $1,400 in carefully selected mortgages and Government and 
Municipal Bonds actually deposited with the Montreal Trust 
Company as trustee. 


During the past fifty years over two hundred million dollars 
has been invested in Canada in bonds that were secured, dollar 
for dollar, by an equal amount of mortgages on well-selected, 
improved properties, Government bonds or Municipal debentures, 
and during that time Government records show that not one dollar 
has been lost in this class of security. 


By investing your funds in Municipal Bankers 
Bonds you will receive an absolute guarantee 
against loss and obtain an assured income of 
6%% for twenty years. 


Gordon and Walls 


33-35 Victoria Street, Toronto 


Fill in the Coupon and 
receive a free copy of 
Dollar,” 
which answers your 


“Dollar for 


MESSRS. GORDON AND WALLS, 
35 Victoria Street, Toronto: 
Send me a copy of “Dollar for Dollar,” describing 
Municipal Bankers Bonds. 


Name ............ dbeabatssicanatiol Lcdiahetassaied aibaiiaacdedeceotabioeaan cistonsubbaguanoanitidt 
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pal Bankers Bonds. 
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This Bank Works for You 


Manufacturers and merchants placing their 
business accounts in any branch of this bank, 
benefit by highly efficient service and expert 
advice on all matters pertaining to financing. | 
In close daily contact with markets and ex- 
changes, we are in a position to offer helpful 
co-operation in the transaction of your affairs. ,,, 


IMPERIAL BANK 


ave SRANONES tN SARASA ae 
Agents id Great Britain: ENGLAND—Lioyde iD — Northern Banking Co, Limhed. 


and Branches. 
pD— Comeneosiot Benk of toyds end National Foreign Beak, 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.O. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Industrial Buildings 
Heavy Foundations 
Damsand Bridge Piers 


Underwater 
Construction 


Menulacturers of 


COTTON FABRIC 


Western Canada Flour Mills Company 
a Linied inp 
Head Office: Toronto 


Mls at 

Winnipeg Calgary 
Edmonton Vieterta 
Daily Capacity—Flour, 10,000 barrels, Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 
PURITY FLO PURITY OATS 


Gederich 
Brandon 


P. Lyall & Sons 
Construction 
Company, Limited 


Teronto - Montreal - Ottawa 


CANADA PERMANENT 
Mortgage Corporation 
Quarterly Dividend 
waa ee 


at the rate of 
TWELVE PER CENT. PER ANNUM 
Lup Capital Stock of the Corporation, has been declared, end that the 
MONDAY, THE THIRD DAY OF JULY 
next, to Shareholders of record at the close of on the Fifteenth day 


of June. 
By order of the Board. 


GEORGE H. SMITH, 
Assistant Genera) Manager. 


on the 
same 


_ Derento, May 26th, 1922. 


OLDER MINES ARE 
NOW LOOKING FOR 
NEW PROPERTIES 


Many Following Example of 
Nipissing and 
ollinger 


KEEP MONEY AT HOME 


Reports Indicate That Ven- 
tures in American Oil 
Fields Have Not Turn- 

ed Out Well 


From Our Own Correspondent. 

COBALT.—The attention given to 
new properties in the recent report 
of the Mining Corporation of Can- 
ada, has turned all eyes on the 
strong efforts being put forth by 
many of the old mining companies of 
the north, to secure holdings that 
will prolong their official life. 

In this connection it is interesting 
to note a somewhat change of heart 
in regard to the advisibility of such 
speculation with mine funds as com- 
pared with a few years ago. 

When the Nipissing and Hollinger 
each took fliers in the Texas oil 
game there was some criticism of 
such a policy as would divert funds 
derived from Canadian mines to the 
development of U. S. resources. But 
this criticsm was mild as compared 
with the row which started when the 
Bickell interests launched the Tem- 
iskaming and McIntyre into the Blue 
Diamond Coal venture. 

Now however they are all at it. 
Pretty near all the old mines are 
using profits to speculate on new 
properties instead of disbursing 
these profits as dividends. It gives 
the stockholders another gamble. If 
the search is successful, a new mine 
may be the outcome and after a few 
years new and prolonged dividends 
may be the result. 

Some of the Latest 


A list of the newest of these spec- 
ulations as compiled by a Northern 
papers follows: 

Coniagas working the 
Porcupine, under option, 

Kerr Lake working the Goldale. It 
is also in the Porcupine. It might 
also be mentioned that the Kerr Lake 
had a property working in Nevada 
and another in Australia. 

Crown Reserve, working on the 
promising Costello vein system in 
Larder Lake. 

Mining Corporation, Frontier pro- 
perty, South Lorrain. It is also go- 
ing to do some. work in Lightning 
River. 

Beaver, working the Kirkland 
Lake gold at a profit. 

But these are only a small portion 
of the speculations that are and have 
been going on. 

It would be interesting to know 
just how many properties the old 
Hudson Bay has examined and the 
amount of money which hag _ been 
spent in speculation. In the Gow- 
ganda field alone it is known to have 
spent a fortune and got some fine 
silver in return. 

The La Rose has done a lot of 
speculation. In fact it was profits 
produced by the La Rose which fin- 
anced the most part of the Hollinger. 

Keep Money at Home 


The paper in question commenting 
on this speculation comments as fol- 
lows: 

“Lately, there has been a commend- 
able eopeeee of Ontario Mining Com- 

keep their money in 

and all new ente 
are in Canada, chiefly Norther On- 
tario. As a matter of fact none of the 
ventures in oil lands and such made 
across the line, have turned out very 

. All the companies seem to agree 
that the best chances to find new mines 
are in the land where their first money 
was made.” 


As to operating mines, attention 
is being focused on the prospect that 
before the fall, the north may have 
a couple of more properties produc- 
ing gold. In this regard both the 
Porcupine and Kirkland Lake camps 
are being watched. 

The annual report of that “back 
woods producer, The Argonaut” 
shows that some high gold values 
are being secured. The public bubbles 
with optimism and the figures quot- 
ed would tend.to support the spirit 
of optimism. Some twenty veins 
are known to exist on the property 
and yet only 10 of the company’s 460 
acres have been investigated. 


Newray, 


rises embarked upon 


CANADIAN FORD COMPANY 


Results of Present Year Expected To 
Show Material Improvement 


Two fifteen per cent. cash divi- 
dends may be expected by the stock- 
holders of the Ford Motor Company 
of Canada during 1922, it is predict- 
ed in a special despatch to the Wall 
Street Journal from Detroit. The 
approach ‘of June 15, the date on 
which the company last year paid a 
15 per cent. cash dividend has led to 
much speculation as to this year’s 
situation, the despatch declares: 

“It is expected that the results for 
the current fiscal year, ending July 
81, will show material improvement 
over the preceeding year,” the 
Journal continues: “The company 
hag maintained an almost even pro- 
duction of more than 200 cars per 
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day since December, 1921, th gra. >= 


er part of the time turning out 225 
a day, while from December, 1920, 
to December 1921, a production av- 
eraged about 150 per day. The in- 
crease in the current fiscal year, it 
is estimated, will bring the total out- 
put close to 60,000 cars against 46,- 
832 in the preceding fiscal year.” 

On the estimated 60,000 produc- 
tion, the paper declares, there should 
be a net profit of about $4,000,000. 
“The company has no prescribed div- 
idend policy,” says the despatch. 
“Nothing official has been given out 
but on the basis of past performance 
at least two 15 per cent. cash distri- 
butions in 1922 are expected.” 


CUT BRITISH EMPIRE 
STEEL DOWN $100,000 


Corporation Offered To Settle 
Claim. For Plate Mill 
For $4,600,000 


; From Our Own Correspondent, 

OTTAWA.—An interesting pass- 
age occurred in the House in regard 
to the settlement by the Federal Gov- 
ernment with the British Empire 
Steel Corporation at $4,500,000 for 
the cancellation of the contract for 
250,000 tons of steel plates on the 
strength of which the company— 
then the Dominion Steel Corpora- 
tron—had built a new plate mill, 
which has‘ not been used since, for 
any other purpose. 

Mr. Lapointe in answer to a ques- 
tion of Mr. Meighen stated that the 
case had been settled by the extra 
payment of $1,500,000, “that is $100,- 
000 less than the arrangement agreed 
to in January or December.” This 
implied that the late government be- 
fore going out of office had agreed 
to a settlement for $4,600,000 in all. 
It developed that the company had 
made an offer to settle for this 
amount, Mr. Lapointe added that 
the Minister of Justice succeeded jn 
obtaining a reduction of $100,000. 
The first amount of $3,000,000 was 
paid on Nov. 25 last. ~ 


BOOMING BRAZILIAN 
IN OLD LONDON 


Optimistic Forecasts Being 
Made Regarding Dividend 
Possibilities 


The London Financial Times also 
appears to think that there are bet- 
ter thingw ahead for shareholders of 
Brazilian. A correspondent believes 
that there is sufficient evidence to 
show that it cannot be very long be- 
fore the company will pay 10 per 
cent. on its ordinary stock. He 
thinks that ordinary shares at any- 
thing like 50 will very shortly be 
paying 20 per cent. on the invested 
capital. 


“It is quite clear from the company’s 
published accounts that it was in a 
position to pay 6 per cent. on the or- 
dinary shares in 1920 without in any 
cogree weakening its resources. Why 
did it not pay any dividend? Because 
in 1917 it announced a policy of non- 
payment of dividend for four years, so 
that large extensions and developments 
might be paid for out of revenue in- 
stead of by means of fresh capital, and 
further to provide for the extinction of 
funded debt $7 000 due in November 
of this year. ow far it is justifiable 
to deprive shareholders of any return 
upon their investments for a period of 
years, in order to carry out ambitious 
schemes of development is question- 
able, but that the policy has made the 
company very powerful cannot be 
doubted. 


“It is a curious point, often lost sight 
of, that the constitution of the company 
provides that one and one-fifth 6 per 
cent. cumulative preference shares may 
at any time be exchanged for one 
ordinary share. Why do the company 
regard a non-paying dividend share of 
more valuethan a6 percent. cumulative 
preference? The inference is obvious 
that they have it in their minds to make 
the ordinary share a 10 per cent, in- 
vestment, and at the price of 50 one 
will get 20 per cent. on one’s capital.” 

Discussing the possibilities for a 
resumption of the dividend on Brazil- 
ian Traction, McCuaig Bros. & Co. 
say: 

It is generally expected in well in- 
formed quarters that dividends at the 
rate of 4 per cent. will be resumed not 
later than the September quarter and 
that the announcement will be made in 
June. The company is reported to have 
ample money for this purpose in the 
treasury and with the great improve- 
ment in the bond market the necessity 
of financing out of earnings has dis- 
appeared. In faet, it is currently rum- 
ored that $10,000,000 of bonds will be 
sold shortly in New York to refund the 
$7,500,000 of short date falling due in 
November and to provide for necessary 
— expenditures. Even with the 
milreis at 14c. the company is earning 
close to 6 per cent. on the stock while 
if Brazilian exchange recovers to 2l1c. 
which is 1lc. below its pre-war normal, 
net earnings would be increased fifty 
per cent. and the whole of this increase 
would be applicable to the common 
stock, which therefore, offers great 
speculative possibilities. On this ac- 
count on a 4 r cent. basis it should 
sell between 55 and 60. 


MAY COPPER OUTPUT 


Output of United States and ‘South 
American mines selling in the New 
York market, for May, is estimated 
at 105,000,000 pounds. Shipments 
of copper for May are estimated at 
130,000,000 pounds, of which approx- 
imately 50,000,000 pounds were for 
export. 

The coal strike in Montana and 
Wyoming mines has helped copper 
companies west of the Rockies great- 
ly in recruiting experienced miners 
for work underground, 


>= 


Commercial Insurance 


Many business men, at this time, are realizing 
that Life Insurance may be just as valuable a 
protection for their business interests as for 
their homes, 


. The Great West Life is issuing many Assur- 
ances of this type—upon most attractive terms. 


Explanatory pamphlets will be mailed on re- 


quest. 
THE GREAT-WEST 
LIFE ASSURANCE COMPANY 
Dept. ‘*G’’ 
Head Office - 


Hamilton and Nagara District 


City, Farm and Suburban Properties 
Valuations Made Correspondence Solicited 


FRED HAMILTON, 4 Sun Life Bldg., HAMIL TON, ONT. 


Century Coal Company 
jot Bldg., 


Montreal, Que. 


To the Holders of the 


Seven Per Cent. Twenty Year 
First Mortgage Sinking Fund 
Gold Coupon Bonds of 


AMES HOLDEN. 
TIRE COMPANY 


LIMITED 
Due Ist July, 1939 | 


AMES HOLDEN McCREADY LIMITED has defaulted in | 
the payment of the interest on its First Mortgage Gold Coupon 
Bonds which became due on the Ist of April, 1922, and has | 
announced that some general scheme of reorganization is neces- 
sary in order to provide additional working capital to enable 
it to continue in ——- ‘ 

Ames Holden McCready Limited is | ly interested in © 
the Ames Holden Tire Company Limited, which has been oper- ~~ 
ated as a subsidiary of the parent Company. The beat don “a 
interest of the Bonds of Ames Holden Tire Company ited. 
are guaranteed by the parent Company. The Tire Company | 
has brought forward a substantial profit for the year ending | 
December 31st last, but its current liabilities are in excess of its) 
current assets. Protective Committees have been formed to | 
represent the different classes of bondholders of each of the 
Companies interested. The ordinary creditors of each Company |’ 
will also be represented by Committees. + 

Although the bonds of the Ames Holden Tire Company are’ | 
not in default your Company and the parent Company are so |) | 
closely allied that questions may arise affecting your interests 
which would make it desirable that some concerted action +) 
should be taken by the bondholders of the Tire Company. For ~~ 
this purpose a Bondholders Protective Committee has been 
organized with the following members. 


A. J. NESBITT, 
of Nesbitt, Thomson & Co., Limited, Montreal. 


GEO. S. BURDEN, RUSSELL D. BELL, 
of Creak, Cushing & Hodgson. of Greenshields & Co., Montreal. 

This Committee is organized for the sole purpose of pro- 
tecting the interests of the First ———— Bonds deposited 
under its control. It is earnestly recommended that you deposit 
your bonds with this Committee by sending them in at once © 
with the July 1st, 1922, and all subsequent coupons attached, - 
to The Eastern Trust Company at its office in Montreal, De- 
positary under the agreement. 

Registered bonds must be accompanied by instruments of 
transfer executed in blank. Transferable certificates of deposit 
will in every case be issued against the deposit of bonds. Bonds 
will be received for deposit up to and including the 20th of 
June, 1922. 

Copies of the Bondholders Protective Committee Deposit 
Agreement under the terms and conditions of which the 
Twenty-Year First Mortgage Gold Bonds of Ames Holden Tire 
Company, Limited, will be deposited have been lodged with the 
Depositary, and one or more copies of the same will be deliv- 
ered to any holder on demand. 

Montreal, April 27th, 1922. 

On behalf of the Committee. 


STANLEY MacPHERSON, 


Secretary. 
Secretary’s Address: 
804 Bank of Toronto Building, 
St. James Street, Montreal. 
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CAN. CONVERTERS 
BEGINS NEW YEAR 
FOUR FOLD ORDERS 


Company’s Earnings for 


ast Year $201,938, 
Making 8.47% 


‘WORKING CAPITAL UP 


Stands at Over $1,00,000 Now 
—New Collar Good for 
Profits—No Bank In- 


debtedness 


From Our Own Correspondent. 

MO —The annual state- 
ment of Canadian Converters for the 
year ended April 30, 1922, runs true 
to form with that of other leading 
textile industrials: profits somewhat 
curtailed but financial standing 


strong, and the outlook for business 
greatly improved over the similar 
period of one year ago. Indeed TIIE 
FINANCIAL POST understands that 
orders on hand, in both men’s and 
‘women’s lines, are four times those 
of last year at this time. Inventor- 
ies are in good shape, and for the 
third year in succession the company 
ended its fiscal year without any in- 
debtedness to the banks. 

One of the new features of the 
company’s production that is quite 
promising is the right to manufac- 
ture exclusively in Canada the “Van 
Heusen” collar, which has had a very 
successful sale in the United Sates. 
The company has had the product 
out for only a short time but orders 
are on hand for months ahead, and 
arrangements are being made to 
more than double the present pro- 
duction. This new line, it is confi- 
dently expected, will add largely to 
the earnings of the company during 
the present year. These are not of 
course, reflected in the report just 
issued. It is estimated that the roy- 
alties paid the “inventor” of the col- 
lar in the United States amount to 
$4,000 a day. F 


Stock Earned 8.4 Per Cent 


The profits for the year amounted 

to $201,938, compared with’ $327,- 

456 one year ago. .After interest, 

depreciation and other deductions, 

there was available for dividends on 

the stock $121,345, or 8.4 per cent. 

‘on the amount outstanding, $1,733,- 
500. One year ago there was earn- 

‘ed on the common 9.8 per cent., and 
the previous year, 12.8 per cent., as 
compared with 7 per cent. dividend 

‘the past two years and one of six 
per cent. two years ago. No provi- 
sion is madé for the Government 
tax but a liberal one was made dur- 
ing. both of the preceding years, and 

this account is carried in the form 
of bills payable in the balance sheet. 
The profits and loss items for the 

past three years compare thus: 
Profit and Loss Account 


1921-22 1920-21 1919-20 
Profits .. .. $201,988 $327,456 $329,822 
Bond int. 23,940 23 


Depreciation . 

Tax, etc. .. . 

N i 145,998 $171,516 $221,995 
Dividends ee +121 846 121,344 95,8 


- $ 24,653 $ 50,172 $126,658 
Prev. sur. .. 620,704 570,532 443,879 


Total P.& L, $645,358 $620,704 $570,532 

The balance sheet, relatively far 
tnore important than the profit and 
loss statement these days, shows 
that the “investment” item was in- 


Surplus . . 


- creased during the year from $221,- 


357 to $416,033, a gain of nearly 
$200,000. This does not represent, 
as often, an investment in a subsid- 
jary company, but the most of it con- 
sists of Victory bonds, and the rest 
of other high grade bonds. On this 
account this liquid asset is included 
below in the list of current assets 
although the company, in its con- 
servative treatment, leaves it as an 


ordinary asset. The company’s re-|R 


lation to the trade insofar as the 
credit it carries, is indicated in the 
reduction of “accounts receivable” 
from over $532,000 to $289,000, re- 
ducing greatly the risk of “bad 
debts.” As has noted there is no 
banking indebtedness, while the de- 
preciation account has been increas- 
ed, and the surplus is up $24,000. The 
net margin of current assets over 
current liabilities is $1,136,526 as 
against $1,092,977 one year ago, the 
assets being eight. times the liabili- 
ties. The various items for the past 
two years under both headings com- 
pare thus: 


Working Capital Account 


CURRENT ASSETS— 1922 


Investments .. .. .. 416,033 
Inventories .. .. .. 
SO cae ee kes 
RS e ea ob 
Bills rec. .. 


1921 


1,304,477 1,196,479 

CURRENT LIAB.— 
GG, DAY. 6-00.00: oe 118,106 
Bee, AGP. .5 oe be ce 9,975 
Div. PAY. -0 02 20 oo 30,336 
Wage acr. .. .. .. 14,588 
167,951 103,502 
Bal, work. cap. .... $1,186,526 $1,092,977 


52,808 
9,975 


Massachusetts State Board of Arbitra- 
tion advised 15 per cent. temporary 
w cut in shoe industry in Lynn dist- 
riet and asked manufacturers to reopen 
shops, following which United Shoe 
Workers of America decided to return 
to. work. : 


ei 


‘2 shipped was only 15 per cent, 


VIRGIN ISLANDS TARIFF 


In the new tariff of the Virgin Is- 
lands in the British West Indies, 


provision is made for a preferential 
rate of duty on goods of British orig- 
in, in accordance with the Canada- 
West Indies Trade Agreement. Most 
goods not on the free list are liable to 
a duty of 12 per cent. ad valorem, 


with a preferential rate of 8 per 
cent, ad valorem on British goods. 


MATTAGAMI STILL 
OPERATES AT LOSS 
As Result of Continued Influx 
of Scandinavian Pulp, 
Cutting Prices 


From Our Own Correspondent, 


MONTREAL.—The property of 


the Mattagami Pulp & Paper Com-: 


pany is still being operated by the 
official receiver, G. T. Clarkson. The 
plant has been operating at 50 to 60 
per cent, of capacity but the prices 
realized on the sale of the company’s 
product, that is easy bleaching sul- 
phite, it is understood, have been dis- 
appointing. Owing to foreign com- 
petition during a number of months 
past, which was rendered serious as 
a result of forced liquidation of for- 
eign stocks of this pulp and other 
grades, the market price for easy 
bleaching pulp has been very low 
and often below the cost of manu- 
factyre. The demand for this, how- 
ever, has improved recently, 
when the supply of “distress” pulp 
is out of the way it is expected the 
market will respond and enable it 
to be produced at a fair profit. The 
cost of operations in the company’s 
plant has been reduced considerably 
and the organization has been im- 
proved. It is expected that the op- 
eration of the company’s mills must 
continte under the supervision off 
the receiver for some months to 
come. When there is an improve- 
ment in the market and the inventor- 
ies have been well liquidated and re- 
placed at lower costs it is expected 
that plans will be made to re-finance 
the company’s business. Most of the 
holders of bonds and debentures have 
handed over their securities to pro- 
tective committees who are working 
together in their interest. 


PACIFIC-BURT CO's. 
PROFITS $115,446 


Company’s Sales Position 
Maintained, Net Working 
Capital Grows 


The annual report of the Pacific 
Burt Company for, the year, ending 
March 31, 1922,. and which will be 
presented to the shareholders at the 
eleventh annual meeting of the com- 
pany on June 16, shows profits for 
the year of $115,446. This compares 
with $149,379 last year. This com- 
pany operates in the State of Cali- 
fornia, and its business is largely 
confined to the Pacific Coast district 
where the depression during the past 
year hag not been so wevere as in 
other parts of the country. The 
amount of goods manufactured and 


less 
than the record volume of the pre- 


vious year, while the net profit, af- 
ter deducting writings off invent- 
ories, was practically the same. 

As will be seen from the following 
comparative figures, there has been 
little change in distributing the avail- 
able funds, although ‘the allowance 
for real estate is higher, the amount 
written off the inventory is consider- 
ably less. 

Balance forward Pe aoe 
Less Federal] taxes .. 8,821 sce 


$50,705 $58,889 
$115,446 $149,397 


$166.152 $208,286 
33,719 2.3 

12,552 

7,505 


45,500 
13,000 
Balance forward $54,075 $54,075 

The balance sheet shows assets 
amounting to $1,688,128, as against 
$1,794,255. Investments in other 
companies stand at $151.595, com- 
pared with $66,539. In the state- 
ment for the present year advances 
by allied companies totalling $146,- 
500 are deducted from the total of 
investment. Merchandise is valued 
at $159,405, as against $259,677. 
Accounts and bills receivable are 
higher at $184,884, compared with 
$150,101, and cash on hand at $23,- 
818, as against $15,888. Accounts 
and bills payable at $155,228, com- 
pare with $290,760, or deducting the 
advances is reduced to $235,596. 
Reality and plant reserves at $162,- 
450, compares $129,955. 

“This company has passed through 
the period of re-adjustment with 
comparatively little disturbance to 
its volume of business and earning 
power,” states President S. J. Moore, 
in the annual report, “The increase 
in investments in other companies 
during the year is the result of the 
taking over of the balance gf the 
common stock of the Pacific Coast 
Sales Book Company, in accordance 
with by-law somiber seven, approved 
by the shareholders. The incoming 
business continues in a very satisfac 
tory volume.” ‘ 


Profits for year 


Plant reserve 

Written off natents.. 
Written off inventory 
OUR Fe eS 
Pref. dividends . ‘ 
Common dividend .... 


and’ 


PROGRESS MADE IN 


MEETING PROBLEMS 
OF RIORDON CO. 


Bank and Other Loans Paid 
Off of Over $1,400,- 


000 


From Our Own Correspondent, 
MONTREAL.—Developments of a 
favorable nature have occurred in 
the .Riordon Co., situation, and al- 
though the final outcome must be 


considered as uncertain, it is pos- 


sible at least to report a considerable 


measure of progress in the working 
out of the company’s affairs. 

It is learned, for instance, that 
money has been secured for meeting 
an obligation in connection with the 
purchase of the Gatineau property, 
and that the equity in this, which is 
estimated to be worth around $5,- 
000,000 at least, is now considered 
conserved for the company perman- 
ently. Both the Kipawa and 
the Hawkesbury mills are op- 
erating to capacity, and have 
orders on hand to enable them 
to continue up to the end of 


June. The company is receiving $90 
a ton for its highest grade bleached 
sulphite pulp, and $80 a ton for book 
quality pulp. Since the Kipawa Mill 
was re-opened on November 1, 1921, 
bank loans and prior lien charges 
shave been reduced over $1,400,000, 
through the proceeds of the sale of 
pulp on hand or since then manufac- 
tured by the mills, 

Several groups of limits have been 
sold, all but one of these outside the 
Gatineau River. The company still 
owns over 6,500 miles of limit of 
which 5,700 are located on the Gat- 
inequ River, and in addition has four 
saw mills with an annual capacity of 
over 90,000,000 feet b. m., and also 
the Chelsea power on the Gatineau 
River. 

The credit for putting backbone 
into the affairs of the company is 
given freely to I. W. Killam, who 
has been the managing director for 
many months past, and to the com- 
pany of which he is president, Roy- 
al Securities Corporation, which has 
advanced several hundred thousands 
of dollars to provide working capital 
for the company, enabling it to carry 
on operations. These have resulted 
in the manufacture of large quanti- 
ties of pulpwood into sulphite pulp 
and the exchanging this for money, 
which in turn has greatly decreased 
the liabilities of the company. Co- 
operating with this firm have been 
the Boston bond dealers. 

It is expected that a definite 
for re-financing the company, which 
will require a large sum of money 
for its fall and winter operations, 
will be prepared between now and 
the Iatter part of July. The bases 
of these plans will depend cn the de- 
gree of success met with in operat- 
ing the company’s business between 
now and that time, and also on con- 
ditions prevailing in the pulp busi- 
ness at the time this plan is ready 
for carrying into effect. 


B. E. STEEL CORPORATION 


Completes Agreement With New- 
foundland Government 


In return for a nominal royalty of 
25 cents per long ton on all iron ore 

ined, the British Empire Steel Cor- 
poration hag undertaken to construct 
in Newfoundland before 1928, a plant 
capable of producing 100,000 tong of 
iron or pig iron annually according 
to an agreement between the corpor- 
ation and the Newfoundland Govern- 
ment, just completed. 

The corporation further undertakes 
to erect coke ovens and to expend 
$3,000,000 in Newfoundland before 
1926, AH materials used in the 


00} construction of these plants. are to 


be admitted to the island duty free. 
The companies, Dominion and Scotia, 
are also granted certain rights such 
as tax exemptions and water power 
rights. The 25 per cent. royalty is 
to continue in force until December, 
1940, However, should the com- 
panies fail to carry out the construc- 
tion program agreed upon, or should 
they fail to expend $3,000,000 in 
Newfoundland before 1926, an export 
tax of $1 per ton will be imposed by 
the Newfoundland Government upon 
all ore mined and shipped to any part 
of the world except Nova Scotia. 


ASK FOR RECEIVERSHIP 


Acting in the capacity of a trustee, 
the Trusts and Guarantee Company 
of Toronto, has issued a writ asking 
to be appointed ag receiver and’ man- 
ager of the Ontario Smelters and Re- 
finers, Limited. This action is tak- 
en under the provision of a mortgage 
securing an issue of bonds of $250,- 
000 under the date of January 29, 
1920. The last interest coupons are 
unpaid and the smelting company ad- 
mits insolvency. 

Owing to this default, the trust 
company is providing for the protec- 
tion of bondholders. The plant of 
the Ontario Smelters and Refiners 
is located at Welland, Ontario. Plans 
for the future will not be decided 
upon until an appraisal has been 
made of the present position and 
prospects, 
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$100,000 


CANADA STEAMSHIP LINES LIMITED 
5% FIRST MORTGAGE DEBENTURE STOCK 
(Interchangeable for First Mortgage Bonds) 
Dated Augyst 15th, 1913; Due August 15th, 1943. 
Principal payable at maturity at 105. 
Semi-annual interest payable August and February 15th at : 
Montreal, Toronto and London, England. Denominations: $1,000, $500 and $100. 
Transfer Agent: Prudential Trust Company, Limited, Montreal. 
SECURITY AND SINKING FUND. 


The Debenture Stock is secured by a First Mortgage and specific charge on. 
the freehold and leasehold lands, buildings and steamships and on shares now or 
hereafter held in other companies also as a floating charge on the property, as- 
sets and undertaking. The trust deed provides for a cumulative sinking fund of 
114% per annum to be applied to the purchase of Debenture Stock under 105 or 
to be invested as prescribed by the trust deeds. 


EARNINGS. 


Average annual net earnings covering a five-year period from 1916 to 1921 
inclusive, including two years of acute industrial depression, average over three 
and a half times interest charges. 


The drastic re-organization to which the Company has been subjected fin- 
ancially, and in regard to management, makes the First a Hi Bonds high- 
ly attractive to the Investor looking for security combined with a high income re- 
turn and assured future appreciation in value. : 


Price; 77 and Interest, Yielding about 714% 
Special Circular Mailed Upon Request 


Sterling Bond Corporation, Limited — 


Investment Bankers 


2404 
< sa, >, Telephones: Main: {2i03. 1% St. James Street 
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DUNLOP 
CORDT | FRE’S FABRIC 
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Making “Mile-ionaires” 


HESE are great days for the motor car user—in a tire 
sense. Your dollar never before bought as much. Your 
speedometer never before registered as much. Your re- 

pair kit never was as idle. All because Dunlop Cerd Tires came 

and ushered in a new era. Five years ago you paid half as 

much again for the same size tire; ten years ago you paid twice 

asmuch. Prices have been-tumbling. Quality has been mount- 
ing. One time we thought 3,500 was 
mileage to boast of; to-day we may. 
run into half a dozen “ 25,000 milers ” 
inaferenoon. “ Dunlop did it,” says 
one enthusiast. “The ‘Two Hands’ 
are making-_us Mile-ionaires,” says 
another; and so on. 


The sign “Mileage Wanted” is 
now changed to “Mileage Supplied.” 


Use Dunlop 
Cord Tires With 
Dunlop Tubes 


Dunlop Tire & Rubber 


Goods Company, Limited 


Head Office and Factories: Toronto 
Branches in the Leading Cities. 
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. from E. A. Weir, 


BIG QUESTION IS 
‘WHETHER LOANS 
CAN BE. COLLECTED 


Getting Deposits is Only 
One Phase of Manitoba 
? Bank 


From Our Own Correspondent, 
. WINNIPEG.—In the announcement 
chairman of the 
Board of Trustees, that the Provin- 
cial Savings Offices, for the June in- 
terest date paid 10,000 depositors 
$70,000, stress is laid on the fact that 
the Manitoba Government allows 4 
per cent. interest. Mr. Weir is quot- 


~ yedin the Manitoba Free Press as say- 


‘RIGS A 0 


edie pao ee 


ing that the present indications are 
that the 4 per cent. interest rate will 
be “maintained.” According to Mr. 
Weir, after eighteen months’ opera- 
tion the Provincial Savings Bank has 
funds sufficient to repay all advances 
made by the Manitoba Government 
‘and a small surplus together with 
furnishings amounting to $7,000. 
“The office at the end of May had 
not cost the people’ of Manitoba one 
dollar,” according to Mr. Weir. The 
director,of the government’s banking 


_ experiment presumably takes no re- 


' sponsibility for the funds loaned by 


# 
1m 


~ which 


’ the bank to the government and 


the government in turn loans 


“~ under its rural credit programme. 


# 
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Apparently he leaves the question of 

the liquidity of these loans “up to” 
the Provincial Government. 
Losses Not Shown 

The official announcement shows 

that practically $4,000,000 is now on 


_ deposit in the provincial bank. The 
- gum of $3,200,000 was advanced to 


the government for rural credit loans: 
during the fiscal year ended Novem- 
ber 30, 1921, and as debate in the 
Manitoba legislature during the last 


_ session developed the admission that 


the rural credits were not self-sus- 


‘ taining it becomes immediately clear 
« that losses while not actually shown 
by the Provincial Bank are unde- 


» banking experiment. ‘ 


niably to be charged against the 


The Provincial Minister of Finance 


- eannot get far away from the ques- 
_ tion of the quality of the security be- 
“hind the loans and their liquidity. 
‘In short is the “paper” held by the 
rural credit department which  se- 


. -eures the funds of the 
‘Bank “good” in the ordinary banking 


Provincial 


sense of the term? Basing their 


i ion upon their own business 
Vee nce, western chartered banks 


continue sceptical, and no amount 


of general congratulation it is felt 
_ by: business men should be allowed 


' after the election as no further loans | Quebec 


to obscure the facts of the situation. 

According to the Manitoba Free 
Press, “Mr. Weir said he was much 
pleased with the fact that the Pro- 
vincial Savings Bank was able after 
less than two years’ operation to re- 
pay the advance of $39,393.88 made 
to the bank by the government to 
start operations. Of that amount 
$5,849.04 was paid for furnishings. 
The bank has repaid the province 
$20,000 and the end of the first six 
months’ operations for the second 
year has provided the bank with suf- 
ficient surplus to repay the remain- 
der of the money owing the province 
and at the same time leave a sub- 
wtantial balance, Mr. Weir said.” 
No mention is made of the Provin- 
cial Bank paying any measure of 
taxes as do the chartered banks. 

Loans For Farmers 

Synchronizing with the Provincial 
Bank announcement isthe Provincial 
Finance Minister’s statement that 
the province has disposed of a $1,- 
000,000 three year five per cent. 
issue to “aid” farmers. 
is chiefly to meet a $465,000 banking 
overdraft, for the Manitoba Farm 
Loans Association incurred by the 
advance of farm credit. In April 
it was announced here that the Farm 
Loans Board would float a $500,000 
issue over the counter. Hon. Ed- 
ward Brown now states that this was 
rendered impossible owing to the 
political upset. 

The $1,000,000 secured through the 
new issue will also provide for $430,- 
000 farmer applications already “ap- 
-roved” by the Farm Loans Board. 
The Finance Minister announces that 
this will be the last bond issue unti? 


to farmers will be authorized. 

The pending election is not likely 
to jeopardize the Farm Loans Board 
and ite operations, based on long 
term bond issues, is likely to continue 
as a farm financing factor in Man- 
toba. 


TORONTO 


. BE. teher, manager of the Water- 
ee aeoe of the Bank of Toronto, 
has been transferred to the head office 
of the bank. 


MONTREAL 


neil 


b, manager of the Cains- 
wie ek of the Bank of Mont- 
real, has been appointed manager of the 
East London, Ont., branch. : 

F, GC, Stone, formerly manager of the 


k at St. Marys, has been 
Monehasts Ss of the wt of 

ntreal at Little Current, Manitoulin 
Island, 
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"MONEY, BANKING AND 


BANK OF TORONTO’ 


J. R. Lamb Becomes General Mana- 
. ger Succeeding T. F. How 


After forty-six years of active ser- 
vice, Thomas F. How, general man- 
ager of the Bank of Toronto has hand- 
ed in his resignation to take effect 
on the first of July. The bank will, 
however, still enjoy Mr. How’s abili- 
ties and mature judgment as he was 
recently appointed a member of the 
directorate. 

The following official announce- 
ment on the subject was issued by the 
Bank of Toronto this week: 

The directors have received his de 
cision to retire with great regret, but 
are glad to announce that Mr. How will 
continue his connection with the bank 
as a member of the Board, so that his 
knowledge and experience will be avail- 
able in that capacity. He will be suc- 
ceeded by Mr. John R. Lamb, now as- 
sistant general manager and previously 
superintendent of the Western Division 
at Winnipeg, while Mr. Henwood, man- 
ager of the Montreal branch, comes to 
Toronto as assistant general manager. 


STERLING RATES 
IN BEST POSITION 
SINCE JULY 1919 


British Government Has 
Completed Purchase of 
Dollars for Interest 


The outstanding incident of the ex- 
change markets during the past week 
was the sharp advance made by ster- 
ling, while other rates barely held 
their own. The rate moved up from 
$4.45 to above $4.50 and the latter 
figure is higher than any reached 
since July 14, 1919, less than four 
months after the decline had begun 
from war time “pegged” rate of $4.75. 
A prominent local banker stated that 
since sterling has been hovering in 
the neighborhood. of $4.45 for the 
past month, rising repeatedly within 
a small fraction of that figure, after 
each reaction, it is reasonable to sup- 
pose that some supply of exchange 
bills was in the interval being: “fed- 
out” at a predetermined price, but 
that such pressure was withdrawn 
this week. 

When the rate was at $4.48, it was 
announced by London cables that the 
British Government had completed 
arrangements for the payment o! in- 
terest and arrears on its debit to the 
United States Treasury. This evi- 
dently means that it was the British 
Exchequer which for the past month 
has been selling drafts on London 
whenever the sterling rate got close 
to $4.45, if all or the greater part of 
the $1,000,000,000, sum which is nec- 
essary for the interest payment has 
been thus transferred through the 
sale of exchange in the last few 
months. When the Chancellor of the 
Exchequer announced in March 1920 
that the Anglo-French loan would be 
paid off in October, sterling rose in 
two days from $3.46 to $3.69. When 
he announced a month afterward that 
most of the payment had already 
been provided for, it went to $4.45%. 
There is not the same “bear” interest 
as in 1920, but the pressure on the 
market is equally removed and the 
achievement in credit operations is 
repeated. 

Canadian Funds 


There has been practically no 
change in New York funds during 
the past week and only fractional 
day-to-day differences occurred. No 
doubt the sharp strength in sterling 
tended to depress the rate. Canadian 
dollars advanced to a new high of 
99.19 on one day during the week. 

NEW YORK FUNDS 


June 1—Funds were comparatively 
stable, high of 31-32 to low of 15-16. 
June 2—Opened unchanged, closed at 


June 5—Opened at %, settled at close 
to 27-32. 

June 6—Eased off to 138-16, closing 
at %. 


STERLING AND FRANCS 
(In comparison with same week last year) 
Demand. Cables. Demand. Cables. 
$4.46% 10.98 11.00 
4.48% 10.97 10.99 
4.48% 


4.50 io 
4.49% 4.50 10.96 


June 1 
June 
June 
June 


June 10.98 


Weekly Bank Clearings | 


EASTERN CITIES 
Juine 1, 1922. Change % 
.#109,847,524 +-$ 6,101,300 5.8 
+ 101,894,355 — 17,908,007 15.0 
6.948.440 — 898,984 11.4 
5,471,322 — 1,687,394 23.5 
4.749.285 — 1,407,532 22.8 
3.857.000 — 231,549 6.4 
8,166,507 — 619,754 16.8 
8.079.185 + 305.672 11.0 
3.921.594 — 246.288 7.5 
1,472,411 + 858.685 32.2 
1.063.051 + 9.350 & 
998,528 — 400,080 28.6 
977.197 — 43,872 4.2 


1% .— _- -—— 1,000 
694,745 — 126,905 17.6 


Toronto . . 
Montreal . . . 
Ottawa .... 
Hamilton... 
London i ° 
Halifax .... 
St. John . . 
Windsor . , . . 
Moneton.... 
Sherbrooke... 
Brantford . . 
Kitchener . . . 
Porcupine Tisdale 
Kingston . . . 
Total Bast . .$246,915,355 —$16,900,224 6.4 
WESTERN CITIES 
June 1. 1922 Change % 
-$ 46.891,998 —$ 6,930.622 12.9 
12.515.906 — 575,758 . 4.4 
5,360,388 +- 791,831 17.3 
; 4.877.144 — 2,625,368 84.9 
+ + « « * 2,905.8385 — 672.293 18.7 
Victoria . . 2,810,327 — 16 672 |. 
Saskatoon... 1,554.914 — 95,766 5,8 
Moose Jaw... 168,728 18.6 
Wt, William. . 159,480 19.5 
N. Westminste 83.26 9 
176.790 24.3 


Bra . 
Tethbridge . 03733 ore 


Medicine Hat . 
Total West . .$ 79,540,157 —811,057,988 11,1 


ae ee 


d@ Total ..$326,455,512 —#27,958,157 7.8 
Albe 808 
Yr. to date .$5,895,886,585—$514,451,376 8.8 


Winniper . . 
Vancouver. . . 
Edmonton .. . 
Calgary . 
Regtna 


EXCHANGE 


BANQUE NATIONALE 
REDUCES FEDERAL 


DEBT BY $9,000,000 


Annual Report Shows Evid- 
ences of Firm Founda- 
tion Reached 


From Our Own Correspondent, 

MONTREAL.—Report of La Ban- 
que Nationale for the fiscal year 
ended April 30, 1922, bears many evi- 
dences of a courageous and successful 
effort by the reorganized manage- 
ment and Board of Directors to 
strengthen those defences that had 
been somewhat weakened by incidents 
that have been associated with the 
general process of deflation ‘through- 
out the country. The addition to the 
new Board of some of the leading 
business and financial men of the City 
of Quebec, and the choice as general 
manager of one of the ablest of the 
younger banking men in that City, 
was the intimation given the public 
that every effort would be put forth 
to build up a spirit of confidence in 
the institution, and start it once more 
ona vigorous leasé of lite. Each 
month since that time has added to 
the favorable impression that was 
created by the very nature of the re- 
organization and the annual state- 
ment presents the affairs of the Bank 
on a solid foundation. 

One of the most favorable features 
of the history of the past few 
months has been the reduction of in- 
debtedness to the Dominion Govern- 
ment of no less a sum than $9,000,000, 
the di‘ference between the present 
indebtedness and the amount at the 
peak. Current loans have been re- 


duced by a little over $4,000,000, the | 


bank still doing its share in aid of 
commercial activity. 


Big Cut In Call Loans 


It is in the reduction of call loans 
that special drastic steps have been 
taken, these being reduced from $&,- 
211,000 one year ago to the compara- 
tively small amount of $280,000 in the 
present statement. Government se- 
curities have also been disposed of so 
that a small amount now remains. A 
reflection of some commercial loan 
sprinkages is seen.in the reduction 0? 
the Reserve from $2,400,000 to $400,- 
000, while the capital itself shows a 
slight increase in amount of $5,880. 
The deposits of the bank have heia up 
remarkably well. The whole state- 
ment is eloquent of a determination 
to get down to a “rock bottom” basis 
that will be appreciated by the share- 
holders and the banx’s clients as well. 

The profit and loss account shows 
up well, with net profits amounting 
to over $401,000 as compere] wiih 
$544,000 one year ago. Out of these 
dividends of $210,000 were paid, and 
depreciation reserve of $150,000, the 
latter $50,000 more than that of one 
year before. There remained a sur- 
plus on the year’s account of nearly 
$22,000, which was added to a surplus 
carried forward of $35,456, bringing 
the total to“$57,379. 

Profit. and Loss Account 

1922 
- + 401,922 644,945 
at prof & loss. 35,456 74,219 


.. $437,879 $619,165 
$210,000 $240,000 
150,000 100,000 
Padad 00,000 


1921 
Profits for year. 
Bal. 


|) GRE Sy 
Disposed of thus: 
Dividends 
Deprec. sec & cont.. 
Reserve fund . . : 
Deprec. of prem. . 
Deprec. of fixtures . 
Rebate int. on disc... pe 
POnMOG TORE.) 5 4. 6) Seavcec 
Taxes for Dom. Govt, 20,000 
xSubscriptions . . . ....... 12, 
Profit and loss bal.. 57,379 35,456 


x—To Laval University and Ste. Anne 
de la Pocatiere. 

Below apepars the special analy- 
sis of The FINANCIAL POST: 
Immediately Available Liquid Assets 

1922 1921 

.. 486,756 438,241 
* 2,567,815 5,183,519 


378,391 702,945 
2°783 ~—«:1,489 
934,529 583.516 


BROGIO . 5b dines 
Dominion notes .. 
Note circulation... 
Notes other banks. . 
Bal. due by other bks 
Bank bal, abroad . . 
Govt. securities . .. 16,194 4,965,441 
Cheques 2,151,850 2,497,869 
Gold reserve dep. .. 2,900,000 4,200,000 
9,528,322 18,672,963 
P.C. of total assets 7.6 24 
P.C. of liab to public 18.5 
Other Assets 
Public securities . . 6,756,167 7,507,952 
Other securities . . 779,878 889,173 
Call loans in Can.. 280,872 8,211,884 
Current loans .. . 32,768,617 37,078,482 
Overdue debts . . . 570,805 27,925 
Real estate . . . . 615,746 327,131 
Mortgages 390,447 384,876 
Bank premises . . . 2,103,689 1,793,649 
Other assets . 295,882 168,913 


$44,561,557 56,379,988 
Total assets . . . 54,089,879 75,052,951 
Liabilities to. the Public 
1922 1921 
4,514,280 6,023,475 
. 5,127,901 6,649,813 


Dom, deposit . . . . 6,808,464 8,191,390 
i 84,187,648 42,088,210 


634,745 214,872 
400,000 450,000 


26.5 


Circulation 


Due elsewhere .. 


Bills payable .. . 
Other Mabilities . . 180,354 49,916 


Total . . $51,595,082 70,556,235 
Liabilities to the Shareholders 
Capital 
Reserve 
Dividends... .. 


$1,587 
Balance . . 


57,379 35,456 


2,494,847 4,496,716 
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Growth and Expansion:‘of ~~ = — 
- Canada Steamship Lin 


W. H. Coverdale, President, at Annual Meeting of Shareholders, Reviews Developments of 
Undertakings of Company Since Consolidation Was Formed in 1914. 


At the annual meeting of Canada Steamship Lines, Limited, W. H. Coverdale, President, 
submitted to shareholders a survey of the operations of the company since the present con- 


solidation was effectéd early in 1914. 


“Canada Steamship Lines, Limited, 
was formed by a consolidation of 
several constituent Companies, late 
in the year 1913 and early in 1914. 
The method adopted at the consoli- 
dation at that time necessitated the 
preparation of a balance sheet with 


which you, as stockholders, are fam- 


iliar. 

“That balance sheet contained an 
item of goodwill, discount, atid other 
intangible assets, which aggregated 
between eight and nine millions of 
dollars. 

“I would call your particular at- 
tention to the fact, geritlemen, that 
the officers and directors of this 
Company, since its very conception, 
having been working under disad- 
vantages owing to the financial set 
up which was made at the time by 
the incorporation or organization, or 
consolidation, of this Company, and 
with which very few, if any, of the 
present officers and directors had 
anything whatever to do. 

“You need’ have no doubt in your 
minds that the credit position of the 
Company at the date of its consoli- 
dation was bad rather than good, by 
reason of the fact that this large 
item of eight million dollars was re- 
quired as a set-up on the asset side 
to offset the shares which were is- 
sued at that date. 

“It is also necessary, to say that | 
there has been practically no change 
in the fixed capital liabilities, so that 
no comment can be directed against 
the officers and directors of this 
Company in any way for the situa- 
tion which was presented to these 
gentlemen at the time of this con- 
solidation. 

“Within one year from the date of 
such consolidation, this Company 
found itself in a very poor credit 
position indeed. The war broke out 
in the middle of its first year of 
consolidated operation, causing a 
very large curtailment of revenue, 
and consequently an increasing ratio 
of operating expense. 

“If any of you gentlemen present 
are connected with any other trans- 
portation systems, either by rail or 
by water, either in Canada or in the 
United States, I feel sure that you 
will appreciate the situation which 
was brought about by the war and 
by governmental regulation. 

“JT think it is safe to say that few, 
if any, transportation companies, 
have made very much progress, in 
the way of their financial affairs or 
their credit position, during the en- 
tire life of Canada Steamship Lines, 
Limited. 

“Be that as it may, this Corpora- 
tion itself, during the year 1914, suf- 
fered a loss—a serious loss—due to 
its operations, and found itself in a 
position which required the borrow- 
ing of money early in 1915. 

“This situation was due not only 
to the war, and to the conditions 
arising therefrom, owing to the poor 
financial position produced by the 
consolidation itself, but it was due 
in large part also to the failure to 
carry through the consolidation plan 
as had been agreed upon. 

“In other words, capital finances 
were required to fulfil the obliga- 
tions entered into, such as the pur- 
chase of other properties and of se- 
curities, in 1918 and 1914. That 
money could not be secured in time 
to carry out these obligations, and 
so had to be obtained by borrowing. 

“That borrowing was made under 
very disadvantageous terms as to in- 
terest, security and various restric- 
tions which were imposed upon the 
Company at that time. 

“A stockholder asked the question 
this morning as to whether any re- 
strictions have been placed upon the 


9 sale of these Bonds, now about to be 


issued or on the future operations of 
the Company, and the answer was 
‘No,’ and if he had pushed his ques- 
tion further he would have found 
that many restrictions were placed 
on the directors at that previous time 
in order to insure the safety of the 


‘stockholders. 


“Notwithstanding these discourag- 
ing features which marked the early 
life of Canada Steamship Lines, Lim- 
ited, this Company has made through 
its transportations operations a sub- 
stantial earning of large sums of 


money, and has since the period re- 
ferred to above, and down to the 
year 1921, closed each year with a 
satisfactory net income. 


Earning Power of Company, Etc. 


“It may not be inappropriate to 
say that in the total period of this 


Company’s life, namely, eight years, 
to the 31st of December, 1921, this 
Company has earned upwards of 


twenty-three millions of dollars, 
“This Company, in the conduct of 


its business, and in the payment of 
its wages, materials and supplies, 


and in the setting up of a very ade- 
quate depreciation reserve, (the larg- 
est ratio set up by any transporta- 
tion Company in this part of the 
country), and after the payment of 
the dividends on its preferred 
shares during the whole of this per- 
iod, and dividends on its ordinary 
shares at certain intervals, had left 
for corporate purposes, other than 
interest and dividends, the sum of 
$3,744,000, and had put cash into its 
treasury as a depreciation reserve 
for property as it became adolescent 
or worn out, the further sum of $7,- 
454,000.00; or a total from these two 
sources of $11,198,000.00. 

“The Company added also to its 
cash assets by incurring additional 
liabilities for the purpose of raising 
additional funds. It sold certain 
fixéd assets at a large profit, and it 
increased its current liabilities to 
an aggregate amount over four mil- 
lions. 

“It issued collateral bonds which 
you authorized at a preceding meet- 
ing to the extent of $2,543,000.00 and 
in these ways raised $11,828,000.00, 
making total funds available for dis- 
tribution for various purposes the 
sum of $23,026,000. 


“It is only fair to you, (and I 
speak as a person coming into this 
situation at a much later date, or at 
the very end of the period under re- 
view),—it is only fair to say that 
we are covering now a new period 
when, owing to the very extraordin- 
ary circumstances of the war, and 
the conditions surrounding the war, 
and more particularly in regard to 
the conditions su:rounding vessels, 
that a very enhanced opportunity 
existed, during several of the years 
under review, for the purchase and 
sale of capital assets. 

“That is a period which I am sure 
we all hope will not recur, and it 
would be futile to anticipate a re- 
currence of it. 

“In the expenditure of this sum of 
money, gentlemen, this Company 
purchased certain assets and certain 
securities of other Companies, some 
of which have resulted to its great 
advantage, and some of which have 
resulted to its great loss. It is very 
easy to. criticize large transactions, 
when they are two or three years 
old, in the view of subsequent events. 


Features- of Expansion 


“But, be that as it may, we pur- 
chased and acquired the St. Law- 
rence and Chicago Steam Navigation 
Company, at a cost of $2,002,000.00. 
That Company has paid for itself, 
and it has been a very successful 
purchase and brought in a large net 
income to this Company. 

“The Montreal Transportation 
Company was purchased at a total 
cost of $3,338,000.00; that was a 
rival Company. It was bought at a 
time when prices had just about 
reached their maximum. It was 
purchased on a seven per cent. basis, 
and it has paid its own way and no 
more. 

“So far as the Montreal Transpor- 
tation Company is concerned, after 
the fullest investigation, no adverse 
comment can be directed against the 
Directors of the Company, based on 
either assets or income, at the price 
for which the Montreal Transporta- 
tion Company was taken over. 

“Please bear in mind that the 
whole purpose of the remarks. which 
I am endeavoring to place before 
you, is whether or not substantial 
value was received for the expendi- 
ture of these amounts of money. 

“T come now to a transaction which 
has been commented upon from var- 
ious sources, and as to which we 
cannot refer in quite the same terms. 

“This Company through the Tide- 
water Shipbuilders Limited, two or 
three years ago had an account 
against the Davie Shipbuilding & Re- 
pairing Company, Limited, of $662,- 
000. 

“The credit of the latter Company 
and its operations not being satis- 
factory to its creditors, the question 
arose as to whether this Company 
should write off its losses, or 
should send good money after bad, 
and try and pull the chestnuts out 
of the fire by undertaking the oper- 
ations of that Company; to insure, 
if possible, a betterment of its credit 
position, and that was done. 

“The net result of that transaction 
was that this Company purchased, at 
some later date, in order to take up 
advances made to the Davie Com- 
pany, a third mortgage to the 
amount of $2,500,000. That is prac- 
tically a first mortgage, as far as 


the legal possession of the property 
is concerned, it is pretty close to 


the value of the property. 
“The latter Company has suffered 


in company with many other Ship- 
building and Ship Repairing and 


In his review Mr. Coverdale said :— 


: Manufacturing concerns, by the great 

drop in commerce and by the dearth 
in orders which followed the end of 
the war. The Davie Company since 
then has barely paid its operating 
expenses. At the time these steps 
were taken, however, we are convinc- 
ed that they were taken for the best 
interest of the parent Company: Had 
it been known what the result was 
going to be, the Directors would 
doubtless have refused to take the 
same action. 

“If the Davie Company had to be 
sold today, and this amount cleared 
from this Company’s books thereby, 
a serious loss would result in the 
transaction, which we estimate at - 
$1,250,000. 

“That is not the Company’s fault. 
Have any of you gentlemen had to 
write prices down when there was a 
drop in the value of real estate or 
other property? 

“The loss is not an actual one and 
will not be an actual one unless the 
property be sold for one-half of its 
outstanding mortgage, which is en- 
tirely’ improbable. 

“The Tidewater Shipbuilders Plant 
was erected at Three Rivers at a 
cost of $1,548,000. No fault can be 
found with the erection of the pro- 
perty, or the type of machinery that 
was found there installed. 

“The after effect of the war was 
exactly similar there. The plant 
could not be sold for the cost of the 
investment; nor could the tools; but 
there is no thought of selling that 
property, or the other one, at this 
time. 


Operation of Ocean Vessels 


“Eight ocean ships were purchas- 
ed at a cost of $7,898,000. No subject 
was considered more carefully by 
the Directors at the time as the pur- 
chase of these eight ocean steamers. 
Ocean freights were very high at the 
time. Vessels were turning over 
their first cost to the owners within 
a few months after their purchase, . 
and it was decided after mature con- 
sideration that it was indeed a good 
thing to do. 

“The first two yéafs they made 
money, and the third year they lost 
money; but the net result of the 
three years is a substantial credit to 
the net income of this Company, in 
amount of $90,000. 

“There is no prospect, however, of 
that profit being continued during 
the present year, and perhaps in the 
future, but the saddest part of it is.. 
that, owing to the enormous increase 
in tonnage since the war, it has beer 
considered that the value of these 
ships should not be carried at cost 
on the balance sheet of the Com- 
pany, and there has been written off 
about $5,100,000, for ocean steamers 
and the Davie purchase. 


“You need not have any doubt, 
gentlemen, in writing off of about 
one hundred per cent. of the losses 
incurred, that in the judgment of 
men who have spent ninety days of 
continuous and hard work on this 
matter — that it represents perhaps 
more than* was really justified in 
view of all the circumstances, and 
particularly so in view of the fact 
that the same men who wrote off 
the ocean vessels are frank to say 
that in their judgment the value of 
the lake and river tonnage aggre- 
gates about two and a half millions, 
more than its book value on the basis 
of the depreciation reserve, which 
has been set up on the books of 
the Company at the present time. 

“Those, gentlemen, represent the - 
primary transactions. There are 
certain others. The current assets 
were increased by four millions. It 
would be impossible to analyze that 
account now, because it represents 
a great many different items. 

“There were miscellaneous capital 
improvements on the property to the 
extent of $413,000, and there was a 
two-third interest purchase in the 
Century Coal Company at a cost of 
$437,000. 

“The sum total of the impression 
that I desire to convey to you, gen- 
tlemen, is this; that notwithstanding 
all of the bad features connected 
with the war, and the transportation 
of goods and passengers during that 
period, that the transportation busi- 


ness of this Company has been con- 
ducted on a basis of sound and con- 
servative profit, and the transactions 
upon which comment and criticism 
are heard on all sides, were trans- 
actions undertaken in good faith, and 
in respect to about fifty per cent. of 
those transactions they resulted in 
substantial benefit to this Company. 


“There is no question at all but 
that the situation is as outlined to 


you, and there is no question also 
that all of these facts have a direct 


bearing upon the situation of this 
Company as it exists today.” 
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Selected Bonds 
with High Yields 


| We_have prepared a small list 


of high-grade First Mortgage 
Bonds of well-established Cana- 
dian industries, yielding from 


Th% to 9%, which we can 
recommend. 


A rise in price of high-grade 
industrials, following the _ in- 
crease in Government and Muni- 
cipal Bond prices, may be 


‘looked for in the near future. 


Here is an opportunity to ob- 
tain a well-secured investment 
with an unusually good return 
before prices go higher. Write 


us for particulars. 


Graham, Sanson & Co. 


INVESTMENT BANKERS 
85 Bay Street 37 James St. S. 
TORONTO HAMILTON 


RORY 


a 


TOWN CAR 


iSpecial Custom- 


Built Bodies 
State chassis you have and type of 
body you wish—sedan, coupe, lim- 
ousine, town car, touring, sport 
roadster, etc. Bodies built in ex- 
elusive design to your ideas if de- 


sired. You require a closed body 
for next fall and winter driving, 


consequently place your order now | 


for delivery next September and 
later, as we require from three to 
four months to build same. 


Address Dept. F. 


I CARRIAGE FACTORIES LTD. 
CANADA 


ORILLIA - 
We build Taxi Cab Bodtes to order 


REAL ESTATE 
Mortgages 
Bought and Sold 


79 Adelaide St. E. 
TORONTO 


FOR SALE 


t Kni seven-passenger 
a Gel 88-4 y splendid ee 
sis Wi = y Fy now made. 
Box 


Canadian Machinery and 
Manufacturing News 
A national weekly newspaper 
serving the metal working field. 
Edited for shop and business 


executives. s 
Markets, and Industrial News. 
Technical Information. 


Subscription price $4.00 per 
annum—52 issues. 


Canadian Machinery and 


Manufacturing News 
163 University Ave. 
Toronto Canada 


MERCURY MILLS 
LIMITED 
64% Bonds 


to Yield 654% 
Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING - TORONTO 


Murray’s Interest Tables 


quncemmmmeneTT 
to 8% at half per 
seat ee on $100 to $10,000 from 
1 day to 366 
For sale in 
quantities by 


The Toronto General 
Trust Corporation 
Executor B. W. Murray Estate. 
83 Bay Street, Toronto) 


‘Ss. 
one copies or in 


WHAT AUDIT OR 


SHAREHOLDERS 
SHOULD COVER 


How Appointments Are 
Made 


ith Approval 
- * of Ottawa 


By A. B. Baker, 
Manager Toronto Clearing House 


What are the provisions in the Act 
for shareholders’ audit and state con- 
cisely what the Auditor’s report must 
cover. 


A.—Each year a list of forty per- 
sons, not one of whom may be a body 


corporate, picked by ballot by the 
general managers as eligible to be 
appointed Auditors, must be submit- 
ted to the Minister of Finance for 
his approval. If within sixty days 
thereafter notice of disapproval is not 


received the list must be published 


twice in the Canada Gazette. At the 
annual meeting of the bank an Audi- 
tor will be chosen by the shareholders 
from this list to hold office until the 
next annual general meeting. If the 


appointment is act made then the 
Act states that the Minister shall on 


written application of a shareholder 
appoint an Auditor. If there is ob- 
jection by some of the shareholders to 
the Auditor appointed at the annual 
meeting a written application by 


shareholders owning at least one- 


third of the paid up capital stock of 
the bank may be made up to the 
Minister and he may after mak- 
ing enquiry supersede the Audi- 
tor chosen at the meeting and 
appoint another. No director or 
officer of the bank 1s eligible. Notice 


of the nomination of anyone other 
than the retiring Auditor as Auditor 
for the ensuing year must be given 
to the shareholders fourteen days 
prior to the Annual Meeting. If a vac- 
ancy in the office of Auditor occurs 
a special general meeting must be 


called to fil the vacancy or if the 


vagancy occurs less than three 
months before the annual meeting the 
Minister may appoint an Auditor on 
the written application of a share- 


holder, 


Every Auditor has right of access 
to the books of accounts, cash, se- 
curities, documents and vouchers, and 
is entitled to require from the direc- 
tors and officers of the bank such in- 
formation and explanation as may be 
necessary for the performance of the 
duties of Auditor. 


If the bank has branches the Au- 
ditors have access to all returns and 
reports and the Auditors may in 
their discretion visit the branch to 
examine the books and accounts, etc. 

In addition to the checking of the 
accounts necessary for their report 
the Auditors must at least once dur- 
ing their term and at a different time 
check the cash and securities and the 
corresponding entries in the books 
of the chief office and may if they 
think necessary check those of any 


branch. 


The Auditors must report to the 
shareholders (a) on the accounts ex- 
amined by them, (b) on the checking 
of cash and securities, (c) on the 


statement of the affairs of the bank 


submitted by the directors. The re- 


port must state (a) whether they 
have obtained all the information and 
explanation they have required, (b) 
whether in their opinion the transac- 


tions of the bank which have come un- 


der their notice have been within the 
powers of the bank, (c) whether their 
checking of cash and securities agreed 
with the corresponding entries in the 
books, (d) whether in their opinion 


the statement referred to in the re- 
port is properly drawn to exhibit a 
true and correct view of the state of 
the bank’s affairs as shown by the 
books of the bank and according to 
the best of their informatién and the 
explanations received. This report 
must be attached to the statement 
submitted by the directors and must 
be read at the annual meeting. 

The Minister may direct and re- 
quire any Auditor to examine and en- 
quire specially into the affairs of the 
bank and report to him. 


PERSONALS 
———_—_—_—_—_——[—[—[—_—————_—————__= 


JOHN STUART, who was recently elec- 
ted president of Quaker Oats on his 45th 
birthday, started work in the Quaker 
Oats mill at Cedar Rapids, Iowa, in 
1900, and was electeg second vice-presi- 
dent in 1910. He is a son of Robert 
Stuart, the treasurer, one of the veteran 
Scottish-American cereal experts who 
have made the company famous. Another 
is James H, Douglas, the first vice- 
president, who has been for some time 
the active operating head. 


CAPT. J. H. CHRISTIE, M. C., for- 
merly of the head office of the Bank of 
Nova Scotia, has joined the firm of 
R. A, Daly & Co. pt. Christie served 
overseas with the 78rd Royal High- 
landers of Canada, a Montreal battal- 
ion. Toward the close of the war he 
was appointed to the staff of the Brit- 
ish Embassy at Washington, as secre- 
tary to Lord Reading, and later to Vis- 
count Grey, where he continued for 
about two years. During the past two 
years Capt. Christie has been engaged 
in financial work in New York and 
Montreal. He will ‘have ere of the 
institutional business of the Daly firm. 


THE FINANC 


DRUG STORE BANKS 


Novel Idea Being Tried Out To Get 
Small Savings 

The East New York Savings Bank, 

Brooklyn, is putting into effect in 

the East New York section, a new 


system of receiving deposits from 


the saverg of the community. Here- 
after, deposits will be received at 
any one of forty-five selected drug 
stores, and the savings depositor can 
drop into his nearest drug store to 
make a deposit, the same as he 


would drop in to buy a postage 


stamp. 

According to this new plan, the 
drug stores will act as sub-stations 
of the bank, as they are often sub- 
stations of the post office, The de- 


positor, however, will not have the 


money entered on his pass-book by 
the druggist. The druggist will 
take the cash, hand the depositor a 
check drawn on a commercial bank, 
with receipt stub attached, and the 
depositor will tear off the receipt 


and mail the check to the savings 
bank, where it will be credited to his 


account. He may mail his pass- 
book or take it to the bank at his 
convenience for the entering of his 
deposits. 

Each druggist who is to receive the 


deposits ig bonded by the bank, for 


the protection of the institution and 
the depositors. 


ALBERTA PLANS 


TO INVESTIGATE 
THE BANKING ACT 


A Survey Looking to Am- 
endments to Be Made 


Next Year 


. From Our Own Correspondent. 

EDMONTON.—Dr. D. A. McGib- 
bon, Professor of Economics in the 
University of Alberta, has been com- 
missioned by the Provincial Govern- 


ment to make the investigation into 


the Canada Banking Act recently 
announced as a part of the Govern- 
ment’s program this year. The pur- 
pose of the investigation will be to 
gather information in regard to the 


workings of the banking system 


preparatory to submitting a case to 
the Parliamentary Committee at Ot- 
tawa next year when the revision of 
the act is dealt with. 

The results of the proposed survey 
will possibly have some bearing upon 
the movement for a provincial bank 
in Alberta. Efforts were made in 
the early part of the year, through 
United Farmer channels, to secure 
government action in this direction, 
and the whole question of govern- 
ment banking as a means of securing 
special banking service for the farm- 
ers has been more or less to the front 
for some time. The present adminis- 
tration, however, despite its farmer 
complexion, is known to be not at all 
keen on an undertaking of this kind, 
and its decision to have an investi- 
gation is thought to be with a view 
to securing such changes and read- 
justments in the working of the 


Bank Act as will give the prairie| 4 


farmers a measure of desired relief 
and at the same time remove the 


necessity of the Government itself 


going into the banking business. 
It is understood that an appoint- 


ment for this investigation is pend- 
ing and that the work will be com- 
menced shortly. The whole matter 


of banking service through the pres- 
ent chartered bank system will be 


looked into, with an eye always to 
its effect upon Western busiress and 
especially upon the farming industry. 
When the expert has completed his 


survey and reported to the Govern- 
ment, a case will be prepared for 
submission to any parliamentary 
committee or revising board _ that 


may be appointed at Ottawa to deal 
with the Act. 


NEW BANK DIRECTORS 
Banque Provinciale Chooses 
Three New Members 
From Our Own Correspondent, 
MONTREAL.—The Banque Pro- 
vinciale of Canada announces the 
following appointments to the direct- 

orate: 

Emilien Daoust, vice-president of 
La Librairie Beauchemin, Limitee, 
succeeds L. J. O. Beauchemin, one 
of the founders of the bank, who re- 
tired on account of ill-health. Mr. 
Daoust is also president of La Cor- 
poration de l’Ecole des Hautes 
Etudeg Commerciales, and is a mem- 
ber of the Montreal Harbor Commis- 
sion, 

S. J. B. Rolland, president of the 
Rolland Paper Co., will occupy the 
seat vacated by Martial Chevalier, 
formerly general manager of Le 
Credit Franco-Canadien, and who 
now resides permanently in France. 

J. A. Richard, president of Fashion 
Kraft, has been elected commission- 
er-censor, replacing Mr. Rolland, ap- 
pointed director. Mr. Richard is 
also a member of the Catholic Schoo! 
Board of Montreal, is a director of 
l'Universite de Montreal and a com- 
missioner-censor of Le Credit Foncier 
Franco-Canadien. 
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BANKS REFUND 
ONLY PERCENTAGE 


PENSION PAYMENT) 


Balance Goes to Carrying 


Obligation During 
Employment 


From Our Own Correspondent. 


MONTREAL.— The tdpic of perm 
sions is still a live one in ‘connection 


with the taking over of the Merchants 
Bank by the Bank of Montreal. As 
was pointed out in these columns a 
short time ago the rule in force in 
the Merchants Bank was that any 


member of the staff who left the em: 


Ploy of the Bank was entitled to with- 
draw the whole amount he had paid 
into the Pension Fund. The members 
of the staff of this Bank were dis- 
appointed when the merger went into 
effect to learn that the older bank 


did not allow the full amount paid 


In, and in this respect was in line 
with the practice of the majority of 
banks. No arrangement has yet been 
made, but it is probable that in time 
the two funds will be merged and 
the basis of the amalgamation is 


likely to depend to some extent on 
the condition of the Merchants Pen- 


sion Fund, which it is believed may 
show a depreciation through contain- 
ing as a portion of its investments 
shares of the Merchants, which show 
a material reduction on the merger 


basis, 


While disappointment is keen 
among those who paid in regularly 
with the idea that 100 per cent. would 
be available if they wished to with- 
draw, it is argued by other banks that 
the bank cannot afford to provide the 
advantages afforded by connection 
with the pension fund without some 
charge, some deduction in case an em- 
Ployee leaves the bank. They point 
out that no pension fund can be up- 
held on the usual basis of contribu- 
tion that runs 4 per cent. of the 


salaries of the staff. In every case 


the bank contributes out of current | 


earnings every year a large sum to 
build up the fund until it reaches an 
actual basis, and to this point, it is 
understood, no Canadian bank’s fund 


has yet attained. Herewith are given 


the conditions applying in the case 
of one bank in Canada to enjoyment 
of the privileges of the pension fund: 

1.—All officers and clerks are from the 
date of their entrance obliged to contri- 
bute to the Fund at the rate of 4% per 
annum upon the amount of their salaries 
et monthly from the Salary Pay 


2.—The scale of Pension is 1/50th of 
the salary for each year’s service up to 
the 35th year—which (35/50ths) is the 
limit attainable. No Pension shall ex- 

8.—Any officer on the attainment of 
his 64th year of age can demand his 
Pension and retire from the service—or 
any officer (after ten years’ service) be- 
fore he has attained 64 years of age, 
whose health incapacitates him perman- 


ently from further service, is entitled to} 


a Pension on the above scale of 1/50th of 
his salary for each year he has served, 
up to 35 years as above. 

The widow of any officer is entitled, 
so long as she lives and remains unmar- 
ried, to a Pension of half of the amount 
to which her husband would have been 
entitled at the time of his decease—which 
lescends in case of the widow’s decease 
or remarriage to the children until the 
youngest child reaches the age of 21 
years. 


It will be seen from this that pen- 
sions are payable not only to those 
who retire after a number of years of 
service, and presumably after the 
pension fund has been built up, but 
for permanent incapacity after they 


have been ten years in the service 


of the bank, and in the case of death 
the widow is entitled to a pension, 
and children to the age of twenty-one 
in case of her death or re-marriage. 
Hence the burdens laid upon the fund 
are heavy, and the 4 per cent. paid 
in fails to carry more than half, pro- 
bably, of the liabilities incurred. On 
this account the practice of most 
banks is to allow those who with- 


‘draw only a portion of what they 


have paid in, reserving the rest, as 
an insurance company does with paid- 
in premiums, to “carry” the risk dur- 
the previous years. \~ Ls 
. — 
ONTARIO SAVINGS 


The Ontario Government Savings 
Bank has opened a branch at Market 
Square, Hamilton, with W. E. Peacock 
in charge. 

A branch has also been opened at 
Market Street, Brantford, with S. S. 
Clark as manager and L. C. Jones teller. 


IMPERIAL 


The Imperial) Bank of Canada has open- 
ed a temporary office at the southwest 
corner of Bay and Richmond streets, 
Toronto, under the management of F. 
W. Smith, formerly manager at Market 
Branch, Toronto. On November 1 next 
this business will be transferred to the 
new building being erected by the Gen- 
eral Accident Assurance Co, at the north- 
east corner of Bay and Tempé@rance 
streets, and will be known as the Bay 
Street Branch. 


SUN LIFE INSURANCE 

The Sun Life Assurance Company of 
Canada has completed arrangements 
with the New York Life Assurance 


INEWS AND VIEWS FOR MANAGERS] 


HE immense resources of 
Canada must be developed 


to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 


creased production and legiti- 
mate business enterprise. 


| BANK OF HAMILTON 


BRANCHES THROUGHOUT CANADA 


TORONTO 
OFFICE 


IS 


——- 
a 
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THE DOMINION BANK 


Notice is hereby given that a Dividend of Three Per Cent. 
upon the paid-up Capital Stock of this Institution has been 


declared for the quarter ending 30th June, 1922, being at the 


rate of twelve per cent. per annum, and that the same will be 
payable at the Head Office of the Bank and its Branches on 
and after Monday, the third day of July, 1922, te shareholders | 
of record of the 20th June, 1922. 


By Order of the Board, 


C. A. BOGERT, 


Toronto, 19th May, 1922. General Manager. 


P. LYALL & SONS CONSTRUCTION CO., LIMITED 
FINANCIAL STATEMENT 


As at March 3ist, 1922 
ASSETS 
Plant:—Montreal, Ottawa, Toronto, Winnipeg, 
Esquimalt 


Buildings:—Montreal 
Real Estate .........5. 


Patent Rights, Goodwill, etc 

Dominion Government Bonds and other Securities 
Stock on Hand 

Work in Progress 


Bills Receivable we aac ca ea bern a 


Accounts Receivable 
Miscellaneous Assets 


CAPITAL STOCK:— LIABILITIES 
7% Cumulative Preferred, authorized 15,000 


Shares of $100.00 each. ........... +++» $1,500,000.00 
Issued 
COMMON :— 
Authorized 17,500 Shares of $100.00 each 


ssu eecse 
SIX PER CENT. FIRST MORTGAGE:— 
Twenty Year Gold Bonds, Authorized and Is- 
sued eeeee#neee eseeeeeeneeeeepeeeeeeeeaee ae 1,250,000.00 
Less Bonds retired ............eee00- uvets 431,300.00- 


$231,595.94 
148,252.74 
-» 769,181.11 


Open Accounts Payable 
Accrued Wages to end of Fiscal Year 
Sub-Contractors’ Balances and Drawbacks... 


Accrued Interest on Bonds to end of Fiscal 


Asevauk Shdieade Preferred Stock to end of 
Fiscal Year 

Bank Loans Less Cash on Hand 

Appropriation for Sinking Fund Bond Re- 

GeRING sn 'a.0 Sb adegi bedsnascgaraeunen cull 


2,896.50 
231,747.86 
369,087.77 

8,187.00 

15,166.66 
450,530.02, 
_ 481,800.00 


240,738.66 
472,099.27 


ADD:— 
Earnings as per Profit and Loss Statement. . 
Amount at Credit of Profit and 

March 3lst, 1921 


712,837.98 
Bond Interest 
Preferred Dividends 


No. 16 


No. 17 teseereeeseeres 80,000, 


Appropriation for Sinking Fund... 59,800.00 


323,618.00 


Amount at, Credit of Profit and Loss March 
Sist, 1922 .... 389,219.93 389,219.93 
532,191 
EARNINGS :— Profit and Loss Acco n Pst a 
After deducting Rent, Insurance, Taxes, Gen- ° 
eral. Eerpenee, * 0G. a6 obs Gevacaccesvacs “ 
Amount at: Credit of Profit and Loss, Year 
ending’ March 31st, 1921 ......... eeeice 


APPROPRIATED AS FOLLOWS:— 
Bond Interest to end of Fiscal Year 
Preferred Dividends to end of Fiscal Year.... 
Common Dividends:— 
No. 15 


$240,738.66 
472,099.27 


$712,837.93 
$50,318.00 
91,000.00 


° 35,000.00 
No. 17,500.00 
122,500.00 


59,800.00 
323,618.00 


Appropriation for Sinking Fund Bond Re- 
demption.... 


Directors’ Report to the Shareholders > 

Gentlemen :— i 

Your Directors‘ herewith submit Balance Sheet of the Company as upon the Sist. day of 
Marck. 1922, Certified to by Messrs. Wright & Kingan, Auditors. 

Gross earnings ‘after deducting all operating «expenses were $240,738.66. 

‘The balance of $472,099.27 brought forward from the previous 
makes a total of $712,887.98 from which the following been appropriated; 
Bond Interest, $50,318.00; Preferred Dividends, $91,000.00; Common Dividends, $122,600.00; 
Sinking Fund Bond Redemption, $59,800.00; leaving a balance at the credit of Surplus Ac 
conne ot Se ae sues 6 sin’ haa 

e expected improvement in nstruct: usiness did not materialize, and com- 
petition became a menace to profitable business, some of your Compan tracts which 
a — = — cee to Se oeateee. : Tom * 
our Directors necessity of reducing the dividend owing conditions 

prevailing, and when tke Esquimalt Dry Dock was closed down indefielieis cae re- 
— bon ~ —- + “4 ther. —_ Directors confidently expect that this contract 
will again up in near future. A fi more contracts 
efficient work of the organization. ve have been 

Labour employed at the present time is more reasonable and shows s 
of increased production, which will, no doubt, encourage and cheapen work 


Company and the Equitable Life Assur- Tra 


ance Company whereby the former 
company takes over the present policies 
of the two mie. Pegg: nies in South 
Africa, guaranteéing the policyholders 
their existing rights. 


available: 
y; Directors 
take this opportunity.of expressing tkeir appreciation of the loyalty and 


work of the es 
. WILLIAM LYALL, President — 
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TORONTO, JUNE 9, 1922 


SOMEBODY MUST PAY 


\ HEN ONE of Canada’s leading daily newspapers is 

guilty of such an absurd blunder as to remark 
about a certain public improvement: “It will not cost 
the tax payers one cent because bonds will be issued to 
pay for it,” there is no need to seek further for evidence 
that the whole system of public finance is very much 
of a mystery to the average man. 

It is this same unbounded faith in bonds as a magic 
wand to give us railways, roads, canals and power ditches 
practically free that is responsible for so much bad 
government financing. What public officials, legislators 
and a large part of the general public fail to realize is 
that we cannot have anything without paying for it. 
Some day we must pay back every cent we have borrow- 
ed and in the meantime we will have to pay interest on 
the amount unpaid. All of which will show in the tax 
rates, as years go on. 

One reason that it has been so easy to get the “O.K” 
of legislatures and the voting public on schemes to spend 
money is that we have not felt the cost of many of our 
public works to any serious degree as yet. We have not 
felt the cost because we have not been paying back what 
we borrowed to build these works. 

In an article on page 12 of this issue opinions of a num- 
ber of financial men are given on the subject of payment 
of provincial obligations. It may come as a shock to 
many business men to learn that while they are requir- 
- ed to pay back money they borrow Canadian provinces 
do not consider it necessary to finance in this way. When 
‘students of finance condemn our present borrowing 
' policies it is time to do some sound thinking. It cannot 
go on forever like that. Which will be the first pro- 
vince to issue a sinking fund or serial bond? 


BECK’S CHRONIC OPTIMISM — 1 


wo THAT optimism which has become chronic in 
_regard to the activities of the Ontario Hydro Com- 
mission, Sir Adam Beck declares that the revenue from 
- the municipalities ‘will be sufficient to carry the Queens- 
ton-Chippawa development without the necessity of hav- 
ing to increase the rates to consumers, 

Sir Adam is in no position to make any such state- 
ment because neither he nor anyone else knows what the 
-Chippawa development is going to cost. It will evidently, 
however, be eight or ten times the first estimates. Nor 
does he know what the market for power will be, or on 
what terms water can be secured under a new inter- 
national arrangement to operate the scheme. 

It was to find out what Chippawa would cost and 
what price power could be sold at without burdening 
‘ the taxpayers of the province that the special commis- 
sion of inquiry was appointed by the government. With 
this inquiry just starting Sir Adam, with characteristic 
disregard for the government which appointed him, de- 
clares what its findings should be. 

If the commission should report for higher rates—and 
this seems a foregone conclusion in view of the way in 
which costs have been run up—then Sir Adam can de- 
clare that the commission or the government or some- 
one else was responsible in thus burdening the dear people 
_ because he ‘had ruled that rates should not be advanced. 
‘The price for Chippawa must be paid either by the 
consumers of Chippawa power or by the taxpayers of the 
. province. If Sir Adam is allowed to juggle with the 

finances he may be able to fool the people on the ques- 

tion of rates but he cannot relieve the indirect burden 
in taxes to pay for what the Electrical World describes 
as a “monument to economic folly.” 

If Sir Adam displayed as much zeal in keeping his 
* gosts down as he does in keeping the rates down Hydro 

undertakings might have a chance to justify themselves. 


—AND NOBODY BENEFITS 


A YEAR ago this week THE FINANCIAL POST was 

first published under strike conditions, On the first 
of June, 1921, the mechanical department of this com- 
pany and of many other publishing houses in the city 
were deserted. Since then the majority of these con- 
cerns have operated in defiance of the ill-considered or- 
_ der issued from Indianapolis and the unions have paid 
_ nearly $1,000,000 in strike pay. 

The whole thing has been unfortunate. The union of- 
ficials foolishly made demands for higher pay and short- 
er hours at a time when the public were calling for low- 
er prices all round. The publishers realized that they 
could not pay these increases because conditions were 
such that they could not make increases in their 
charges. Backed by public opinion they have been able 
‘to carry on in the face of the strike. They have lost a 

_ Jot of good workmen but they have by now been able to 
organize on a basis which permits of normal production. 

The men have either found other employment or they 

are still: existing on the funds paid out by the union. 


WINn-|to buy Canadian products. 


ey 


Their organization has paid out nearly $1,000,000 and 


as this has in no way meant production it means that | 


this money collected from the wages of workers has been 
dissipated by those who have become loafers not because 
of individual desire on their part but because their lead- 
ers failed to realize that unionism cannot successfully 
combat economic conditions. 


MORE SOVIET MISREPRESENTATION 


“One hesitates to appeal to lower motives than humanity 
yet: when interest and benevolence are bound up togethe 
saree S° ateme Eeetent ct" dana patil Pe 
Winadisn scantncsavens eeu: editorial in Toronto Globe. 

The above is typical of the appeals being made for 
contributions to “Save the Children Fund.” The 
other is that Lenine and Trotzky are saints, and their 
murderous policies were a necessary part of Russian re- 
form. In the best days of normal trade Russia was 
able to buy less than one half of one per cent. of Can- 
adian products; and, as we see it, the government and 
people of Russia are hopelessly penniless to-day and it 
will not be for many years to come that they can afford 
Its own columns prove this, 
but the Globe may have other information not available 


to THE POST and Canadian exporters, If it has, it 


L.| Should give the facts or else stop issuing such misleading 


information, 


NO POSTAGE STAMPS ON CHEQUES 


HATEVER the final decision of the Minister of 

Finance on the details of the stamp tax on cheques, 
it is essential that a regulation be incorporated in’ the 
Act prohibiting the use of ordinary postage stamps on 
cheques, as has been the custom since the tax of two 
cents was originated. THE FINANCIAL POST has 
drawn this to the attention of the Department on several 
occasions, but without avail. Up to the present there 
has been no means of determining how much this special 
tax brought in. It is a safe guess that the majority of 
stamps used are ordinary postage stamps and that the 
revenue from their sale has gone into the receipts of 
the Post Office Department. 

Now when there is a widespread protest sincerely 
raised by financial and other organizations that the new 
tax as proposed is unjust in its accumulative volume, 
there are no records to determine what the returns of 
the previous stamp tax of two cents has been, that 
might serve as a comparison for the Minister in deter- 
mining what volume of revenue this new tax might 
fairly be called on to contribute. Whatever way it is 
settled the subject will continue to be controversial, and 
in the interests of those called on to bear the heaviest 
part of this burden it is only fair that a special stamp 
be used that will make the proceeds of the tax definite- 
ly known. ; ‘ 


. EDITORIAL NOTES 


IT IS quite evident that Mr. Crerar joins in our opinion 
that the Fielding budget contains no evidence that the 
King government has sold out to the Progressives. 

* ¢ 8 ® 

THE LACK OF A $50,000 type of general manager 
has cost Ontario manufacturers hundreds of thousands 
in extra taxation and lost Canadian manufacturers gen- 
erally similar hundreds of thousands of orders placed by 
municipalities and. public service corporations with for-' 
eign manufacturers. A successful freight agent is not 
necessarily a successful executive and salesman. 

e* es e@ 8 

HON. MR, FIELDING is being criticized for not tak- 
ing the whole cabinet into his confidence when he decid- 
ed on the tariff and other taxation changes. Cabinet 
ministers are human and cannot keep secrets. Sir 
Philip Sassoon, who is to marry Lloyd George’s 
daughter it is said, when cornered recently admitted 
that he had given away in advance some important 
changes to be made in the British budget speech. 

se 68 @ 

DR. W. A. RIDDELL, chief of the international labor 
office of the League of Nations at Genoa, says that even 
before the war German trade unionism was the most 
highly organized of any country in the world and since 
then it has lost none of its power, but it has been con- 
ducted on intelligent lines. He says the great volume of 
German industrial production is due to the highly de- 
veloped relationship between employer and employee. 

‘ es ® * » 

THAT BLUNT OLD parliamentarian from the West, 
Hon. W. R. Motherwell, Minister of Agriculture, showed 
his usual frank disrespect for the political niceties, when, 
in discussing the budget in the House of Commons, he 
declared, “If I made a will last year and another this 
year, which will hold?” and again when he said: “We 
are entitled to use any legitimate means to save our 
bacon.” 

* * # # 

WHILE THE WESTERN farmers continue to de- 
mand the enforcement of the Crow’s Nest freight agree- 
ment, it is noticeable that, as the result of experience with 
labor, there is a growing feeling that rate concessions 
on the transportation of farm products cannot be ex- 
pected unless the railroads employees are prepared to 
take fair wages—wages which will be in line with what 
they can afford to pay for workers on the farm. 

* ss ¢ 8 


THE CONTENTION of THE FINANCIAL POST 
that the railroad muddle in Canada has been largely 
brought about through the interference of politicians and 
ambitious statesmen is strongly supported by C. W. 
Peterson, editor of the Farm and Ranch Review, Calgary, 
who declares: 


We are paying the price of insane over-expansion of rail- 


ways brought about in order that politicans might ‘win 
elections on “progressive railway policies.” I want this 
statement to “sink into” the minds of my readers, against the 
time when returned prosperity will egal tempt us to listen 
to the same dangerous election cry.” 

eeee 


THE ONTARIO Association Boards of Trade and 
Chambers of Commerce are planning a week’s excursion 
to Northern Ontario this summer. Good. Let us hope 
that it will meet with better success than a similar ven- 
ture by the Toronto Board of Trade. When the latter 
fell through there was a distinct feeling of disappoint- 
ment in the North and the Northern News, Cobalt, 
hinted that Ontario business men were not interested 
because merchants and manufacturers could get their 
orders in the North without concerning themselves with 
the development of the country. It may not always be 
so. There is a great undeveloped mineral wealth in 
Northern Ontario. We should not forget that the grass 


in our own back yard may be just as green that i 
distant fields. Petia 


THE FINANCIAL POST 


If Sir Edmund Had 


Gone to Dundas-? 


Something About the Man Who is Widely Known to 
Canadians As a Banker 


There are few Canadians who-have not heard of the many activities of 
Sir Edmund Walker, president of the Canadian Bank of Commerce, a banker 


whose “avocations are legion” to quote the words of Hon. Dr. Cody. 


But 


we believe that there are many Canadians who like the writer have known 
little about the man and who will share with him his interest in the following 
intimate sketch which appears in the Financier, London—Editor. 


A Canadian professor relates that 
some few years ago, in the hills of 
Southern Palestine, he took refuge 
from a terrible dust storm in a castle 
built on a spur of the southern hills. 
There, in a fortress guarded by arm- 
ed retainers and Kurdish dogs, he 
found a man of curiously wide know- 
ledge and linguistic power. During 
a long conversation this learned son 
of the East told the professor that 
for years he had been, studying the 
world’s banking system, and had 
come to the conclusion that the 
Scotch and Canadian systems were 
the best in the world. 

“This surprised me very much,” 
the professor says, naively. His 
host went on to say that when he 
had any money that he wished to in- 
vest with great care he put it into 
the stock of the Canadian Bank of 
Commerce. “This suprised me even 
more,” the professor says. 

Had the estimable professor been 
a banker instead of a member of the 
scholastic fraternity he might not 
have been so surprised. The bank- 
ing system of Canada is largely 
modelled on that of Scotland, and 
among the Canadian banks the Can- 
adian Bank of Commerce ig held in 
deservedly high regard as one of the 
deading institutions of its kind in the 
Dominion. 


Youth At the Prow 


In bringing it to this position Sir 
Edmund Walker, C.V.0., president 
of the bank, has taken a pre-eminent 
part. Sir Edmund, who was born in 
1848, has been associated with the 
bank of which he is now president 
for fifty-four years. He began his 
banking career at an early, very 
early age. “I went to school in 
Hamilton, Ontario, at four years of 
age, and was ready for the Normal 
School in Toronto just about the time 
when Fort Sumter fell,” he told a 
Toronto gathering while in a remin- 
iscent mood, “but the doctor forbade 
it, and said I had better run about 
and get a little flesh on my bones be- 
fore I did any more studying. In 
August, 1861, when twelve years, and 
ten months ald, I entered the Office 
of my uncle really as an experiment 
in health. In such books as ‘Who's 
Who’ he is described as a private 
banker, but he had what in Europe is 
called a bureau de change—an ex- 
change office. Here the American 
traveller sold his State bank notes, 
of which there are many hundred 
kinds, issued in various States, and 
ranging in discount when sent to 
New York in accordance with dis- 
tance, but more so in accordance 
with opinion as to the soundness of 
the banking laws of the different 
States, the problem being further 
complicated by the existence of 
scores of failed banks, of forgeries 
and raised notes. As a result I soon 
became a _ recognized expert in 
counterfeit money.” 

It was a varied ana exciting ex- 
perience for a youngster, and one 
that was useful to him, when in 1868 
he entered the service of the Cana- 
dian Bank of Commerce as a_ dis- 
count clerk. His ability was appar- 
ent from the beginning, and before 
he was 21 years old he was offered 
the management at Dundas, Ontario. 
Walker refused, saying that as he 
was only a discount clerk he ought 
to learn the routine of a bank before 
he became a manager. When the 
president personally expressed his 
annoyance at the refusal of what 
was intended as a compliment the 
junior said he did not wish to go 
where he would be forgotten. 

Verily, a wise head on young 
shoulders. 

After he had become accountant at 
Hamilton the Bank of Hamilton was 
started, and the manager of the new 
bank offered Walker the position of 
hig assistant, with a much larger 
salary than he was then, receiving. 
Again the future president declined 
what seemed to be a big step for- 
ward in his banking career. “I have 
great faith in my own bank,” the 
young accountant said, “and, having 
put my hand to another plough, I do 
not wish to take it off.” As a re- 
ward for his loyalty his salary was 
increased and he was sent to Toronto 
as chief accountant. He remained 
there for only seven or eight months, 
being sent to New York as junior 
agent in 1873, 


The Tale of a Cheque 


An incident in Sir Edmund’s car- 
eer in the American metropolis is 
worthy of record. From 1868 to 
1878 had been a time of great ex- 
pansion in business in both Europe 
and America, and the Canadian Bank 
of Commerce had opened in New 
York in 1872. Trouble had begun in 
Vienna, and in September it struck 
New York with the failure of Jay 
Cooke and Company. Walker’s duties 


were those of an accountant. He 
had to carry out the transactions en- 
tered into by the senior agents, but 
he also had charge of all their loans 
of gold against currency and the 
keeping up of the margin thereon. 
All of the big banking houses 
which failed had borrowed gold from 
the Canadian bank, and the junior 
agent’s business was to manage so 
that they escaped loss. Walker got 
what was probably the last cheque 
that was certified of a great banking 
house which failed then. The mes- 
senger on a call for margin got the 
cheque, drawn, of course, on a clear- 
ing-house bank, but on going to get 
it certified the bank refused and the 
messenger hurried to Mr. Walker 
with the information. Walker went 
to the private office of the banker 


| G. E. Gooderham & Co. 


and told him, expecting only to hear Soman 


that he had failed. He, however, 
took Walker to the bank, and, after 
he had conversed with the cashier, 
the cheque was certified. An hour 
later the house had failed. 


Winning His Spurs 


After two years in New York Ed- 
mund Walker was sent to Windsor, 
Ontario, ag branch manager. The 
Canadian banks were heavily inter- 
ested in lumber, and the Canadian 
Bank of Commerce had become en- 
tangled in a group of operators, an- 
other Canadian bank having about 
the same interest in other members 
of the same group. Walker worked 
hard for three years to relieve the 
situation—and won his spurs. 


His| |i 


Fl DUCIARY 


8 .. Trust- 
a Firm, 


Executor or Agent, see— 


bank lost only a marginal sum, while |{ 


the other bank made a loss which 
was one of the largest known in Can- 
adian banking at that time. 

In 1880 he wag appointed inspect- 
or, with one clerk. The bank had 
then 30 branches in Ontario and 
offices in Montreal, New York and 
Chicago. 
prepared the first printed regula- 
tions of the bank and the first real 
cipher code. The _ scientific code- 
maker was then unknown, and the 
inspector obtained the aid of Mr. 
Dwight, the father of Canadian tele- 
graphy. Before’ Mr. ~ Walker ~ had 
completed the inspection of all the 
branches he wag appointed manager 
at Hamilton. Six months later he 
was back in New York, this time as 
joint agent. He was there for five 
years, during which period the Can- 
adian Bank of Commerce became 2 
recognized power in foreign ex- 
change, and was relatively much 
more important in its New York 
surroundings than it was in Can- 
ada. 


Pinnacle of Banking Fame 


Success leads to success. In the 
autumn of 1886 Sir Edmund, then Mr. 
Walker—he was knighted in 1910— 
was made general manager. of the 
bank in whose service he had com- 
menced as a discount clerk. He had 
won the position through sheer merit, 
efficiency and character, and the tre- 
mendous strides made by the bank 
during his executive control splendid- 
ly justified the wisdom of the di- 
rectors’ choice and brought to Sir 
Edmund his well-deserved reputation 
as one of the ablest bankers on the 
American Continent, 

In 1907 he became president, a 
position which he still actively fills, 
to the benefit of the bank, to the 
benefit of Canada, and to the bene- 
fit of international finance, For eight 
years after attaining the pinnacle of 
banking fame he retained a share in 
the responsibility of executive con- 
trol, and his wise counsel and ripe ex- 
perience have ever been at the dis- 
posal of his successors jn the general 
managership, the late Mr. Alexander 
Laird, and the present holder of that 
office, Sir John Aird. 


A Sound Investment 
Yielding Over . . 


We recommend the 


First Mortgage 


THE. | 


During the year Walker |- 


_ ONTARIO STOCK 


I will. purchase. Ontario 
stock free of succession . 
duties, quote best) price 
and when delivery can be . 
made, 


Box 8 
Financial Post, Toronto. 


FINANCIAL WRITER 


Twelve years Wall Street experi- 
preg ae 
e e 
tion with: -eatabtich om 
securities house, 

Address Box 9, Financial Post. 


- 


WANTED | 
Association Manager 


- oar soos < manufac- 
urers desire a eral manager 
to handle their Samak affairs; 
promote their interests, and carry 
on propaganda. He must be ca- 
pable, with a good record, com- 
mand respect of the important 
interests with whom he will come 
in contact. Good education, news- 
paper, — and business experi- 
ence would be an advantage but 
not essential. State experience 
and present salary. 

Box 10, Financial Post, Toronto. 


N. Y. Journal of Commerce, editorially 
discussing strike threat of railroad 
workers, says “there ought to be no 
shadow of surrender on part of Labor 
Board. That body has been dilly-dally- 
ng long enough. The time has come for 
showdown.” Questions whether strike 
threats are to be taken seriously. 


T2% 


Bonds of the 


Canadian Paperboard Company, Limited 


—the largest manufacturer of 
security which combines safety 


return. 
PRICE: 95.50 and 


The investor is assured an 


Paperboard in Canada—as a 
of principal and high income 


Accrued Interest 


income return of over 7%% 


on his investment for a period of 15 years. Fixed assets are 
more than two and one-half times the present Bond issue. 
Earning capacity for the past four years has been more than 
three times the interest requirements on the present issue. 


Write for full information. 


Established 1910 


36 KING ST-GAST 


TORONTO 
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THE FINANCIAL POST. 


June Investments 


Those with accumulated funds and those with funds now being 
received from June dividend or interest payments have splendid op- 
portunities for investment of these funds. Bonds of Canada’s rep- 
resentative municipalities form ideal investments and may be pro- 
cured with a wide choice as to maturity, amounts, prices, yields, etc, 


Among the bonds listed in our June List are the following: 


Security Rate 
CITY OF ST. THOMAS 6% sosthe ites te saneer 


PROVINCE OF NEW BRUNSWICK. ...6% BONDS.... May 1, 1930 


COUNTY OF RENFREW................ 6% BONDS May 6, 1923-42 
CITY OF EDMONTON SCHOOL DIST. 514% BONDS. . June 15, 1962 
CITY OF STRATFORD ......... .... . 54% BONDS ... Jan. 1, 1952 
TOWN OF NAPANEE.......... Seid "eas 5%% BONDS May 1, 1923-50 
PROVINCE OF MANITOBA 


Guaranteeing R. M. Albert......... . 6% BONDS Jan. 2, 1923-82 
PROVINCE OF MANITOBA 
. ....6% BONDS May 1, 1923-42 


Guaranteeing R. M. Macdonald 
Pete eereeeereses 6% BONDS.. June 1, 1936 


CITY OF TORONTO 
CITY OF WINNIPEG. ..... 6% BONDS... Feb. 1, 1941 


PROVINCE OF BRITISH COLUMBIA 
AGRICULTURAL CREDIT COMM. 4% % BONDS. ...May 1, 1941 
CITY OF HULL 


CITY OF MONTREAL ................ 5%% BONDS March 1, 1932 


CITY OF SHERBROOKE..................5% BONDS. . June 1, 1931 


GREATER WINNIPEG WATER DIST... 6% BONDS....May 2, 1951 
GREATER WINNIPEG WATER DIST... 6% BONDS . . April 1, 1940 
WESTMOUNT SCHOOL COMMISSION 57% BONDS July 1, 1925-27 


MONTREAL NORTH (METROPOLITAN 


COMMISSION) .........................6% BONDS .. May 1, 1955 
ST. eran. DE LAVAL (METRO- 
POLIT. 6% BONDS... May 1, 1956 


CITY OF SHAWINIGAN FALLS 
CITY OF REGINA 


JUNE DIVIDENDS 


JUNE DIVIDENDS 


$2,354,804 
Industrials, etc. 
Bond Interest \ 19,937,564 
: $24,577,984 


Rate Amount 


C. 
2,285,566 


Bond Interest 
Ra e 


1939 
1940 


Superior “Corp. : 
Algoma Steel. . 
L. of Woods Milling 
Ogilvie Flour 8) 
o series (b) . 


Riordon Co. . 
Riordon P. & P. 


000 | How. Smith Paper.. 


Industriais,. Etc 


Company Rate 
Brand. Becitescen com. 
Beto ie Paul pre ret... 

ubbe: 


Crow's Nest a 
Sainte ated Rator.. 


Im 7 ; 
Lake of Woods com aces 
Montreal ‘Cottons, com.. 


Ogilvie F Flour "pref. . os AS 
Port 5 7008 Sanitary pret 


Sherwin Williams pref.. 
Western Can. Flour ... 
Woods Mfg. com. 
Montreal an 

London Life Ins. 


$2,285,566 


itable one and it seems certain that 
its dividend will be maintained. 
There is only one point to consider 


in connection with this as a public 


utility and thet is the prevalence of 
attacks made upon the company 


. | whenever any application for an in- 


creawed rate or other accommodation 
comes before the Railway Board of 


Canada, which regulates this com- 


pany ag well as the steam roads, In 


a judgment given last year the prin- 
ciple seemed to be laid down that 
this company should be allowed rates 
that would ensure not only the main- 
tenance of an 8 per cent. dividend but 


000} Maritime Tel. 


AN COMMISSION) 
... 5% DEB, STOCK ,,. July 1, 1963 


city OF OF REGINA PUBLIC 


. Feb. 1, 1951 
5% % BONDS.. May 15, 1937 
6% BONDS .. May 1, 1942 


6 4% BONDS... 


_ ul particulars of any o the above an1 copy of the June List 


A. 


. UNION BANK BLDG. 
TRANSPORTATION BLDG. 
74 BROADWAY - 


BELMONT HOUSE 
HARRIS TRUST BLDG, . . ~ - 


| 
} 
| 
HOWARD SMITH PAPER MILLS, LTD. 7% BONDS .. Jan. 2, 1941 
| 
| 
| 


on request. 


E. AMES & CO. 


- = TORONTO 
MONTREAL 
- « NEW YORK 


+ + « «VICTORIA, B.C, 


CHICAGO 


During the first 


INVESTORS’ IN Ente mg C18,E8 for 1200, Ductng the fist 


eresntion under this head is given tn answer to divest 
= = Sieeauk ty Ga ones, ie eee pov 


ALLEN THEATRES 


Ww. 3., St. Iohn.—I have four share? 
preferred st stock and two shares common 
of Allen which were part of a 


legacy. These were the only Ontario as- 
sets of the estate, 1 have been told that 


before } can ge> these shares transfer- 
“red I must produce | B certificate of iree- 


dom from succession duties in O 

Can you — me the easiest method of 
getting these shares transferred; also 

sngything as “to their intrinsic value at 


the present time, 


At the present time the affairs of 
Allen Theatres Limited are in the 
fhands of a trustee. It is understood 
that several offers have been made 
for the common stock holdings of the 


parent company in the ‘independent 
theatres across the country, Should 


_ any offer be accepted the creditors 
claims will be met in full but it is 


in the Dominion. 


with its present man 
25,000 s 


tesue of 7 o 7% 


Toronto - Halifax - St.John - 


HS D> FH46HSH SS SHSHHHSES SHS SHHHHSHS SHHHHHeSHHS OHHHHH4G 


erevermmrrerery AME yryrerrrexxr3xr7 
a 


‘<The Kingdom of Wabasso’’ 
The Wabasso trade-mark on a line of pure 


white cottons is known from coast to coast 


Demand for Wabasso cottons is in aie 
volume than the 0 ee — 1 ithe 


Therefore, a new mill is to be he anecned with 
indles and 600 looms, and the new 
Lnegaag Bonds will provide the 


Without Sa earnings to be derived 
from the new plant, average Net Earnings 


r Bond interest 
eee er ee to over three and one- 


times the required amount, includ 
interest on the 7% Bonds. 


Write for our circular descriptive of the issue. 


Royal Securities 2s Corporation 


164 St. James Street 
MONTREAL 


Winnipeg - Vancouver - New York - London . 
OPP TTT ITS TT aaah etdtttnteddetndetndnd 


were closed a large part of the time 
on account of the decreased consump- 
tion of petroleum products. During 


1921 7% per cent. dividend, were 

paid and in October they were dis- 
doubtful wheth ferred continued to take care of the develop- 
aban nea wn a ear ment work of the company. In our 
thing out of it. There is no market (Pinion this company is one of the 
value for the common stock at the og of the speculative com- 
present time. In our opinion the best | P4t'es: 


course that you could take would be 
to leave your stock here until some SUCCESSION DUTIES 
definite announcement has been s. 4. S.—-In p yours interesting _snveet. 


made. thet De. Bavtlon ed all bls ‘bende ve- 
gistered in both the name of himself 


MUTUAL OIL and his wife, “or survivor,” for the 
3, C., Mentrecl Bienen ebvlse ony ia- purpose of preventing a any pees poostbility of 


mlcunderstanting un - Dr. 
formation you can obtain regarding the} Bartlon’s estate were large cam te be 
Mutual Oil Company. 


subject to succession duties in oe 
The Mutual Oil Company, formerly would such sete Y jointly registered, 

the Elk Basin Consolidated Petrole- 

um Company, is now associated with 

the Standard Oi) interests. ‘The an- 


nual report for the past year shows 
profits of $1,257,689, as against $2,- 


eS from rere 


subject to taxat 
Where bonds are regtstared in the 


name of two persons “or survivor’ 
the Province of Ontario, for the pur- 
pose of computing succession duties, 
considers the bonds.as the vroperty 
of the person who originally owned 
them or paid for them. As Dr. Bar- 
tlon paid for the bonds out of his 
professional earnings his estate 
would be subject to taxation for suc- 
cession duties on these bonds. If 
on the other hand “Mrs. Bartion” 
had a private income and purchased 
bonds herself registering them in the 
name of both herself and her hus- 
band, such bonds would not be tax- 
able at the doctor’s death. 


BELL TELEPHONE COMPANY 


Subscriber, Augusta, _Maine,—Would 
vou please advise me how you regard 


Bell Telephone Co. and their outlook 
into the future, 


You will have noticed recently 
some upward movement in this se- 


curity that followed an issue of $5,- 
000,000 of new stock. The rise in 


the price in the face of an increase 
in the stock was an unusual occur- 
rence. The start was made at first 


by good publicity in reference to this 
security, but afterwards the invest- 
ors entered the market and ‘the ad- 


vance still continued. As a long és- 
tablished public utility, whose divi- 
dends have been met for 35 years, 
and with the cost operation likely. to 


decrease steadily for some time t 
come, we look favorably on this issue. 


Over a period of years its record of 
earnings and dividends is a very cred- 


or the past four 


FSH D SHHHHHH SHS SHHHHHSS SHHHHH HS SH+HeooHoeoHevoors 


at least 2 per cent. of a surplus, Af- 


terwards there wap a disposition on 
the part of a certain portion of the 
Railway Board to disregard this pre- 
vious assurance, so that the principle 
of a 10 per cent. return can hardly 


6 

6 

6 

5 

5 

6 

6 

6 
Do series (c) . ee 
6 

6 
Standard Chemical . 
6 

6 

4 


Mont. Water & wi 


eink Elec. 

Shawinigan 

Barcelona oe (9) 
bo (b).. 


De css: " i . 
Sao Paulo .. .. .. 
Quebec 

trinidad 
sere — Teleph.. 
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. ae 1 
Victory Loan .. .. 5% 1 = 
Do. joke. J Oe 13,938 
Be au: ahs eee ae Hr 1937 6,952,555 | 5 
$19,987,564 


for the past year. This security, 
then, would be termed a rather at- 
tractive speculative investment. The 


company has a capacity of about 500 
tons a day, an ample supply of water 
power that is developed, and it can 


Bonds for 
Investment 


Yielding 6% to 8% 


We buy, ta whole or ia | 
part, issues of securities 


numbered, for too many bank failures 
have been the result af a 
management of the institution in the 
hands of one individual. Far wo fre- — 
quently directors have been chosen 

ly for the strength their names Sou 
ina’ peld sate whether" they performed 
their duties a prescribed for the board 
of directors, 


secure its wood at low cost. Efficient | 1 ore 


management is also one of the fav- 
orable features of this company. 


CURRENT OPINION 


the 
job too =! and ‘ousted for one - 
wan n to & ha ° pn te The inertened 


guidance 
Scetanabel 


MAKING BANK DIRECTORS DIRECT.| sh 
t 


Pacific Banker 


Other states are falling in line with 


the policy of Frank C. Bramwell, super- 
intendent of banks for the state of 
Oregon, in insisting that bank directors 
are elected to direct and must perform/ tha 
the duties of the office or get out. — 
days of the one-man managed bank a 


yet be said to have been firmly es-| 


tablished. So far as the public atti- 
tude is concerned we feel that here, 
just as apparently is the case in the 
United States, there #® a rather bet- 
ter feeling towards corporations that 
operate under a public franchise. 


This feeling should prevent any of 
them from being sacrificed in the 
regulation of their relations with 


Socket tae *his security as a safe 
one and as interest rates tend to 


decline the price of this stock should 
appreciate. 


PROVINCIAL INSURANCE 
R. D., Toronto.—Please be good enough 
to let me have your opinion of the Prov- 
incial Insurance Co., a non-tariff com- 


pany writing au insurance. Do 
yee qousider the company safe to insure 


The Provincial Insurance Company 
is one of the smaller English insur- 


ance companies doing business in 
ts country. It has been established 


here a little over six years. Accord- 
ing to the annual report for last 
year the general reserve amounts to 
$194,666 and reserves for unexpired 


risks brings this fund up to $691, 
841. The total funds available for 
fire accident and marine liabilities 


amount to $1,372,674. We consider 
— company quite safe to insure 


ABITIBI COMMON 


Subscriber, St. Andrew’s, Que.—What 
do you think of Abitibi common as a 
safe investment? 


This stock cannot yet be placed in 
the list as a “safe investment.” In- 


deed very few common stocks merit 
this description. It is only after a 
company has ‘been operating for a 
number of years under all kinds of 
conditions, both favorable and unfav- 
orable, and after it has won success 
in its field and its product is acknow- 
ledged, and after a substantial re- 
serve has been accumulated and div- 
idends have been maintained for a 
number of years, and the general 
prospects of the company are bright 
and warrant a belief that the divi- 
dends will be maintained with a good 
margin of safety in addition, that one 
begins to consider a security as a 
“safe investment.” Abitibi, as pro- 
bably you are aware, was forced to 
cut its dividend from 6 per cent. to 4, 
and then pass it altogether last year, 
as its earnings were not sufficient to 
maintain the payments. In addition 
the company required large sums of 
money to cover obligations to con- 
tractors for extensions that doubled 
the capacity of the mills and for vari- 


ous other developments. It is rea- 
sonable, however, to suppose that the 
company will be in a position to con- 
sider dividends early next year. By 


that time all its contractors’ obliga- 


tions will have been met, and the year 


1922 should show a surplus available 
for dividends over and above the 
meeting of its interest and sinking 
fund requirements, depreciation of 


plant and of timber limits, and any 
inventory losses that it must absorb 


as the result o* the decline in value of 
the pulpwood that it has had on hand 


them on their duties and [ee 
It is much easier ont, eee 
sop, 
program 


= —— line. gear 
he oe. Snavenalbae ane 
is mueh in its scope. 


Unsold Balances 
Our new list of “Unsold Bal- 


ances of Larger Issues” of 
Canadian Government and 
Municipal Bonds, contains 
offerings of bonds of such 


cities as Ottawa, Kingston, 
London, Kitchener and Niag- 


ara Falls, and such towns as 
Mimico and 


Bowmanville, 


Being the 
sold balances of 
substantial iss- _ 
ues, these bonds — 
are offered at 
exceedingly at- 


tractive prices. . 


North Bay. It also describes 
a number of Provincial and 


Provincial Guaranteed issues. 


Denominations of 


these 


bonds range from $117 to 
$1,000, and maturities run 


up to 1954. 


Wood, Gundy & Company 


86 King Street West 
Toronto <: 


New York 
London, Eng. 


Telephone Main 4280 


TWO CANADIAN CITIES 


CITY OF WINDSOR 
53% Bonds 


Maturing June 1, 1923-1952 


Denominations: 
$1,000 and a wide range of odd amounts. 


Maturity 

1923-1937 
1938-1946 
1947-1952 


Price 
100.00 
100.50 
101.00 


ee 


Windsor is one of the fastest 
most prosperous cities in Ontario with large pa 
ever increasing industrial and commercial 


activities.] 


CITY OF CALGARY 
43% and 5% Bonds 


Maturing July 1, 1942 and 1943 
Price: Rate to Yield 5.75% 


Calgary, with a population of over 78,006, 


is the largest city between 
Vancouver and the trading centre for = 
immense agricultural and stock-raising 


Before you invest, consult us. 


Aimilius Jarvis & Co Co. 


103 Bay St 


Toronto 


Landon Bag 





We offer 


MARITIME TELEGRAPH & TELEPHONE 


7% GOLD BONDS 
Maturing on December 1, 1945 


--PRIGE: 104 and interest, to Yield 6.667% 


HARRIS, FORBES & COMPANY 


LIMITED 
C.P.R. Building 21 St. John Street 
TORONTO MONTREAL 


United Financial Corporation 
LIMITED 


DIRECTORS: 
SIR CHARLES GORDON . President 
Ss See UIE MR poh oak bac ee esse wevaccncecs Vice-President 
CHARLES F. BATCHELDER..,...........220- Vice-President 
MAJOR H. B. MacDOUGALL. ..,.........e000. - Vice-President 


ROBERT ADAIR C. R. HOSMER 
“W. A. BLACK WM. McMASTER 
GEORGE CHAHOON, JR. © CHARLES MEREDITH 


A. E. HOLT F. W. MOLSON 
SIR HERBERT HOLT - HON. SMEATON WHITE 


A. P. B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST. E.. - TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York Boston Cleveland 
Detroit Denver 


Canadian. British and American Securities 
Bought and So!d on all Principal Exchanges 


Private Wire Connections With New York and Toronto 


| OSLER, HAMMOND & NANTON 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members si: ndard Stock Exchange 
304 McKinno. Bidg. Toronto 


We solicit your business for cash or on a 
conservative marginal basis. - 


HOW MANY? | 
Place your order now for extra copies of 
the ' 


EIGHTH ANNUAL 


Government and Municipal Review 
Number of 


THE FINANCIAL POST 


In this number ‘will be compiled complete and up-to-date 
financial statistics of the provinces and municipalities of 
Canada. As these statistics are available in complete form, 
in no other publication the issue will be invaluable to in- 
vestors and dealers in Government, Provincial and Municipal 
Bonds. 


The Eight Annual Government and Municipal Review 
Number of THE FINANCIAL POST will be published in 
connection with tke June 30 issue. In order that we may 
determine how many copies to print, we shall want to know 
in advance how many extra copies will be required. 


‘Last year nearly 4,000 extra copies were sold. Bond houses 
distributed copies to their salesmen, agents and clients. In- 
vesting institutions placed copies in the hands of all their 
agents and officers. 


EXTRA COPIES 25 CENTS EACH 


Te ee (pS pm A A A A 


COUPON 
The Financial: Post, 143 University Ave., Toronto. 


Please reserve for us extra copies of the June 30 issue of THE 
FINANCIAL POST containing the Eighth Annual Government and Municipal 
Review Number of THE FINANCIAL POST. Deliver these to the address 
below. 


We enclose remittance of $.... 


Send us your invoice to cover cost of these copies at 25 cents each. 


THE FINANCIAL POST 


June 9, 1922 


NEWS OF THE BOND MARKET [woenc 


ONTARIO REFUNDS |Future Provincial 


Bonds Should 


BONDS FREE FROM Provide For Own Repayment 


SUCCESSION DUTY | This is Opinion of Leading Investment Bankers and 


| Financial Men—Stop Tremendous Increase in 
Market Has Been Sky-Rock- Debt Burden 


eting in Past Few 
Weeks 


“Continuous increases in debt with 
out making provision for its retire- 


ment will ultimately result in disas- 


Hon, . Peter Smith, provincial) to, whether in the case of Dominion, 
treasurer of Ontario, has very wise- Province or City.” In these words a 
ly decided to borrow \sufficient this | ,eon student of government and mun- 
year to mature as many as possible | jcjpal financing, known from coast to 
of the outstanding bonds of the Pro-/| .oast in Canada, expresses a thought 
vince of Ontario that have been! that has been formulating itself in 


issued free from succession duties. As|the minds of many Canadian business 
a matter of fact these bonds have| and financial men. An _ increasing 


been gradually purchased by the| number of such men are coming to 
province. It will pe recalled that/the conclusion that in the interests 
two years ago the provincial treasur-|of sound finance and of Canada’s 
er re-purchased $8,889,600 of such| credit standing Canadian provinces 
bonds issued some years ago and| should at once lay the foundations for 
made & considerable saving not only| a system to repay their obligations as 
in exchange, for the bonds were pay-|they mature. At present provincial 
able in England and purchased at a| bonds are issued for various purposes 
considerable discount, but in wiping| and when they mature are refunded 
out of the succession duty free feat-| by still further issues. By this pro- 
ure of these bonds. Since then it}cess public debts are increased from 
is understood over a million dollars | year to year at an enormous rate. 

additional of these bonds have been Must Feel it in Our Taxes 


bought in by the province. An executive officer of one of Can- 

At the end. of October last the|ada’s largest investment banking 
last fiscal year—October 31, 1921—/ houses said to. The FINANCIAL 
there were outstanding the following | POST: 


bonds free from succession duties: “Canadian provinces should begin at 

once to issue bonds that provide for 
34% stocks 1946 $2,634,011| their own repayment. They may be 
4% stocks 1947 3,916,966 | either serial bonds or bonds of the 
444% stocks 1965 1,867,443 | sinking fund type. But whatever the 
842% bonds 1926 and 36 3,000,000 | process people, public officials, and leg- 
4 % bonds 1939 500,000} islators must be made to understand 
4 % bonds 1941 500,000 | that when they borrow they must make 
4 9% bonds, 1941 3,000,000 | arrangements to pay back what they 


* borrow. Taxpayers must be made to 
There has been an exceedingly ac- feel that they cannot. have improve- 


tive market of late in these bonds. ments or services free simpl because 
The rise really commenced prior to} they are paying for them with borrow- 


ed money. There will never be any curb 
the recent death of a wealthy Can- on expenditures in Canada until those 


adian mercantile leader. It is esti- who find the money have to set aside 
mated that at least $2,000,000 of suc-|a part of their annual income to meet 
cession duty free bonds were pur-| ™#turing obligations.” 

chased by this estate prior to the Serial vs. Sinking Fund 
death of the man in question. This| Another investment banker speaks 


large demand had the effect of rais- along similar lines and suggests serial 
ing prices to such an extent that one bonds as the proper method of meec- 
issue rose from around 92 to well| ing the situation. He says: 


: “I am strongly of the opinion that 
over 110, and even 113 in the case of provision should be made through the 


one particular transaction, establishment of sinking funds for re- 


a ee tiring our Dominion and _ Provincial 
Nor has the death of this individ- leuns. These loans, in most cases, have 


ual caused any very great slump in| reached such substantial amounts that, 
the market for succession duty frée| unless some adequate provision for 
bonds. For a few days prices sag- —_ retirewent is made, mestesiens 
ged but it is stated that the bonds | °" bes or saree a may begin to 
will not be sold by the estate but eo e advisability of their pur 
will be held for the account of other} “From this standpoint the ideal ar- 


‘ rangement is the serial bond, through 
members of the family. The con- which a portion of the loan is paid off 


junction of this series of heavy pur-| each year. The next desirable plan is 
chases with the determination of the| the establishment of a sinking fund 


* which, in most cases, meets the require- 
province to get the bonds off the cakes af these investors. 


market has strengthened prices very| “This is, undoubtedly, a matter which 
materially. should be taken up seriously by those 


+. 1 in charge of Dominion and Provincial 
There is little loss to the business baniaees if the high standard of our 


man in purchasing these bonds un-| premier Canadian securities is to be 
less he outlives his own expectations. | maintained.” s ; 

The immediate loss amounts to about But his view on serial bonds is not 
1% per cent. per annum on the prin- | Unanimous. A third banker of high 
cipal amount of the investment—this | Standing remarks in a letter to The 
being the difference between the in- F ae ces tie ‘eotnton: that 
terest received on these bonds andj gi; bonds issued by our Provinces 
prevailing yields of similar securities | should\ carry a specific Sinking Fund, 
without the “S. D. F.” feature. If| but this fact should be regulated ac- 


cording to the length and term of the 
the tax on the estate amounts to 25 security, taking into consideration the 


per cent., which is a conservative|jength of time the proceeds will be 
estimate for an estate in the million- | used. 


dollar class it will be seen that the| _,“There is no doubt about it that we 
owner would benefit even if he lived — Be 8 OS le Wor the 


fifteen years or more. Bond Dealers’ and the public’s stand- 


: > oint, I am ve much of the opinion 
The loss to the province by having that a ctrnicht deren bond is iene at- 


these bonds outstanding is not repre-| tractive. 
sented by the amount of taxes saved| “Sinking Funds can be employed in 


. : : the purchase of the Province’s securi- 
by a single estate. In the ordinary ties that are available on the market 


instance, where the bonds were not at the time these funds come to hand, 
required for another member of the| As an instance, we might cite the con- 


i : dition of the City of Toronto. The Sink- 
ae a - se first steps of the ing Fund is employed in purchasing for 
executor would to dispose of these|the most part City of Toronto bonds. 


securities and a single block of bonds | This has a tendency to keep the market 


might pass fairly sweet on their issues. 
. pass through a dozen estates “The early and long maturities of 


before maturity, in the aggregate| serial bonds sell readily but the inter- 
saving tnese estates more than the mediate securities as a rule drag a 
face value of the bonds, or in other | little.” 
words, costing the province that Some Present Examples 

much in revenue that might other-| The financial observer whose com- 
wise have been received. In one| Ment is contained in the first para- 
budget speech it was estimated that |St@Ph of this article refers to the 
the province loses the face value of present attitude of some legislative 
the bonds every seventh time they H 5 
change hands. | © says: 


“In a number of the provinces addi- 
tion to capital indebtedness without. 


bodies as regards repayment of debts. 


NEW YORK APPROVES 
“The Bond Buyer,” of New 


York reprints a recent article 
from THE FINANCIAL POST 
on the subject of sinking fund 
and serial type bonds and re- 


fers to the proposal for estab- 
lishment of sinking funds for 
all future provincial bond is- 


sues as “a. valuable and timely 
suggestion.” 


crystallizing any portino of them into 
cash to pay interest, great difficulty is 
experienced, Evidence of these difficul- 
ties is to be found in various acts which 
make it difficult to collect. debts and 
taxes. The Saskatchewan Government 
recently passed an act to grant special 
powers to the local government board, 
which would stay the hands of creditors 
of municipalities, We must not forget, 
also, that Manitoba still has a mora- 
torium in effect. Payment of debts in 
1922 has been hindered; of course, by 
serious drops in prices and there is 
iustification for leniency: on the part 
of creditors, and likewise justification 
for protest against unreasonable action 
on the part of creditors. 

“It is a mistake, however, to issue 
certificates of indebtedness without 
providing for and knowing that they 
can be retired on the due date.” 

That the small sinking funds that 
some provinces have established for 
their present debts are appreciated by 
investment men.is seen from this 
comment of another’ investment 


house: 

“Unquestionably, it would not be a 
sound economic policy for provinces to 
continue borrowing without making pro- 
vision for meeting their obligations and 
we believe that the various provincial 
governments realize that all bond issues 
should not be merely refunded at mat- 
urity. 

“Until a very few years ago, pro- 
vincial debts in Canada were compar- 
atively small, and sinking funds had 
been established against many of them. 
:While these sinking funds were not 
large, they were well in proportion to 
the size of the debt. 

“For many reasons, of which = are 
aware, the demand for capital by pro- 
vinces has been quite heavy of late 
years, and this capital had to be bor- 
rowed under war time pressure. Inter- 
est rates were high, and many of the 
loans were therefore made for short 
periods, with a view to refunding at 
maturity when it was expected that in- 
terest rates would be lower. 

“Against such short term bonds it 
was, of course, not practical to attempt 
to establish sinking funds. Now that 
these loans are being refunded by long- 
er term bonds, the provinces are takin 
action towards the establishment o 
general sinking funds. Recent com- 
munications with the various provincial 
treasurers indicate that sinking fund 
provisions either have been, or are in 
the process of being enlarged to cover 
all outstanding debts. 

“This sinking fund may not be suf- 
ficient to retire the entire debt at ma- 
turity, but it will undoubtedly go quite 
a distance towards so doing, and this 
decision on the part of the provinces is 
a most decided’ step in the right direc- 
tion. 

“With regard. to the serial type of 
bonds, we might point out that this 
would not necessarily demand the re- 
payment of debt at maturity, for such 
bonds might be refunded each year or 
two, thereby involving a great deal of 
unnecessary financing. 

“The principal objection, however, is 
that serial bonds are difficult to mar- 
ket, and would not bring nearly as at- 
tractive prices as are obtainable by 
straight term issues.” 


Real Estate Bond Issue 
by W. F. Mahon & Co. 


W. F. Mahon and Co., of Halifax, 
are offering $79,000, 6% per cent. 
(closed) mortgage sinking fund bonds 
of Carleton House Ltd., Halifax, at 
$100 and accrued interest. 

The bonds are dated April 1, 1922, 
and are due April 1, 1942, with 
interest payable on April 1 and 
October 1, at the offices of the East- 
branch of the Canadian Bank of Com- 
merce in the Maritime Provinces. The 
bonds are in denominations of $1,000, 
$500 and $100, with privileges of reg- 
istration as to principal, and are re- 
deemable as a whole or in part prior 


providing for its retirement is a com- 
Bonds vs. Mortgages mon pratice. to maturity at 105 and accrued in- 
“Probably the underlying idea in the} terest, 


Compared in Booklet minds of the legislators in permitting 
these issues is that the country is The bonds are secured by a first 


F : ; growing and .that the security at the| closed mortgage on the lands and 
undamental investment differen- | back. of the bonds issued is steadily in- buildings, and the property valuation, 


ces between. bonds an creasing. It is welt xnown that the po- 
d mortgages are tential assets of the Canadian West are 


simply enormous, but when it comes to | is $158,000. 


discussed in an informative booklet 
published by the Canadian Deben- | — 


tures Corporation under the title BOND MOVEMENTS OF THE WEEK 


“Bonds vs. Mortgages.” The book- 
let concludes: Int. Due Range 


“Summing up the principal points that| , BONDS— Rate. Year. Yield. High 
we have learned in our ale of bonds Sent Tehsched ‘pas i926 Siz 33 
and mortgages, we come to some very | Can. Bread 
definite conclusions. Making a specific Can, Cement 
comparison of bonds and mortgages, we|Can. Cottons . . 
find that as regards safety of the prin- | Cons. Rubber . . 
cipal sum invested, the surety of interest | C2": Locomotive . . . 


return, and the fairness of the return a. 
received, there is little choice between pon nog cra 


bonds and mortgages. It is in the im- 
portant elements of Convertibility,. Free- | N.S. Steel 
dom from Care, Convenience of Demon-| Price -_- - - 
stration, Duration, and Possibility of Ap- —_— ay ec 
preciation in Value, that bonds far out- Sher..Willlams san 
rank mortgages from the investor’s view-|Rio Janeiro . . 
eee _ ’ creel of os 

or those who will undertake to stud oe tie. * 
the science of investment, and will seueell yA — Gsaty eg 
freely and frequently with a reliable and| Do. (1987). : 
efficient investment house, there can be| Victory (1922) . . 
no doubt as to the best form of invest-| Do. (19 
ment; experience will teach such persons ; 
the positive superiority of bonds as trust- 
worthy taskmasters to make their dol- 
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Latest Price Week Ending June 6 


1921 Range 1922. Latest Price. Week End. 
igh. Low. Ask. Bid. High. 

76 85-84% 
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96144 88% 
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88 
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2 80 71% 81 0 
92.00 98.60 96.10 -—— 98.26 98.25 
90.05 98.90 96.25 —— 98.85 98.50 
94.50 101.50 99.50 100.20 100.05 100.10 
96.62 100.10 99.10 99.95 99.90 99.90 
95.50 100.10 98.75 99.95 99.90 99.90 
94.25 100.75 98.00 99.50 99.40 99.40 
95.25 102.70 99.75 —— 100.90 101.00 
95.12 103.96 101.25 102.60 102.50 102.75 


SSSSES/ 118/22 


"ta Kmaster: ’ a Y 43 92.25 101.45 98.80 100.50 100.40 100.65 
produce more dollars,” Do, ans J 00 96.50 °106,55 103.80 106.26 106.15 105.80 


Province of Ontario 
oak 


1 December, 1935: 


2 May, 1986. 
1 February, 1941 
15 September, 1948 


Prices and full particulars on 
application. 


R. C. MATTHEWS & CO. 


Bond Dealers 
Cc. P.R. Bldg. - - Toronto 


\Victory Bonds 


- for 


Safety 
Assured Interest 


~ Return and 
Saleability 


To The Holders 
OF 


Ottawa Electric 
Railway Co. - 
4% Bonds’ - 

Due Ist July 1922 


You will shortly be receiv- 
the principal of these 
bonds which are being paid 
off at an opportune time 
from the investors’ stgnd- 

point. 
com=- 


We suggest that 
municate with us at once 
we can now offer 
strongly secured 

from 6% to 8%. 


HANSON BROS. 


4uvstment Securities . 
160 Sidames St. 65 & 


We Offer ad 

67,000 Township of Toronto 
6% Debentures due 1923-42 
Price—Rate to yield 5.45% 


30,000 Township of Etobicoke | 
6% Debentures due 1923-42 
Price—Rate to yield 5.45% 


ZIMMERMAN & MALLOCH 


702 Bank of Hamilton Building: 
HAMILTON, ONTARIO 


mortgage bonds at 


80 and interest 
to yield about 


7.75% 


Write for circular. 


based on the figures of the valuators 


CREDIT CANADA 


LIMITED 
Dominion Express Building 





June 9, 1922 


RENE-T. LEGLERC 


MONTREAL QUEBEC 
160 St. James Street, 74 St. Peter Street, 


~ (Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET TORON10 


Government, Provincial and Municipal Bonds 


Send for Offering. 


EDWARD CRONYN & CO. 


Members Toronto Stock Exchange 
Creaya Gids., 71 Bay St, Torente 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 
112 St. JAMES ST., MONTREAL. 
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NATIONAL CITY COMPANY 


Limited 
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Bonds and Investment Securities 


Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K. C. V. 0.. Chairman. 
$:R JOHN AIRD, EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K.c.m.c. W.N. TILLEY, K.C. 

WILMOT L. MATTHEWS 
LT.-COL. HERBERT MOLSON, C.M.c.,m.c. 
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Canadian Head Office: 
7% Notre Dame Street West, Montreal, 
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10 King Street Fast, 
Toronto. Ont. 
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McCurdy Building. 
Halifax, N.S. 


(ave: 


. 
v 


OED AD 


ie 


7 Kae kd 2 S017 


& 


aeat rx a 


We Offer 


Dominion Iron and Steel Co., 
Limited 
1st Mortgage 5% Bonds 
Due 1929 


This bond is a first mortgage on one of the 
most important assets of the British Empire 
Steel Corporation. 


Price yielding about 6.60% 
Particulars on request 


F. H. Deacon & Co. 


INVESTMENTS 
75 Bay Street 


FP. H. DEACON J. C. FRASER 


Toronto 
R. G. DINGMAN 


8% Cumulative Preference Shares with 75% Bonus 
We recommend the purchase of the 8% Cumulative Pre- 
ference Shares, with a bonus of 75% in Common in the | 
BRIDGE RIVER TIMBER & MANUFACTURING CO. 


LIMITED 
PATRICK DONNELLY & COMPANY 
189 St. James Street Phone Main 8720 Montreal] 


; a a ciel 

ESS ANGUS SHOPS been fixed on a valuation of $400,000 

rg oie for the past five years, but the Exe- 
From Our Own Correspondent. 


cutive of the Council do not think 
MONTREAL.—The assessed valua-| this high enough and recommend a 
tion of the Angus shops on the Cana- 


fixed figure of $1,000,000 for the next 
dian Pacific Railway Co. is before the | five years. The Company has sient 
oe Vesna, The assessment has 


a valuation of $750,000. 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


SHORT TERM BONDS 
OF HAMILTON TO 
BE SOLD LOCALLY 


While Longer Term Bonds 
Will Go Direct to 
Dealers 


Hamilton tried an experiment in 
municipal financing this week that is 
of interest although the _ results 
achieved were but minor. The city 
originally called for tenders on an 
assorted block of bonds running up to 
20 instalments. A bid of 98,467 was 
the highest received, on a basis of 
5.51 per cent. This bid was refused 
by City Treasurer Davis, who decid- 
ed to sell the short term bonds “over 
the counter” to citizens and to call 
for new tenders on the longer term 
bonds. It has been the experience of 
bond men that they can sell bonds 
from 11 to 20 years maturity much 
more easily than the shorter term 
issues. On the other hand treasurers 
who have sold bonds locally find that 
their customers want shorter term 
bonds. The highest bid received for 
the long term bonds was 98.436, a 
5.47 basis. As the short term bonds 
will be sold at par the city gains a 
small amount by the deal, but it is a 
matter of opinion whether the ex- 
periment really proved its worth. 


Hamilton sold $555,431 of bonds to 
the Dominion Securities Corporation 
and will sell about $178,000 over the 
counter. 


Bids on the issue were: 
Dominion Securities Corp ... 
een Gundy & Co. Ord 

Matthews & Co. 

LE Ames and A. Jarvis & Co. 
Galzhsen Clarke & Co. 

Harris, Forbes & Co., McLeod, 
Young, Weir & Co., National 
City ee and Nesbitt, Thom- 
son 97.639 

Cc. H. Surcend & Co. and Mac- 

Neill, Grahame & Co. .. .... 97.81 

City of Sherbrooke P. Q., has sold 
$330,000 of 5 per cent. 30 year bonds 
and $115,000 of 5 per cent. 40 year 
bonds to Rene T. Leclerc and Wood 
Gundy and Co. at $2.38 a 5.51 ‘per 
cent. basis. Tenders were: 
Wood, Gundy & Co. and ae 

J Leclere hs ; 
Nesbitt, Thomson & Ge. «. 
National City Co. sasintt 
Dominion Securities Corp. 


Two Ontario Conite Sales 


County of Norfolk, Ontario, bor- 
rowed at a 5.44 per cent. basis by 
selling $35,000 of 5% per cent. 20 in- 
stalment bonds to Wood, Gundy and 
Co. at 100.54. Bids were: 


Wood, Gundy & Co... .. .. .. 

Imperial BON saa. -. 100.28 

Canada Bond Corp. vias Suki 6g Via Re 

R. C. Matthews & Co... .. ... 99.90 

Btariis ORE oi sk sa eee vae: eee 

Gairdner, Clarke & Co. . 99.30 

Municipal Bankers Corp... .. .. 99.65 

Gairdner, Clarke & Co... .. .. 99.63 

Nesbitt, Thomson & He, ae 99.60 

Harris, Forbes & Co.. 99.39 

National City Co... . 99.17 

Dominion Securities Corp. 99.03 

C. H. Burgess & Co. . 98.59 

W. C. Brent & Co... .. 98.08 
County of Brant sold "$175, 000 ot 

5% per cent. fifteen instalment bonds 

to Wood, Gundy and Co., at 100.117, 

a 5.48 per cent. basis. Tenders were: 

Wood, geaer & Co. . 

A. Jarvis & Co.. 

MacNeill, Grahame & Co.. 

Canada Bond Corp. sg 

Harris, Forbes & Co. Cia 

R. C. Matthews & Co. . 

Miller & Co. and Macneil, 

Dominion Securities ee. 

Sterling Bank .. ‘ ‘cs 

National City Co. .. 

McLeod, ae Weir & Co. be 

Canada Trust Corp.. eran 

Municipal Bankers’ 

C. H. Burgess & Co. 

W. C. Brent & Co... ... 98.43 
Village of Point Edward, Ontario, 

sold $1,7,000 of 6 per cent. 20 instal- 

ment bonds to C. H. Burgess and Co. 

at 104.56, a 5.48 per cent. basis. Ten- 

ders were: 

¢ H. Burgess & Co. 
E. Ames & Co. .. 

Brent, Noxon & Co., Gairdner, 
Clarke & Co. .. 

McLeod, Young, Weir & Co. at 

Wood, Gundy & Co. 

R. C. Matthews & Co. .. t 

Municipal Bankers Corp 102.18 

Harris, Forbes & Co., "Nesbitt, 
Thomson & Co. .- 101.262 

MacNeill, Grahame & Co. .. .. 100.07 


Irrigation Bonds to U. S. 


An American syndicate, compris- 
ing the Seattle National Bank, Cars- 
ten and Earles, Union Trust, Spokane, 
and Murphy, Fevre and Co., bought 
the bonds of the, United Irrigation 
District of Alberta. The issue con- 
sisted of $450,000 of 5% per cent. 30 
year bonds. guaranteed by the Pro- 
vince of Alberta. The tenders _re- 
ceived were: 

Seattle National Bank, Gielen 
& Earles, Union Trust Co., 
Murphy, Fevre & Co... .. 
Wood, Gundy & Co., and Do- 
ae Securities Corp. 
Matthews & Co... .. . 
Gairdner, Clarke, & Co .. 


Ames & Co. 
Grahame & Co. . 


92.38 
92.36 
91.76 
91.51. 


100.54 


Corp. 


- 104.56 
104.19 


~ payable in 


May Bond Sales 


Canadian permanent borrowings in 
May totalled $36,667,184 bringing the 
total for’the year to date to $251,717,- 
763. The record is as follows: 
Provincial... wi - $6,234,000 
Municipal ..... .. 11,878,084 
Corporation... ..... 
Railway .. .. . 


$36,667,184 


. $27,551,582 
17,277,940 


Year to Date 
MMURID in ae a. oe he 
February .. 

March .. .. . 
MTN Eg 8s 


May . 36,667,184 


$251,717,763 


Municipal Borrowing 
Is Heavy in the States 


May is always an active month in 
the United States municipal bond 
market. Borrowings by States, coun- 
ties, cities and smaller municipalities 
reaches large proportions in that 
month, since it is the beginning of a 
long period of open weather when 
important construction work is got- 
ten under way and must be ‘financed. 
This year, we learn from a report 
issued by the daily bond buyer, of 
New York, May financing for public 
works reached the huge sum of $111,- 
641,648, which is almost fifty per 
cent. in excess of the May, 1921, total. 
Municipal bonds issued during the 
first five months of the current year 
aggregate $546, 448,752 as against 
$387,529,890 in the corresponding per- 
iod of last year. Apparently, the 1921 
record total of over $1,400,000,000 of 
new State and municipal bona issues 
is going to be at least equalled by 


the borrowings of the current twelve 
months. 


~SSSoSooeee—ee———e—eeees 
TENDERS AND BY-LAWS 


—————————————————————————K$K$€<$£$$*$={* SS: 


TENDERS WANTED 
June 12, fe eee ee 6 
cent. 10-instal. debentures. Me. 
Cormick, Town Clerk. 
ment on page 16.) 


June 20, Ford City.—$63,000 6 per 
cent. 20-year debentures. J. F. Foster. 
Treasurer, Ford City. (See announce- 
ment on page 16.) 

June 10, Pointe Claire, Que.—$12,500 
6 per cent. 25-year debentures. Albert 
Daignault, Assistant Town Clerk. 

June 10, Harwich Township, Ont.— 
$28,642 6 per cent. 10-instal. debent- 
ures, G, W. Riseborough, Clerk, Blen- 
heim, Ont. 

BY-LAWS PASSED OR DEFEATED 

Weston.—$115,500 for erection of a 
school. Passed by the ratepayers on 
June 3. 

Brockville.—$40,000 for rebuilding of 
Athens High School, defeated by the 
ratepayers on June 5. 


(See ivi 


SASKATCHEWAN 


_ The following is a list of authoriza- 
tions granted by the local government 
board from May 22nd to May 29th, 1922: 


School Districts.—Bond City, $3,750; 
Concordia, $800; Redwood, $2,200; Em- 
pire, $4,500; Rosetown, $24,000. 

Town.—Radison, $6,000. 

City.—Saskatoon, $89,603. 

The following is a list of debentures 
reported sold from May 22nd to May 
29th, 1922: 

eee,” nantes $2,000, 10 years, 
8 per cent., C. Cross & Co., Regina. 
Wheat Plains, gaeoe, 10 years, 7% per 
cent., Regina P.S. . No. 4 Sinking 
Fund. Yorkton, $15,000, 20 years, 7 per 
cent., C. C. Cross & Co., Regina. Wyatt, 
$3,500, 10 years, 8 per cent, Geo. Moore- 
house, Regina. inkham, $1,500, 10 
years, 7% per cent, J. R. Bunn, Vic- 
toria. Indian Head, $3,000, 5 years, 7 
per cent, J. Tuffnel » Indian Head. 
Centre View, $4,000, 15 years, 742 per 
cent., Regina P.S.D. No. 4 Sinking 
Fund. Glengarry, $2,500, 15 years, 8 per 
cent, Bond & Debenture Corp., Winni- 
peg. 

City.—Regina. 
cent., various. 

Village.—Dafoe, $3,200, 10 years, 8%. 
C. C. Cross & Co., Regina. 


$5,700, 15 years, 7 per 


BRITISH COLUMBIA 
The following certificates have been 
issued by the Municipal Department of 
the Province of British Columbia, from 


|March 25.to May 26: 


Cranbrook.—School debenture by-law, 
1922, $40,000, payable in 20 years, inter- 
est 6% per cent, 

Delta.—Delta waterworks extension 
by-law, 1921, $20,000, payable in 20 
years, 6 per cent. East Delta dyke and 
drain repair by-law, 1921, $23,233, pay- 
able in five years, 6 per ‘cent. 

North Vancouver.—Debenture by-law 
1921, $12,000, payable in 20 years, 5% 
per cent. 

Kamloops.—By-law No. 334, for the 
extension, construction and equipment 
of a sewer system, $35,000, payable in 
20 years, 6 per cent. 

New Westminster.—Water works de- 
benture by-law 1922, $200,000, payable 
in 20 years, 6 per cent. 

Salmon Arm.—By-law No. 123, for the 
construction of a cement sidewalk, 
$1,200 payable in 10 years, 7 per cent. 

North Vancouver.—School loans con- 
solidation by-law, 1922, $11,030, payable 
in 20 years, 6 pe reent. 

District of Summerland.—lIrrigation 
loan by-law, 1922, $55,000, payable in 15 
years by instalments, 6% per cent, 
School buildings loan by-law, 1922, $12,- 
15 years by instalments, 

% per cent. Electric light loan by- 
law, 1922, $26,000, payable in 20 years, 
6% per cent. 


INVESTMENTS ARE 
IN THE BALANCE 
IN GAS DISPUTE 


Medicine Hat and Redcliffe 
Fight Any Diversion 
of Supply 


From Our Own Correspondent, 

EDMONTON.—Financial and_in- 
dustrial considerations are directly 
involved in a case now before the 
Alberta Government in conection 
with a new natural gas supply for 
Calgary. That city is seeking the 
right to tap the Redcliffe gas field, 
which will necessitate the laying of 
some 87 miles of pipe to connect with 
its main pipe line, and the Govern- 
ment holds the whip hand by reason 
of its power to grant or refuse per- 
mission to cross road allowances with 
such piping. The Calgary application 
is being strongly opposed by Red- 
cliffe and Medicine Hat, which claim 
that their existence as industrial 
centres would be endangered by any 
diversion of the local gas supply. 

Manufacturing establishments in 
the two centres represent a capital 
investment, it is stated, of about $6,- 
000,000, and in every case these in- 
dustries were attracted there by the 
cheap gas fuel. The supply of that 
fuel is not inexhaustible, and to pipe 
any of it to Calgary would, it is 
claimed, spell almost certain disaster 
to the industries already located and 
would quite certainly keep new in- 
dustries from coming in. Medicine 
Hat, too, is ‘interested from a muni- 
cipal point of view, having made a 
profit of $92,000 last year from the 
twenty-two gas wells within its 
bounds. 

The town of Redcliffe has notifled 
the Government that with its gas 
supply diverted to an outside market 
its one asset would be imperilled and 
it would have to default its municipal 
and school indebtedness of nearly 
$500,000. 


The Other Side af It 

Calgary’s argument is that it needs 
an additional supply of gas and that 
the same rule should hold in Alberta 
as in the United States and Ontario, 
where the natural gas is held for the 
use of the entire territory adjacent to 
it and not for any particular portion 
of it. 

Pending a definite policy in the 
matter, the hint has been thrown out 
by the Government that steps may be 
taken to withdraw natural gas in an 
part of Alberta from industrial use 
and reserve it for domestic purposes 
only. 


Alberta Will Borrow 
$3,500,000 in July 


‘ From Our Own Correspondent. 

EDMONTON.—A debenture issue 
of $3,500,000 will be made by the Al- 
berta government in the early part of 
July. It will be on a 30-year, 5 per 
cent. basis. About $1,500,000 of the 
amount will be for refunding, and the 
balance will go to the government’s 
public works program and general 
purposes, 

The interest rate on Alberta pro- 
vincial savings certificates will be 
reduced July ist from 5 per cent. to 
4% per cent. in accordance with the 
declining bond yield values in the 
money market. The total issue of sav- 
ings certificates outstanding at pre- 
sent is $4,185,850. 


Edmonton Passes Some 
By-Laws; Kills Others 


From Our Own Correspondent. ° 

EDMONTON.—New | building pro- 
jects at public charges have been ap- 
proved at the polls of the burgesses 
of this city to the extent of $37,500 
for a new public library and $175,000 
for an additional public school build- 
ing. The former vote of municipal 
funds will be supplemented by a grant 
of $75,000 from the Carnegie Founda- 
tion, and with the combined building 
fund a fully modern library will be 
erected on Macdonald Drive, work to 
begin at once. The main branch of the 
library is now housed in the city 
hall. 

By-laws for a number of other pro- 
posed improvements were defeated in 
the recent voting. These included 
$75,000 for power plant extensions 
and $250,000 for additions to the 
municipal telephone equipment. The 
ratepayers were against any further 
expenditures of this kind, but the 
civic administration say they will 
have to be brought up again if the 
city is to keep pace with the demands 
for utility service being made upon 
it. 


WEEKLY ou, WEERLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Plac / 
June 1—Wierhrecke, rie: «pines 
June 6—Hamilton, Ont. ... .. . 

June 5—Hamilton, Ont. 
June 3—Peterboro, Ont. 
June 8—Lauzon, P.Q. . 

June 3—Chicoutimi, P. Q. 
June 2—Brant County .. . oo eee 
June 2—Point Edward, Ont. oan 
June 1—Sask. Schools and Villages . yess 


June 3—Carleton House, Ltd. .. .. 4... 
June 8—Transportation Bldg. .. .... .. 


June 2—United Irrig. Dist... ... ..'. 


Sol 
Wook’ Gun Gundy & Co. and Rene paciane a 
Dominion arpa ar pated ae Og 
Locally .. 


+) Locally 
vac. 
-« Provincial Securities .. . 


B. Destabe, “Lauzon aig ie gi tele) tee 
Wood, Gundy & Co. .. .. 2 oe se oe 
C. H. Burgess & Co. .. .. .. «we see 
VRMIROR. 0 66k eee ee AR eRe Rares 
CORPORATION 

W. F. Mahon & Co., Halifax .. .. .. .. 


Geo. H. Burr & Co., New York .. 
PROVINCIAL 


R 
Seattle National Bank .. .. .. .. ...- 


- 54% 
- 6 & 


Rate Term 

5 % 30 & 40 

5 % & 5%% 2 in. 
5%% 10 in. 

6 & 6%% 20&30yr. 
6 % 10 yr. 

5%% 3 in. 

15 in. 

20 in. 


‘an Basis 
2.38 56.51 

Me 436 5.47 
100 5% 
———- 5.60 
99.75 6, 07 


Amount 
$445,000 
555,431 
178,809 
20,583 
40,000 
200,000 
175,000 100,117 5. 48 
17,200 104.56 
43,400 —— —— 


79,000 —— —— 
1,000,000 *—— —— 


450,000 102.227 


6% % 
7 % 


5% % 


20 yr. 
25 ae 


30 yrs. 


increase 
Your 
‘Income 


Every dollar safely invest- 


ed at 6% doubles itself in 
approximately 12 years. 


Today many sound Gov- 
ernment, Municipal and 
Corporation Bonds can be 
purchased to yield from 


. §54%%.to 8% 

The surest way to create 
an estate and increase 
‘your income is to invest 
Systematically in these 
bonds. May we send you 
particulars. 


ae 
10-12 King St, E., Toronto, 


| Trustee 
| Investments 


Our June List of offer- 
ings of Trustee Invest- 
ments is now ready for 

| distribution. Copies 
gladly supplied upon 
request. 


“ 


CANADA TRust(O 

14 KING ST EAST TORONTO 

| Hume Cronwn-J.R.Mircneu 
| Gen Manager Mer Bond Dept 


Four Excellent 
Corporation 
Bonds 


We consider any one 
of the following bonds 
a good investment at 
present prices: * ta 


Manitoba Power . 
1. 
Howard Smith 
7’s 
Wayagamack 
6’s to yield 7,75 
Brompton 
8’s 
Write for descriptive 
circular and prices... 


R.A. DaLy aCe. 


BANK OF ToreNTe BUILDING 


Investments 


E should like to sub- 

mit to, you for your 
consideration a complete 
list of very attractive in-, 
vestments, varied to meet 
every requirement and at 
prices to yield from 


5.25% to 7% 


Write for information. 
telling us the class of se- 
curity that wowld interest 
you. 


jo OHN STARK &C9 


woras oan auitnno 


ware 


Public Utility 
Bonds Yielding 
Over 7% 


We own and offer some ex- 
ceedingly desirable Public 
Utility Bonds which may be 
purchased in $500 and $1,000 
denominations to yield be- 
tween 7% and 7%%. 


4 


-In view of the advancing 
market, we recommend ‘you 
to write immediately for full 
particulars. 


Stewart, McNair, 
Reid & Co., 


Members Toronto Stock Exchange te 
88 Bay Street 





BRITI 
FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 


| The Leading Life Company of the Dominion 


Assurances In Force ie $650,000,000 
Assets - $130,000,000 
Sun Life Assurance Company of Canada 
Head Office: Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
W. H. HUNTER G. R. COTTRELLE 
President T 


G.E.BAILEY 
Secretary 


YOUR FAMILY, YOUR HOME, YOUR BUSINESS, 
--Demand Adequate Piciection—- ' 


1000. per annum is worth te 


y/ 


= 
A 


ys 


tS |S oe} Dd | 


Or CANADA 


MEAD ORFICE rORON TO 


Accident and Sickness 
Automobile (Non-tariff) 


We issue the most up-to-date pol- 
icies, and give every policyholder a 
highly considerate service. 

Test the truth of this with your 
next policy. 


MERCHANTS CASUALTY COMPANY 


NINNIPEG * , TORONTO + MONTREAL o7 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 


5%% The Great West Permanent 


Loan Company 


Int erest SECURITY 


Return 


Paid-up Capital $2,414,663.00 

Reserves 1,100,000.00 

6,184,420.00 

HEAD OFFICE, WINNIPEG 

Toronto Regina Calgary Edmonton 
Edinburgh, Scotland 


Branches: 
‘ Vancouver Victoria 


When calecting « Trust Company 02 on Enscuter choses ene whose fined policy 
is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE, WINNIPEG 
BRANCHES: SASKATOON, eee OnAe CALGARY 
VANCOUVER AND VICTORIA 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices 
MANIT' : Winnipeg, Brandon; ONTARIO: Port Arthur, Sault 
Ste. Marie, Sudbury, Haileybury, Oshawa, Hamilto “ ae 
London, Brantford, Chatham, Stratford, St. Catharines, Windsor, 
Peterboro, Ottawa, West Toronto, Owen Sound. QUEBEC: Mont- 
real, Quebec, Sherbrooke, Three Rivers. NOVA SCOTIA: Halifax. 

NEW BRUNSWICK: Fredericton, Moncton. 
Executive Offices 


Canadian Executive Offices 
Lincoln Bidg., Buffalo. N.Y. Royal Bank Bidg., Toranto, Canada 


NUMBER OF FIRMS 
WHO INSURE THEIR 


OFFICERS GROWING 


Business Executives Are Of 
_ Greater Insurance Value 
Than Plant Furniture 


ry . W. White, 
Canada e Assurance Company. 


“Why insure the desk and not the 
man?” That question faces every 
company who fails to carry business 
insurance on their executives. A 
business js very often the shadow of 
some great man or a few men. With- 
out these men there would be no 
business, It is simply a matter of 
good judgment to insure any person 
or anything of value to the company 
and not confine insurance protection 
to the furniture and plant. But 
many business firms load on all the 
fire insurance they can carry on their 
property to protect them against a 
fire that may never occur, and pass 
up their valuable men upon whom the 
operation and success of the business 
depend. 

The Men Behind the Business 

Carnegie expressed well his value 
of the men in his business when he 
stated, “take away my factories, rail- 
roads, ships and _ transportation— 
leave me my men—and in two or 
three years at the most I will have 
them all again.” In nearly every 
instance the important executives of 
any concern—whether a business or 
an institution—must have a financial 
value to that concern greater than 
the income they draw from it. That 
excess value, which cannot easily be 
determined in dollars and _ cents, 
should be covered as far as possible 
by life insurance. 

In the make-up of a corporation we 
find that the actual management of 
the business lies in a few hands. The 
mainspring back of them again may 
be found to be a president or general 
manager. Without these capable 
men the directors would be helpless 
and the stock holders would be with- 
out dividends. Surely these men 
are of greater insurance value than 
the furniture or plant. 


’ Sometimes we find a one-man cor- 
poration dependent upon one life only 
for its success—the lifeof the man 
who directs its whole operation and 
guides its course while he lives. 
There may be no efficient man in line 
to take his place. His money is ab- 
sorbed jn the business, If he should 
die the business would immediately 
be jeopardized and his heirs ag well 
as the shareholders would suffer 
thereby. 

Such a man should build under him 
an organization that could carry on 
the business in event of his death 
and, he should have a_ substantial 
amount of insurance taken on his 
life and made payable to the busi- 
ness. It is not enough to simply 
build up an efficient organization 
that could run itself without him. 
He may train men to follow in his 
place when he goes. But he who has 
built up a successful business and 
who has dealt with the emergencies 
and has solved the problems that 
have arisen is surely a life that is 
most valuable to the business and not 
easily replaced. There may be other 
men to step into his place later on 
but, so long ag he lives, the business 
has his ripe experience and know- 
ledge to draw upon. Then, when he 
passes on, a substantial business in- 
surance fund will at least pay some 
indemnity for his loss and will assist 
in maintaining credit and in helping 
the matters of re-adjustment and re- 
placement as nothing else can do, 


Applied to New Corporations 

Frequently, with new corporations 
the prospect of success depends in a 
great measure upon yue man. The 
conditions may be favorable yet the 
enterprise is speculative to the extent 
that the life of the essential man is 
an indeterminate factor. His tech- 
nical or financial ability may be the 
chief asset of the business, and his 
early loss would probably cause the 
collapse of the enterprise. 


It is not uncommon to see the 
prospectus of a newly - organized 
company offering an issue of its 
stock to the public, and, ag an induce- 
ment to buyers, enlarging upon the 
great capabilities of their president 
or manager or other executives who 
are to direct the business, But they 
fail to state whether any provision 
is made to safeguard the business in 
event of the death of their essential 
men. 

Many companies do, however, place 
the proper value upon the lives and 
abilities of their important execu- 
tives. We have before us the pros- 
pectus of a company in Minneapolis, 
showing that they recognize the val- 
ue of carrying business insurance 
upon the lives of their important 
men. In the prowpectug of the Pro- 
gressive Shoe Machinery Oompany, 
in which they offer an issue of pre- 
ferred stock, we find under the head- 
ing “management,” the following: 

“As a safeguard to the preferred 


shareholders, corporation life insur- 

ance on the executives to the amount 

of $50,000, payable to the Minneap- 

olis Trust Company, to be used en- 

tirely to retire the outstanding pre- 

ferred stock, will be maintained.” 
Credit 

When a business man asks for a 
loan, he would not think of offering 
property as collateral without fire 
insurance to indemnify in case of 
loss. But credit is frequently ask- 
ed for and granted to business con- 
cerns without life insurance to cover 
the factor that is necessary to all 
credit transactions—the life or lives 
of those in charge. .This condition 
is rapidly undergoing a change, and 
the need of life insurance to safe- 
guard credit is becoming more widely 
recogni2f.d by banks, financial ‘circles 
and mercantile houses and of credit- 
ors in general. 

Business men should realize the 
‘nereasing value of life insurance in 
safeguarding and maintaining credit. 
Just as soon as the first premium 
payment is made there is added to 
the business an asset that must be 


reckoned with. Immediately a fund 
is created which will be ready at once 
for a crisis that may be long delayed 
or may come at any moment. So 
far as that particular crisis goes, 
the completed fund is at once estab- 


lished. At the same moment a new 
security is added to the business. 
Certain possibilities of danger are 
wiped out and the credit standing of 
the business ig so much the stronger. 

It may be that no man is indis- 
pensable in any business, and yet we 
know that there are men whose loss 
is very difficult to replace. While 
business insurance cannot replace the 
brains or energy which have departed 
or bring back the personality, it can 
at least serve to take up some of the 
financial slack and help to carry on 
the business without financial sac- 
rifice to anyone. 


BIG OFFICE BUILDING 
BONDS OF $1,000,000 


Largest in Montreal and Guar- 
anteed by Lyall Co., Under- 
written by New York Firm 


Frem Our Own Correspondent, 
MONTREAL—tThe issue of $1,- 
000,000 guaranteed sinking fund 
mortgage gold bonds of the Trans- 
portation Building Co. of Montreal, 
has been underwritten by George H. 
Burr & Co., of New York, and i= be- 
ing offered to the ‘public at par to 
yield 7 per cent. These bends are 
dated May 1, 1922, and mature in 25 
years, on May 1, 1947. Principal 
and interest are payable in New 
York funds, and the bonds are guar- 
anteed unconditionally as to princt- 
pal, interest, and sinking fund, by 
the P, Lyall & Sons Construction Co., 
who have held these bonds for some 
years as part payment for the con- 
struction of thiz office building. 

In a letter dealing with these 
bonds, Wm. Lyall states that the 
Transportation Building Co. holds 
99-year lease of the site, and esti- 
mates. the value of the property at 
$2,680,371. It is declared to be the 
largest office building in the city. 
Dealing with the earnings on this 
building he says: “After all taxes, 
leasehold payments and operating 
expenses, the average annual income 
from rentals (which are steadily and 
substantially increasing through ma- 
turity of low priced leases) for the 
past four years have been in excess 
of the amount necessary to pay all 
annual interest and sinking fund 
charges on these bonds. Net profits 
from rentals after all charges for the 
year iending April 30, 1922, appli- 
cable to these bonds is shown by the 
auditor’s statement to be $124,300.” 


CONSTRUCTION WORK 
EXPANDED IN MAY 


Total Figures Make Best Show- 
-ing With One Exception of 
Any Month Since 1914 


During May, construction con- 
tracts awarded in Canada, according 
to MacLean Buililing Reporte Lim- 
ited, amounted to $34,827,300 com- 
pared with $29,428,400 in April and 
$26,859,500 in May 1921. This is 
the second largest monthly figure on 
record since 1914, Residential build- 
ing accounted for 45% of the May 
total and amounted to $15,633,500. 
Business building amounted to $11,- 
516,000 or 33.1% of the total; indus- 
trial btildings $801,500 or 2.4% 
public works and utilities $6,876,300 
or 19.5%. The value of contemplated 
new work during May was $28,871,- 
500. 

The trend of building costs is still 
slightly downward. During April, 
the wholesale price index of 48 build- 
ing materials declined four-fifths of 
one per cent. and is now 78.8% above 
1918 compared with a peak of 183.8% 
reached in May 1920. Prices have 
now declined 59.8% from the high. 
Manufacturers and others who con- 
trol factors of building cost would 
make a serious mistake to attempt 
any price increase at this time. 
Profits must be taken on volume of 
busiress, and in so doing no barriers 
to progress will be raised. 


BRIGHT OUTLOOK FOR 
LARGE OFFICE BLDGS. 


Rents Must Go Up and Financ- 
ing by Bond Issue Now 
Safe Says Bond 
Expert 


Rents in the class of building big 
enough to justify bond financing are 
by no means going down, is the opin- 
ion of Hew R, Wood, head of the 
firm of Hew R. Wood, Company, of 
Montreal. With the exception of 
places where extra high rentals were 
fixed for leases made at the peak 
period, rentals on big buildings are 
more likely to go upwards, The in- 
vestment of real estate bonds has 
proved so sound that such bonds are 
being admitted as legal for savings 
banks and trust companies to invest 
in. The undoubted rapid growth of 
Canadian cities is in Mr. Wood's opin- 
ion the surest proof of the steady de- 
velopment of real estate investment 
as reflected in the financing of big 
buildings by bond issues. 


“Many different ideas are in being 
relative to the financing of building 
projects in Canada,” said Mr. Wood, 
in an interview, “but if anyone will 
give consideration to the problem of 
financing large buildings they will 
concede that the larger number of 
past buildings in the heart of large 
cities have been erected by corpora- 
tions such ag banks and life and fire 
insurance companies, the first con- 
sideration being the keeping of their 
name before the public and secondly 
the securing of satisfactory space te 
which to carry on their activities and 
office routine, 

“Both of these considerations have 
a direct bearing upon the financing 
and financial well being of buildings 


that are erected and planned in this 
city for some time to come, 

“A great many people figure rents 
in Montreal are going down, but 
Montreal is_ steadily growing—the 
peak of high rentals only existed for 
from twelve to eighteen months, and 
over fifty per cent. of the leases m 
the city run for from three to ten or 
more years. The conclusion is that 
rents on the average will continue to 
rise steadily and surely—the excep- 
tions to this being of course, the leas- 
es or arrangements that were enter- 
ed into during the high peak period. 

“The location of buildings jn Mon- 
treal ha? to bé studied with far more 
care in my opinion than would be the 
case in Toronto am.the location of the 
building has everything to do with 
its immediate financial success, No 
building can afford to be so placed 
that it will take from five to ten 
years for it to find its place in a com- 
munity but every building should be 
financed with provisions for it tak- 
ing at least a year to secure enough 
tenants to hold its own. 

“The soundness and reliability of 
real estate investments as shown in 
these large commercial buildings is 
amply demonstrated by the hundreds 
of millions of dollars that are yearly 
placed in first mortgage gecurities on 
such buildings. So sound are these 
securities that a recent issue in Mon- 
treal was admitted as legal for sav- 
ings banks and trust companies in 
one of the American states. 


“There is no doubt in my mind but 
that the future of building constrre- 
tion is intertwined very closely with 
this method of financing, and a look 
forward will show the most conser- 
vative that Canada is bound to grow 
quickly and that this growth means 
the building up of its cit‘es in steady 


and progressive manner for years to 
come.” 


REINSURANCE COMPANIES 


Only Two Companies Prior to 1914 
On the Continent, Five Now 


In connection with the establish- 
ing of the Reinsurance Company of 
Canada, at Waterloo, Ontario, it may 
be asked: What is reinsurance? 
Every life insurance company re- 
ceives application in excess of the 
amount it wishes to carry on a single 
risk. For smaller companies the 
limit of risk on one life is usually 
$10,000. The larger and older com- 
panies retain larger amounts, al- 
though few in Canada carry in ex- 
cess of $25,000. The great expan- 
sion of the life insurance business 
and especially the marked tendency 
towards larger policies and business 
insurance, have created a demand for 
reinsurance facilities which have not 
been fully met. 

Prior to 1914 the only companies 
doing an exclusive life insurance busi- 
ness on the continent were two Ger- 
man companies at Hartford, Conn. 
Since that time two other re-insur- 
ance companies have been organized 
in the United States. The Reinsur- 
ance Life of America, Des Moines, 
organized August, 1918, did over 
$16,000,000 in 1920, having $21,000,- 
000 in force at the end of two years. 
The American Life Reinsurance Com- 
pany, Dallas, Texas, organized 
March, 1919, secured over $5,000,000 
new business during that year, $165,- 
000,000 in 1920, and closed 1921 with 
$27,000,000 life and over $14,000,000 
— indemnity reinsurance in 
orce. 


~ INSURANCE AND REAL ESTATE > 


The Western Em ire 


LIFE ASSURANCE 
Head Office: 701 Somerset Bidg., Winnipeg, Man. 


Men of proven ability would do. 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 
Branch Offices: 


Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Mortgage Investments 


Available shares afford a safe 
in for 


INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 782, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


The Mercantile Agency 


R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, M Ot 
tawa, Tivenie. Hamilton, a ae 
pag a “Lethbridge, Van- 
couver, Vietoria, 


Address enquiries te 
R. G. DUN & CO. 


Dominion Bank Bldg., Teronto, Caan. 


Vol. I. $4.50 1921 Vol. If. $5.50 
Municipal | Bookkeeping 
Auditing 3 


Vol. I1.—Complete System of Munici- 
pal Accounting, Instalment 
bentures, Annuity Debentures, 
Sinking Fund, &c., &c: 


The Carswell Co., Limited 
145-149 Adelaide St. W., Toronto, Can. 


Union Trust C 
— ompany 


TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO Lenden,Eng 





Selecting Paper 
With an Eye to Fitness 


Commercial stationery—like clothing or furni- 
ture—should be chosen with equal considera- 
tion as to style, coloring and value. 

The appearance of your business letter is just 
as important as your own personal appearance. 
“COLONIAL BOND” is a superior, tub-sized, 
rag content stock with that finish—that ap- 
pearance of quality which proclaims its fit- 
ness for many commercial porperes: It is 
made in white and colors by The Rolland 
Paper Company, Limited, Montreal — makers 
also of “Superfine Linen Record,” “Earnscliffe 
Linen Bond,” “Empire Linen Bond,” and 
“Mount Royal Bond. 


Your enquiry brings a sample by return mail. 


Forthe Quick Service. - 


that brings repeat orders 


“Let me get him on Long Distance, and I’ll soon settle 
. this,’’ says the shrewd business man, as an emergency 
arises. 
His personality, with the persuasive tones that helped 
him build up his business in the old days, is still the 
greatest force at his command. It seldom fails to bring 
the needed results. 
Long Distance permits him to retain that personal con- 
tact and influence with men in distant places on which 
his success was built. “If one of our travellers fails to 
secure an important order, he gets me on Long Dis- 
tance before the interview is over, and I nearly always 
land it.” 
The er of Long Distance as a business-getter is 
only beginning to be appreciated. “Use the Bell to 
Sell”, and see how economically it produces results. 


Every Bell Telephone is 
a Long Distance Station 


BETTER FEELING ALL 
AROUND BUILDIN 
INDUSTRY LATEL 


Wm. Lyall Says Labor is 


Now “More Amenable 
to Reason” 


CO. SEES “DAYLIGHT” 


Lyall Shareholders Approve 


of Sale of $1,000,000 Bonds 
—T. O. Lyall Returns as 
Vice-President 


From Our Own Correspondent, 

MONTREAL,—An encouraging 
statement that covers construction 
generally was made at tke annual 
meeting of the shareholders of P. 
Lyall & Sons Construction Co., on 
Tuesday of this week by the pre. 
dent, Wm. Lyall. There was an up- 
ward movement, he said, and labor 
was “more amenable to reason,” “It 
is a great pleasure to see men work- 
ing as they are to-day,” he added, 
“This is due to some extent to the 
fact that several men are looking 
for the other man’s position. We 
are getting good production in every- 
thing and there is a better feeling 
all around.” The improvement in 
the condition of labor reduced costs 
of construction apart altogether 
from the cost of materials. 

Going into details, Mr. Lyall men- 
tioned as an illustration that during 
the scarcity of men they would lay 
often only 400 to 500 bricks q day, 
where before the war they would. lay 
as many as 2,000 a day. Prese 
conditions in this respect were quite 
satisfactory. 

Speaking of his own company Mr. 
Lyall stated that the outlook was 
much more promising. The company 
had received quite a few new con- 
tracts and could now “see daylight.” 

The election of directors was 
marked by the return of-T. O. Ly- 
all, a brother of Wm, Lyall, to the 
board, replacing J. B. Caine as vice- 
presitient. ‘Two, other members 
were chosen, James Ballantyne, in 
place of C. H. Allen, and Robert 
Whyte, secretary of the company, 
in place of the late General E. W. 
Wilson, 

Following the regular meeting, a 
special one was held at which the 
sale of the $1,000,000 issue of Trans- 
portation Building Co. bonds was 
written by a New York financial 
house, and will provide the Lyall 
company with necessary working 
capital, These bonds had been held 
in the treasury for the past ten 
years, and interest paid by the 
Transportation Co., regularly. The 
Lyall company guarantees the bonds 
and to cover this point the following 
clauses were passed extending the 
powers of the company, which will 
be done by supplementary letters 
patent: 

Chances to Sell Bonds 

“(r) To lend money to customers and 
others having dealings with the Com- 
pany and to guarantee the performance 
of contracts by any such persons; 

(s) To raise and assist in raising 
money for, and to aid by way of bonus, 
loan, promise, endorsement, guarantee 

of bonds, debentures or other securi- 
ties or otherwise, any other company 
or corporation and to guarantee the 
performance of contracts by any such 
company, corporation or by any other 


person or persons with whom the Com- 
pany may have business relations;” 


In referring to the “safety” of the 
guarantee of bond interest the presi- 
dent stated that the Transportation 
Co. have received this year an in- 
crease of $30,000 in their earnings. 


dintonsiltdaeenmene anes eee 


NEW COMPANY IN CONTROL 


London and Lancashire Secures Ma- 
jority Interest In Merchants Fire 


The London and Lancashire Insur- 
ance Company, by purchasing a ma- 
jority stock interest, hag assumed 
control and undertaken the direction 
and management of the affairs of 
the Merchants’ Fire Insurance Com- 
pany. The latter organization, how- 
ever, will retain its name and contin- 
ue to be operated as a separate com- 
pany, but in the future it will do 
business as a tariff company, The 
officers of the wubsidiary will be 
Alfred Wright, president; A. E. 
Blogg, secretary and Fred B. Wythe, 
formerly assistant-general manager 
with the Merchants Fire, now gen- 
eral manager, An officer of the 
company discussing the transfer, said 
that the position of the policyholders 
would be improved, as there are now 
$50,000,000 of aswets, as against $2,- 
000,000, backing their policies, 

In the past the Merchants Fire 
have conducted a large business, and 
its premium receipts last year total- 

led $800,000 and estimates based on 
the businesg to date place» the total 
for the present year at $1,000,000. 
According to the statement for 1921, 
net profits from the year’s operations 
amounted to $124,408. A dividend 
of 10 per cent, was declared on the 
paid-up capital. The amount at 
risk stood at $106,458,876, and the 
policies in force numbered 79,504. 


CANADIAN VICKERS IN 
MINING MACHINERY 


Shipbuilding Plant 
Develop This on 
Large Scale 


From Our Own Correspondent, 

MONTREAL.—A developntent is 
taking place in connection with Can- 
adian Vickers, so prominently con- 
nected with shipbuilding during the 
war and after, that will mean the 
manufacture in Canada of large 
quantities of requirements in min- 
ing machinery that heretofore have 
been imported. The plant at Longue 
Pointe is well equipped for the man- 
ufacture of these lines in an econ- 
omical manner, with its heavy tools 
and its excellent handling facilities, 
Arrangements have been made with 
several American firms to manufac- 
ture many lines of theirs that here- 
tofore they have sent into this coun- 
try. A speciay technical organiza- 
tion has been built up to work in co- 

ation with the -engineering+- 
staffs of the firms whose lines are 
being manufactured at the Vickers’ 
works, 

It will be remembered that very 
recently the marine department of 
Vickers had begun the manufacture 
of “sea-sleds,” a new type of high 
speed, shallow-draft motor boat, 
with surface propellers. These have 
a remarkably high deadweight car- 
rying capacity for given speeds and 
powers, as compared with the usual 
type of hull construction and propel- 
ler arrangement. It is hoped that 
the ability of these boats to navigate 
at high speed in rough water that 
would swamp a standard type of 
boat, may solve the problem of 
transporting men and supplies to 
isolated prospects or construction 
jobs on inland waterways and lakes 
in all weathers, and the _ shallow 
craft and surface propellers will 
permit navigation of streams and 
rapids that are prohibitive to an or- 
dinary motor boat. - 


Former 
Will 


A temporary branch of the Bank of 
Montreal as usual will be opened in 
the Canadian Pacific Railway Com- 
pany’s Hotel at Banff, Alta., under the 
management of J. L. Bray. 


(TRADE MARK REGISTERED) 


Jast: Resk: Ganatilie: 


Pure Gasoline Company, 


LIMITED 


Head Office 


9-13 King Street West, TORONTO 


Operating 
London Pure Gasoline Company, Limited. 
Oxford Pure Gasoline Company, Limited 


Your Finances 


look ahead you can picture how useful 
1000 would be to you. we 


at 21 his Canada Life Policy creates an 


Profits Will Hasten Maturity 


If the profits are allowed to remain each year, instead 
of being withdrawn and spent, a clause pro- 
vides that the face value of the policy will be paid 
some time well in advance of the due date. - 


Return of the Chartered Banks of the Dominion of Canada, April 29, 1922. 


3 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913. 


LIABILITIES 


Capital 


Capital 
Subscril 


Paid up 


3 \ $ $ 
2,817,669; 2,308,481] 2,249,683 
1,210,015 609, 268,227 
497.488 - 39177 

208,565 


217,834] 6,30. 
573.612 
1,281 


262,132 


a 


"164,724,476 


ee ee eee 


"113,889,895! 31,863,123 


"130,175,000 


Current 


Gold an 
Subsidiary 
Coin 


for note 
NAME OF BANK Dominion circula- 
Notes tion 


3 
t f 2,289,797 
122,015] 4,847,909 5,300,963} 6,598, 101,7 aor 
8,402,82 98,373,607) 14,792 48, 
9 276,042 27,126,608] 7,797,3 Met's 402,8: $23°862|  49°813.077 38445 


4074 
oibhe) Bis 
10,000,000} 23,109,132 
1,500 783,607 


176,169,482} 1,162,975,332 8,391,823 80,902,762 7,529,253} 4,818,647 


be to Bank of Montreal return, ... stan Baa ix ena 


“60,052,533 40,150,706) 106,416,027! 6,297,998! 12,111,325 219,918,257 
3. 4. Gil Gals denosit $9,502,533 Is in gold coin: the balance is in Dominion actes af 
®This amount includes $086,000 bonds of the Merchant's Realty Corporation held by the Bank that were not isqued to the public. 
FINANCE DEPARTMENT, OTTAWA, May 220d 1922 





CLIFTON PORCUPINE 


One of this Company’s largest shareholders, a man 
well posted in mining affairs, gave us the follow- 
ing reasons the other day for having made his pur- 
chase of the stock: 


(1) The property is owned outright by the Com- 
pany, without a dollar of indebtedness 
against it. 

(2) Gold ore of very unusual richness has been 
opened up in numerous veins. 


(3) A complete mining plant, fully paid for, is 
in daily operation, opening up these ore- 
bodies at depth. 


(4) The work done on three veins on the first 
level has placed in sight a substantial ton- 
nage of high-grade milling ore. 


(5) Ore of equally profitable grade has now 
been proven to exist in four veins on the 
second level. 

(6) The management is capable and practical, 

* being composed of men with an intimate 
knowledge of mining affairs. 


(7) The money of the shareholders is being ex- 
pended in a consistent, businesslike effort 
to bring the prope to the producing stage 


at the earliest possible moment. 


Finally, these efforts are meeting with a splendid 
success. In brief, the property has passed the 
raw-prospect stage and is rapidly approaching 
that of proven mine. ; 


AN ILLUSTRATED BOOKLET 


Telling many interesting facts about Northern On- 
tario’s great recious metal wealth, and giving 
complete details about the Clifton Company, will 
be sent free on request, 


Write For Your Copy Today 


HOMER L. GIBSON & COMPANY 
103-4-5 Bank of Hamilton Bldg. 
TORONTO 


The Canadian Converters’ Company, Limited 


Financial Statement for Year Ending 29th April, 1922 
To the Shareholders, | ; : 

Your Directors in i the Sixteenth Annual Statement are ‘pleased 
to rt that although profits are smaller than last year the fixed charges 
and dividends have been fully earned and ample provision made for Depre- 
ciation, Bad Debts, etc. ~ 

Investments have been increased from $221,357.20 to $416,033.46, all 
Income Taxes to date have been provided for,.and again we end the year 
without any Bank Loans. ‘ 5 

~~ Dividends at the rate of 7% per annum were paid during the year and 
the amount of $24,653.55 added to the Balance at the Credit of Profit and 


Loss Account which now stands at $645,358.11. 
The books of the Company have been duly audited and the Auditor’s 


Report is submitted herewith. 2 
JAMES R. GORDON, President. 
COMBINED PROFIT AND LOSS ACCOUNT 


$23,940.00 
32,000.00 


To Interest on Bonds ..........sssseeeeess 

To Reserve for Depreciation and Bad and Doubtful 
I a as i ebiam e'b' OMe wein's 

“ To Dividends Paid 

“ To Dividend Payable May 15th, 1922 

“ To Balance at Credit 


1922 
April 29th 


$822,643.11 


_ $620,704.56 


May Ist 
922 


29th By Profits of Subsidiary Companies for year to date 178,424.59 
« By Interest on Investments 23,513.96 


By Balance 
April 

$822,643.11 
LAING, oh 


JAMES N. 
oO, ae 
Directors. 

+ $1,896,879.95 


416,033.46 


ASSETS 

PROPERTY ACCOUNT : ° 

Real Estate, Plant, Machinery, Goodwill, etc 
{NVESTMENT ACCOUNT : 

Victory oo etc., with accrued interest to date 
CURRENT ASSETS 

Stock of Merchandise, Stores, etc $499,069.64 

Accounts Receivable, less Reserve for Bad and 

Doubtful Accounts ......... ee Gaia ee eierwre: 289,883.37 
Cash on Hand and in Bank 
Bills Receivable 


SUSPENDED ASSETS 


Insurance Prepaid 


888,443.53 
16,526.42 
$5,217,883.36 


LIABILITIES 
> K 
spy ba ol snk PO shares of $100.00 each... . $3,000,000.00 
Subscribed and issued 17,335 shares $100.00 
each fully paid up 
MORTGAGE BONDS 
Authorized and issued 


Less— 
Held by the Company 
Released from escrow and cancelled 


1,733,500.00 


$750,000.00 


$291,000.00 
60,000.00 
————_ 351,000.00 


399,000.00 


Of which $200,000 are held in escrow to redeem 
a like amount of Standard Shirt Manufac- 
turing Co., Limited, Bonds outstanding. 
CURRENT LIABILITIES 
Accounts payable, including War Tax for 1922 


Accrued interest on Bonds ....ssserveeeeees 
Dividend payable 15th May, 1922 ........... 
Wages Accrued 


RESERVE FOR DEPRECIATION ! 
PROFIT AND LOSS ACCOUNT—Balance at Credit 


CONTINGENT LIABILITY 


Bills Receivable under Discount $14,272.87 
JAMES N. LAING, 
J. H. ROY, 


$113,106.77 
9,975.00 


30,336.25 


167,951.79 
272,073.46 
645,358.11 


$3,917,883.36 


Directors. 
The Stareholders, 

The Canadian Converters’ Company, Limited. ; ; 

We have examined and audited the Books and Accounts of The Canadian Converters 
Company, Limited, for the year ending 29th April, 1922. 

The Inventories of Stock on hand, as certified by responsible Officials of the Company, 
have been valued on a conservative basis. 

No recent physical appraisal of the Property Account has been made which would 
indicate to what extent Goodwill is included in that account, and the balance Sheet there- 
fore stows the Assets included therein in the same manner they have appeared in all 
Previous statements. 

We certify that we have obtained all the information and explanations which we have 
required, and that, im our opinion, the Balance Sheet, as at 29th April, 1922 is properly 
drawn up so as to exhibit a true and correct view of the state of the Company's affairs 
according to the best of our information and the explanations given to us, and as shown by the 
"hooks of the Company. 


RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A. 
Montreal, 25th May, 1922. Audit 


WHOLESALE PRICES 


IN SHARP RANGE 
FROM 1913 TO 1922 


In a Fair Number of Cases 
Prices Still Remain 
Double Pre-War 


SOME BELOW 1913 


Such as ae Only One-fifth, 
and Metals—Boots and Shoes 
Still Double—Farm Prod- 


ucts—Food Ranges Low 
—Some Comparisons 


From Our Own Correspondent. 
MONTREAL.—The department of 
Commerce of the United States has 


prepared an interesting chart and 


figures to accompany it dealing with 
a comparison of present wholesale 
prices with those of 1920 and those of 
1913, taken as pre-war levels, and in 
the main these comparisons follow 
closely the range in Canada, 


A few lines are running below pre- 
war prices, including corn, beef cattle, 
hides, copper, tin, zinc, steel beams, 
erude, rubber and sulphuric acid. 

Double Pre-War 
Among those prices which are still 


double that of pre-war are tobacco, 


boots and shoes, anthracite coai, pe- 
troleum and common brick. 

Prices on farm products are taken 
from the United States Department 
of Agriculture estimates and _ also 


from the United States Bureau of La- 


bor statistics. Taking the individual 
items, wheat reached its highest point 
in June, 1920, at 326, and now is 148, 
where 100 is the pre-war level, taken 
as the basis of comparison. Corn was 
up to a miximum price of 300 and is 


now down to 92, where 100 is a basis 


for the pre-war level. Potatoes went 
up to 706 the highest point of any 
item in the list, and are down to 190. 
Cotton was up at 312 is now down 
133. Wool was up to 321-.and is now 


down to 150; beef cattle reached 183 
in May, 1919, but is now only 93. 


Hogs went up to 256 and are now 
121. In January this year they went 
down to 92, that is less than pre-war 
prices. Hams reached the height of 
239, and are now at 167 having been 


down to 120 in January, 1922, 
Prices Below 1913 


Among the articles whose wholesale 
price has fallen below that of 1913 
are hides, calf skins, at 72; copper 
ingots at 81; tin, pig at 65; zinc 
slabs, western at 86; sulphuric acid at 


80; and the lowest of all, Para rubber, 
at 20, or only one-fifth of the pre-war 
price. The highest price that this rub- 
ber reached was 124 at the beginning 
of 1913. In January, 1922, it was 24 
and since then, in spite of the heavy 
decline previously, it has shown a 
further drop. 

Below is given a list of prices: pre- 
war, 100; the maximum; those of Jan- 
uary,- 1922, and the later ones. 

Farm Products—Price to Producer 

Name Pre-war Max. Jan. Mar.& 
Price Price 1922 Apr.’22 
100 326 122 148 
100 300 74 92 
100 706 193 190 
100 312 129 133 
oe Les 344 
Cattle, beef. 100 183 
eT eaererae | 256 
TLumbs . - 100 202 

Farm Products—Market Price 
Wheat, No. 1 


Wheat . 
POOR. 4. is) 8 
Potatoes . 
Cotton 

Wool 


121 
167 


100 
100 
100 


143 
152 


124 
151 
187 


Cotton . 
Wool. . “ 
Cattle, steers 
Hogs .... 
Sheep... 
Lambs. . : 


100 
100 


328 
598 
100 201 
100 254 
Clothing 
100 

100 


171 
112 
112 
133 


Flour . 
Sugar . 
MONE « s 6 te 
Pork .... 


143 
173 
161 
145 
166 


124 
213 


Cotton yarns 
Cotton print . 
Worsted yarns 100 
Dress goods. 100 
Silk, Japan.. 100 
Hides, salted 100 
Leather, sole 100 
Shoes, men’s 

100 


calf.... 
Fuels 


100 
100 
100 637 
100 375 


Metals 


323 
201 


164 


133 
241 


Coal, bitum.. 
Coal, anthr.. 
Coke .... 
Petroleum, cr 


Pig iron fdr 131 
Steel billets. 109 
Conger ingot 81 
Lead, pig 107 
Tin, pig . 6 


> 5 
Zine, slab .. 100 86 


Building Materials 


Pine, south.. 100 455 
Douglas fir. 100 407 
Brick, red .. 100 381 
Brick, build.. 100 261 
Cement... 100 195 
Steel beams. 100 331 


Rubber... 100 124 
Sulphur. acid 100 250 

Prices Advanced Since January 1 
It is worthy of notice that in the ma- 
jority of cases prices have shown a 
considerable increase since the be- 
ginning of the present year, This is 
so in the case of all farm products 
in the list, more so in the average 
price paid to the producer than the 
market price, but very noticeable al- 
so in the latter in a good many lines. 

In food there has been a marked 
increase also. On the other hand the 
tendency in clothing has been rather 
to decline on the whole. Bituminous 
oal shows a drop, anthracite coal re- 


182 178 


125 


_THE FINANCIAL POST 


PRIVATE WEALTH FOR 
PUBLIC GOOD 


LLONDON.—For the second time 
within a few months this city has 
had the good fortune to benefit 


agrige from a bequest made 
by a public spirited citizen, In 
- the estate of T. A. McMahen head 
of the drygoods firm of McMahen 
& Granger, one of the city’s 
youngest business men, $20,000 is 
to be used for buying and equip- 
ing a Children’s playground, $10,- 
000 for the Children’s Aid Society 
$10,000 for the Byron Sanitorium 
and $10,000 for the Ronald Gray 


Memorial Home. 


mains at the same price, coke is high- 


er and crude petroleum is the same 


price. In the case of metals in nearly 
every case there has been a decline, 
including copper ingots. 

In building materials the prices re- 
main. pretty well the same, with a 


slight decline in rubber and in pine 


lumber, while brick has shown an ad- 
vance. 


SWISS IMPORTED 
MORE THAN CANADA 


Allowing for Over $8,000,000 
of Canadian Cereals Tak- 
en by Switzerland 


From Our Own Correspondent, 
MONTREAL.—The Swiss consul, 


Dr. Carl P. Huebscher, makes an 
important point in connection with 
the trade between Canada and Swit. 
lerland, that his own country imports 
nearly twenty-five times the amount 


of goods from Canada that is credit- 


ed in the returns of the Department 
of Trade and Commerce. In the 
statistics just issued covering the fis- 
cal year ended March 31, 1922, the 
Canadian imports from Switzerland 


are given as $8,671,608, while Swiss 


imports of Canadian goods are only 
$345,626. The latter figure does not 
take into account however, several 
million dollars’ worth of Canadian 
grain that goes every year to Swit- 
zerland via United States ports, ana 


which are credited to that country . 


its reports and are not contained in 
Canadian statistics. Dr. Huebsche: 
takes the Swiss returns for the cal- 
endar year ended Dec. 31, 1921, in 
which Switzerland is shown as im- 


porting $8,740,000 of Canadian goods 


while Canada actually imported less 
than this from Switzerland, $8,522,- 
000. This places Switzerland in a 
more correct and much more favor- 
able light as a customer of this coun- 
try. 


TARIFF DEBATE 
CLEARS THE AIR 
FOR BUSINESS 


(Continued from page 1) 

hot for this season and ideal for the 
crops. There have been local showers 
all over the province but a good rain 
would help though the crops are not 
suffering. Wheat and rye are show- 
ing exceptional growth and seeding 
ception of late oats, Reports from the 
other western provinces are likewise 
favorable as are advices from East- 
ern provinces. Conditions in Alberta 
are regarded as particularly promis- 
ing after a series of drought years. 

Reporting on the crop outlook in 
the Weyburn district General Mana- 
ger Powell of the Weyburn Security 
Bank states that conditions are the 


son of the year”’Mr. Powell has com- 
piled some very interesting statistics 
regarding rainfall in Western Canada 
and Northwestern States and from 
this he estimates that we are now 
facing a period of good crop years. 
Concluding he says: 

I certainly feel very optimistic as to 
our prospects. Added to this the farmers 
are working harder than ever themselves 
and are economizing in every way pos- 
sible and paying the bills from butter, 
eggs and other farm produce which will 
leave the wheat crop to pay debts and 
increase. bank balances. We look for 
brighter times for this district in the 
next fe wyears to come. 

Business is Better 

The June letter of the Canadian 
Bank of Commerce reports a more 
hopeful feeling generally in the in- 
dustrial centres of Eastern Canada, 


further: 

A more hopeful feeling prevails gener- 
ally in the industrial centres of eastern 
Canada. A number of manufacturers in 
western Ontario find that the amount of 
goods produced in the winter is insuf- 
ficient to meet the present demand and in 
consequence are extending their opera- 
tions. Knitting and woollen mills, and 
brass and stove foundries, located at a 
number of points report activity, and in 
some cases difficulty is being found in 
keeping pace with orders received. In im- 
portant centres such as Hamilton, it is 
stated by manufacturers that business is 
improving and that prospects are better 
now than at any time udring the past 
year. The majority of factories in Hamil- 
ton are taking on additional hands, and 
the unemployment situation is consequent- 
ly considerably easier. At Shawinigan 
Falls, one of the important industrial 
centres in the Province of Quebec, busi- 
ness is active and there are no complaints 
of unemployment. . 

Reports also indicate a noticeable 


improvement in the iron and steel 
industry with increased output. In 
British Columbia the decline in ex- 
port business to the Orient has affect- 
ed the lumber industry but there has 
bren séme improvement in the move- 
ment to Eastern Canada. The build- 
ing revival in Canada, however, has 
not beei on anything like the scale 


indicated throughout the United 
States. 


PLAN DOMESTIC 
LOANS TO RETIRE 


(Continued from page 1) 
that bright outlook is again some- 


what clouded by a knowledge of the 


immensity of the work which you will 
have to accomplish. A glance at the 
schedule of maturities of our internal 
government issues for the next few 


years, which will probably be refund- 


ed by domestic loans, will explain 
what I mean. 
Likely to Refund All Loans Here 
That is a great responsibility which 
you share with the Minister of Fin- 


ance, and one to which this Associa- 


tion, as well as the Minister, is keen- 
ly alive. As you know, your Execu- 
tive has devoted a great deal o 
time and study to this question, not 
only in conference with the Minister 


at a time recently when the possibili- 


ty of a spring loan was under consid- 
eration, but also at our own meet- 
ings. That the operation must be 
conducted on a business basis and 
that the machinery to be set up must 
be capable of handling, not only the 


maturity of 1922, but those of 1928, 


1924 and succeeding years, is the 
basis on which your Executive has at- 
tempted to build. Heavy as the task 
may be, I think I can safely say that 
your determination and ability to 


shoulder it and carry it out is of no 
less weigh. 


‘ SMELTERS BONDS 


Particulars of New Issue offered i 
Shareholders 


From Our Own Correspondent. 
MONTREAL.—A circular 
was sent out to the shareholders of 
the Consolidated Mining and Smelt- 
ing Company of Canada offering $6,- 
000,000 of 20-year 7 per cent. con- 
vertible gold debenture bonds at par 


and accrued interest. The bonds will 
be offered to the shareholders pro 
‘rata to the amount of shares held. 
This works out at $100 face value of 
debenture bonds for every 16 shares 


of stock of the Company of the ag- 


gregate face value of $400. Thy 
bonds may be called for redemption 
after July 1, 1925, at 110, and any 
time after July 1, 1927, be convert- 
ed into stock of the Company at par 
for par. Practically one-half the is- 


sue will go to the holders of the 


existing bond issue of $3,000,000 who 
have agreed to exchange the old for 
the new. It is probable that the 
Canadian Pacific Railway Co. will se- 
cure a large block of bonds as they 
are large shareholders of the Com- 
pany. In addition to refunding the 
existing issue’ of bonds the proceeds 
of the new issue will provide for cap- 
ital obligations of $1,992,000, and the 
balance will go towards the cost of 
building a concentrator at the Sulli- 
van Mines in British Columbia, 
which will have a capacity of about 
1,500 tons perday. The balance of 
$1,500,000 of the authorized issue of 
$7,500,000 the president writes, “will 
remain in the treasury to be used 
for further expansions of the Com- 
pany’s operations when these are 
deemed expedient.” 


1,000,000 H. P. FROM JORDAN 

The waters of the River Jordan 
will be transferred into a light and 
power for Palestine, under a plan, 
announced recently by the Jewish 
Joint Distribution Committee, which 
is assisting in financing two great 
hydraulic plants. Pinchus Rutten- 
berg, a Russian engineer, has inform- 
ed members of the committee that 
he has British concessions which 
will permit construction of one plant 
in the Jaffa district and another fur- 
ther down the river, It is estimated 
that 1,000,000 horse power will be 
available, and that 3,000 men event- 
ually will be employed. A total in- 
vestment of £1,000,000 will be requir- 
ed for the work according to Mr. 
Ruttenburg. 


DIVIDENDS 


THE PORTO RICO RAILWAYS 
COMPANY, LIMITED 


NOTICE IS HEREBY GIVEN THAT 
a quarterly dividend of one and three- 
quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been 
declared payable on the 2nd day of July, 
1922, to shareholders of record at the 
close of business on the 15th day of 
June, 1922, 

By order. 
T. A. SPOOR, 


Secretary. 
The 


Toronto General Trusts 


Corporation 

Dividend No. 104 
Notice is hereby given that a divi- 
dend of three per cent, (3%) has been 
declared upon the paid-up capital 
stock of this Corporation for the 


quarter ending March 31st, 1922, be- 
ing at the rate of 


Twelve Per Cent. Per Annum 


and that the same will be payable on 
and after Monday, the 3rd day of 
July, 1922. 


The transfer books of the Corpora- 
tion will be closed from Saturday, the 
17th day of June until Friday, the 
30th day of June, both days inclusive. 


By order of the Board of Directors. 
A. D. LANGMUIR, 


General Manager. 
Toronto, June 6th, 1922. 


e 
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June 9, 1923 


|TENDERS WANTED 


VICTORY BONDS 


TOWN OF 
AMHERSTBURG 


6 per cent. debentures---~-$17,252.00 


of ten equal‘ annual instalments, de- 
mtures and interest cowpons due 

first day of June each year. 
Tenders for the above will be re- 


ceived up to 8 o’clock p.m., June 12th, 


1922, 
W. A. MeCORMICK,’ 


Town of Ford City 


TENDERS WANTED 


Sealed tenders will be received up 
to eleven o’clock a.m., June 20th, 1922, 
for the purchase of Town of Ford 
City 6% Debentures dated February 
lst, 1922, maturing in 20 years, 
amounting to $63,000.00 covering the 
purchase of Hydro-Electric lighting 
system. 


Further particulars may be had 
from the undersigned. 


J. F. Foster, 
Treasurer. 


DIVIDENDS 


THE TRINIDAD | 
ELECTRIC COMPANY LTD... 


Notice is hereby given that a Divi- 
dend of 1% for the quarter ending June 
Oth, 1922, on the Capital Stock of the 
Company, has d 


Warrants will be issued and mailed 
to the address of each shareholder and 
are payable at the Royal Bank of Can- 

1 N.S., om and after the 


ada, a 7 
10th, of July, 1922. 

The transfer books of the Compan 
will be closed from the ist ta the 4 
of July, both days inclusive. 

By order of the Board, 

FP. B. Oxley, Secretary, 


The SHERWIN-WILLIAMS COMPANY 


of Canada Limited 


Notice is hereby given that. Divi- 
dente Pot One ant One Halt Be 


Stock of the Company, has been de- 
clared, peyabie to Shareholders of re- 
cord the Fifteenth day of Jun — 
and cheque for same will be mail 
on June Twenty-sixth next. 

Books not closed. 


By order of the Board, 


J. H. GORDON, — 


Secretary-Treasurer. 
Montreal, May 29th, 1922. 


The \ 
Sherwin-Williams Company 
of Canada, Limited 


ven that the 
Gat aKa, 
Cont 


Notice is hereby 
Porty-fourth Sa 
and Three-quarters Per 
bei at the rate of Seven Per 


(7%) per annum, for quarter 
ce) sist, ‘i0sh, upen ‘che Preferred 
Stock of the Company, has been declar- 
ed, payable to Shareholders of record 
the Fifteenth day of June, 1922, and 
cheques for same will be mailed on the 
Twenty cteth day of June next. 
By order of the Board, 

J. H. GORDON, 

Secretary 


Mcntreal, May 29th, 1922. 


Dividend Notice 
CANADIAN GENERAL ELECTRIC CO. 


LIMITED 
Common Stock Dividend No. 92 


Notice is hereby given that a quar- 
terly dividend of one and one-half per 
cent. for the three months ending the 
80th day of June, 1922, being at the rate 
of six per cent. per annum, has been de- 
clared on the Common Stock of the 
Canons. 

The above dividend is payable on and 
after the Ist day of July, 1922, to share- 
holders of record at the close of busi- 
ness on the 15th day of June, 1922, 

By order of the Board. 

W. H. Oo 


retary. 
Toronto, June 5th, 1922. 


ee o * 
Dominion Power and Transmission 
Company, Limited 
Notice is hereby given that Dividend 
No. 46 at the rate of seven per cent. 
7%) per annum on the Cumulative 
reference Stock of this Company has 
been declared for the half year ending 
June 30th, 1922, and that the same is 
payable on July 15th, 1922, to sharehold- 
oe record on the 30th day of June, 
The transfer books for the Preference 
Stock of the Company will be closed 
from the 16th day of June, 1922, to the 
30th day of June, 1922, both dates in- 

elusive. 
By order of the Board of Directors. 
WM. C. HAWKINS, 
Secretary. 
Hamilton, Ont., 5th June, 1922, 


THE TORONTO MORTGAGE 
COMPANY 
QUARTERLY DIVIDEND 


Notice is hereby given that a Divi- 
dend of two and one-half per cent., be- 
ing at the rate of ten per cent. per 
annum, upon the paid-up Capital Stock 
of this Company, has been declared for 
the current quarter, and that the same 
will be payable on and after 3rd of 
July, 1922, to shareholders of record on 
the books of the Company at the close 
of business on 15th instant. 

By order of the Board. : 

WALTER GILLESPIE, 
Manager. 


je Ene RR AAS a RR EN 





